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Overview of African stock 
exchanges at 31 December 2018 

About Africa Capital Markets 
Watch 2018
This report lists all new primary market equity initial public 
offerings (IPOs) and further offers (FOs) by listed companies, in 
which capital was raised on Africa’s principal stock markets and 
market segments.

The report also includes IPO and FO activity of African companies 
on international exchanges or non-African companies on African 
exchanges, on an annual basis. Movements between markets on 
the same exchange are excluded. 

This report includes an analysis of non-local currency debt capital 
markets activity by African companies on international exchanges.

The study covers activity up to 31 December 2018 and captures 
deals based on their pricing date. All market data was sourced 
from Dealogic, Bloomberg, Thomson Reuters and the stock 
markets themselves, unless otherwise stated, and has not been 
independently verified by PwC. 
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Foreword
Welcome to PwC’s Africa Capital Markets Watch 2018, 
our fourth annual publication examining both African 
debt capital markets (DCM) and equity capital markets 
(ECM) transactions, and fifth annual publication on 
ECM transactions.

Equity market activity

While 2018 started with several landmark IPOs 
and FOs, as the year progressed, companies 
retreated from the capital markets or suspended 
listing plans as both global and local political 
uncertainty and weakening fundamentals 
resulted in volatility across various African 
financial markets. Share prices in certain 
industry sectors were also hit by accusations of 
malfeasance from emerging research analysts, 
which added a further degree of caution to those 
considering a listing.

Geography of deals

The Johannesburg Stock Exchange (JSE) 
continues to lead the field of African exchanges 
in terms of overall ECM volume and value; 
in 2018, this was due to a few significant 
transactions, most notably the $819.3 million 
dual listing of Vivo Energy on the JSE and 
London Stock Exchange (LSE). The Egyptian 
Exchange (EGX) also strengthened its position 
as a popular destination for capital raising, and 
saw the $867.5 million FO of Orange Egypt for 
Telecommunications SAE as Africa’s largest FO 
in 2018. 

Scope of analysis
For the purposes of our analysis, ECM transactions included in our report comprise 
capital raising activities (data excludes listings with no capital raised), whether 
initial public offerings (IPOs) or further offers (FOs), by African companies on 
exchanges worldwide and those by non-African companies on African exchanges. 
DCM transactions analysed include debt funding raised by African companies in 
international markets. This report does not analyse domestic local currency debt 
activity in detail. 2018 Africa Capital Markets Watch  |  5



As highlighted in our 2017 report, efforts continue across the continent to deepen liquidity and 
provide investment opportunities for foreign and domestic investors alike. In June 2018, Ethiopia’s 
prime minister announced a decision to sell portions of the government’s stake in various companies 
via a new stock exchange, expected to be established in 2020. 

Similarly, in March 2018, Egypt announced the sale of its interest in 23 state-owned companies, and 
in September, Uganda announced that its telecommunications companies will be required to list their 
shares as a condition for renewing their operating licences, following similar moves made in Tanzania.  
Zimbabwe is considering a similar initiative for its mining companies, though we anticipate a pause in 
the execution of these plans as the country addresses its ongoing economic crisis.

We expect partial privatisation plans to continue to emerge across various countries, seeking tangible 
participation in the funding and advancement of entities that provide key services to citizens, though 
the execution of these strategies may take time, and the ability of many local markets to absorb these 
offerings remains a challenge.

Debt market activity

Non-local currency corporate issuances totalled $6.0 billion in 2018, a decrease of 9% in terms of 
value and 53% in terms of volume over the prior year. The slowdown may be attributable to global 
factors such as the effect of rising interest rates in the US and escalating trade tensions between the 
US and China, as well as the domestic factors noted above. 

We estimate that the local currency corporate debt market is larger than reported, but comprehensive 
data on local currency DCM activity remains a challenge. According to available Dealogic data, 
corporate local currency debt issuances over the past five years totalled $8.1 billion, primarily 
dominated by South African, Moroccan, and Nigerian issuers. Other active local currency corporate 
domestic bond markets operate in Botswana, Ghana, Kenya, and Namibia. 

