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Changes to the VAT processes and procedures

Over the past three years, the South African Revenue Service (SARS) has been modernising
and simplifying tax processes in line with international best practice. Improvements are
being made continuously in order to increase efficiency and compliance. SARS has started

implementing these changes since April 2011.

April 2011

e The introduction of an enhanced VAT 201
declaration with additional fields.

e The discontinuation of the automatic issuing of
VAT201 declarations and the now mandatory
requirement for vendors to request their VAT 201
declarations from SARS.

e To this extent SARS will no longer accept
photocopies and faxes due to each VAT 201 form
having a unique PRN number on the form.

May 2011

e The introduction of a Request of Correction
functionality to enable vendors to revise their
VAT201 declarations.

e Vendors will be allowed to revise their declarations
for the tax periods which fall within the last five
years. When correcting the declaration, the vendor
will be required to complete the VAT201
declaration in its entirety.
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Western Cape

A new SARS Risk Profiling System which will
evaluate all VAT201 declarations submitted.

Where a VAT201 declaration submitted is selected
for review or audit by SARS, a letter will be issued
requesting that the vendor submits the required
information. The vendor will also be requested to
submit output and input tax schedules for the
period under review.

July 2011

The discontinuation of all manual debit order
arrangements for the filing of manual VAT201
forms. Clients that would like to apply and/or
continue to use the debit order function are
required to register for eFiling.

These new requirements will place an additional
administrative burden on businesses. We can assist
vendors in dealing with these administrative
requirements by providing support in times of
uncertainty.

Please contact any of our indirect tax specialists listed
below for further information.
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