
Mozambique
Tax Indicators Residents Non-residents

Fiscal year-end December (companies may apply for a 
different tax year)

December (but branches may apply for a different tax year)

Companies:

Company tax 32% 32%

Tax on capital gains Part of business income Part of business income

General sales tax n/a n/a

Value-added tax 17% 17%

Individuals:

Individual marginal tax rate (maximum) 32% 32%

Basis of taxation Residence Source

Withholding tax

Dividends1 20% 20%

Interest 20% 20%

Royalties 20% 20%

Technical and management fees 20% 20%2

Exchange controls Exist Exist

Thin capitalisation Debt to equity ratio of 2:1 applies

Transfer pricing Arm’s length principle applies.

Double tax treaties Botswana, Macau, Mauritius, India, Italy, Portugal, South Africa, UAE and Vietnam

Treaties awaiting conclusion and/or ratification n/a

(1) Dividends received by a Mozambican resident entity from another Mozambican resident entity, which is subject to corporate tax, are excluded from both dividend 
(withholding) tax and corporate tax, provided that the following conditions are met:
(i) A shareholding requirement of at least 25%; and 
(ii) The shareholding has been held for at least two consecutive years prior to the payment of dividends.
(2) The non-resident withholding tax rate on telecommunication services and international transport services is 10%.
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