Outlook

Though the International Monetary Fund (IMF) has cut its global growth forecast for 
2019 to 3.5% from 3.7% percent, growth in sub-Saharan Africa (SSA) is projected 
to improve to 3.5% (2018: 2.9%) in line with the global forecast.1 We further expect 
market activity will increase after the extended periods of uncertainty that prelude 
general elections in the region; aside from February’s elections in Senegal and 
Nigeria, citizens of Algeria, Botswana, Malawi, Mozambique, Namibia, South Africa, 
and Tunisia will be heading to the polls in 2019. 

A weakening economic outlook, significant geopolitical uncertainty and reputational 
challenges for new entrants brought on by recent listing failures will naturally inform 
capital markets sentiment, and we expect the low level of activity seen in the African 
markets in 2018 to persist in 2019, despite the pipeline of announced and expected 
local and cross-border listings. 

In the debt capital markets, despite predictions of rate hikes in the US and Europe, 
we expect high-yielding non-local currency issues from Africa, particularly sovereign 
issuances, to continue to appeal to global investors. 

In the local currency space, we have also observed developments in listing and 
marketing activities by African corporates, with recent interventions by players seeking 
to provide greater focus and confidence in this market. 

Now more than ever, with increased scrutiny around the quality of new listing 
candidates and their ability to meet expectations of investors and regulators 
post-listing, we observe that adequate preparation for an offering is vital. 

We hope you find our fourth series on African capital markets useful and enlightening.

1 – IMF, World Economic Outlook Update, January 2019 2018 Africa Capital Markets Watch  |  6



2018 trends in  
African capital markets 

Unbundlings, acquisitions and regulatory changes driving market 
activity in the financials sector

The financials sector continued to contribute significantly to overall ECM activity in 2018 with some 
significant IPOs and FOs across the continent, primarily driven by the unbundling of large financial 
services groups and increased capital requirements. 

The managed separation of Old Mutual plc saw Quilter plc, the former Old Mutual wealth 
management arm, raise $322.6 million from its dual listings on the LSE and JSE. The breakup also led 
to the separate June 2018 listing of the newly-created Old Mutual Limited on the JSE and LSE and 
the October 2018 unbundling of Nedbank.

Other significant divestitures in this sector included Atlas Mara’s sale of a nearly 25% stake in 
African Banking Corporation of Botswana Limited (BancABC Botswana), which raised $27.9 million in 
an IPO on the Botswana Stock Exchange, Steinhoff’s disposal of its interest in PSG Group through a 
$580.6 million FO on the JSE (the second largest African FO in 2018), and the Egyptian government’s 
IPO of Sarwa Capital on the EGX, which raised $121.2 million in proceeds, along with some criticism 
about the pace of the government’s privatisation programme. 

Capital requirements due to regulatory changes such as the implementation of Basel III and 
IFRS 9 have further driven capital raising activity. On the BRVM, private equity-backed Oragroup 
completed a $98.6 million IPO in December 2018, the largest IPO on the BRVM to date, targeting 
regional expansion. New capital requirements from the Bank of Ghana also spurred the $64.2 million 
aggregate FOs of the Republic Bank of Ghana (previously HFC Bank) on the Ghana Stock 
Exchange (GSE). 

Meanwhile, the insurance and REIT subsectors saw significant transactions driven by acquisition 
activity, including the $489.1 million FO by South Africa’s Sanlam, which used the proceeds to fund 
the acquisition of Saham Finances as part of the company’s expansion into new markets in Africa 
and the Middle East. 

Similarly, Mauritius-based Grit Real Estate (already listed on the Stock Exchange of Mauritius and the 
JSE) completed its $132.1 million debut on the LSE, raising funds for further growth across Africa. 

2018 Africa Capital Markets Watch  |  7



Telecommunications sector emerging as key 
capital markets player

Over the past few years, the telecommunications sector 
has emerged as a key player in both ECM and DCM activity 
across Africa, to meet the demands of expansion and capital 
expenditure. 

In 2017, Econet and Vodacom completed $58.3 million and 
$1.1 billion FOs on the Zimbabwe Stock Exchange and JSE, 
respectively. Vodacom Tanzania also completed a $212.1 million 
IPO on the Dar es Salaam Stock Exchange (DSE). 

In the debt markets, Helios Towers Africa (HTA) and Liquid 
Telecommunications closed on large corporate bonds in 2017, 
collectively raising $1.3 billion. 

This trend continued in 2018 with several significant transactions 
in the telecommunications sector. As mentioned previously, 
Orange Egypt completed a $867.5 million FO on the EGX and 
MTN Ghana launched its $239.6 million IPO on the GSE. 

Several other anticipated transactions in the sector including the 
IPO of MTN Nigeria have been delayed and some planned 
cross-border listings by African tower companies during the 
year were abandoned.

Some of the transactions listed above stemmed from government 
policy or actions targeted at the telecommunications sector. 
With the announcement of plans to compel telecommunications 
companies in Uganda to list on the Uganda Securities Exchange 
(USE) as a licence condition, along with the continued need for 
capital to fund large-scale projects, we expect this sector to 
continue to feature prominently in Africa’s capital markets in 
2019 and beyond. 

Private equity exits through IPOs

African capital markets have historically not featured as the most 
popular exit route for private equity (PE) firms, who have typically 
pursued other exit strategies for local portfolio companies, such 
as sales to strategic investors or management, or secondary sales 
to other PE or financial investors. 

While PE-backed IPOs as a percentage of total IPOs in African 
markets have lagged markets such as the US and UK, there is 
increasing interest in this route to market. Over the last five years, 
there have been 17 PE-backed IPOs in Africa, the largest of which, 
the $819.3 million dual listing of Vivo Energy on the LSE and JSE, 
took place in 2018. 

Rise in green bond issuances

The past few years have seen an increased focus on private 
sector initiatives to address sustainability and climate change 
through investments and financing, including the use of innovative 
products such as green bonds, the proceeds of which are 
required to be deployed into environmentally-friendly initiatives. 

Although the green bond market is not formally regulated, issuers 
are required to comply with voluntary guidelines and standards 
such as the Green Bonds Principles and the Climate Bonds 
Standard. While most supranational organisations such as IFC 
and the African Development Bank (AfDB) have a long history of 
issuing green bonds, issuances are less popular with sovereign 
and corporate issuers. 

According to the Climate Bonds Initiative, the issuance of green 
bonds globally has increased by over three times between 2014 
and 2018. In 2017, Nigeria was the first country in Africa, and 
fourth globally, to issue a sovereign green bond. The $29.7 million 
proceeds from the issuance were used to invest in renewable 
energy, energy for education, and afforestation programmes. Prior 
to Nigeria, the City of Johannesburg issued its first green bond in 

Other PE-backed IPOs in 2018 include the $241.1 million IPO 
of Libstar Holdings on the JSE, an exit by Abraaj, and the 
$44.8 million IPO of Cipla Quality Chemical Industries on the USE. 

While we expect PE sponsors to continue to explore the capital 
markets as a possible exit route, some recent high-profile 
PE-backed IPOs have drawn scrutiny, raising both regulators’ and 
investors’ expectations about the quality and price of companies 
brought to the market. 

2014, raising $137.0 million as did the City of Cape Town in 2017, 
raising $73.9 million. 

In 2018, other financial sector companies in Africa joined this 
movement, with Growthpoint Properties, a South African-based 
property investment holding company, and Namibia’s Bank 
Windhoek, both issuing the first listed green bonds in South Africa 
and Namibia, respectively, to finance projects that reduce the 
impact on the environment and address environmental and 
climate change issues.

A green bond market development programme has since been 
launched in Nigeria for sub-national and corporate issuers with 
the Nigerian Securities and Exchange Commission issuing green 
bond rules in December 2018. 

The Capital Markets Authority in Kenya also launched its green 
bond market development programme in February 2019. 
We expect to see more activity as green bond regulatory 
frameworks are developed and issuers become more 
sophisticated.

2018 Africa Capital Markets Watch  |  8



Trends in global equity 
markets, 2009–2018

As noted in PwC’s Global IPO Watch Q4 2018, the NASDAQ led the world in terms of value of IPOs in 
2018, followed by the Hong Kong (HKEX) and New York (NYSE) stock exchanges. Among the top ten 
global IPOs in 2018, three took place on the HKSE, two each on the NYSE and Deutsche Börse, and 
one each on the Tokyo Stock Exchange, Shanghai Stock Exchange, and Mexican Stock Exchange. 
Refer to Figure 1.

The financials sector dominated in terms of IPO proceeds in 2018, followed by the technology sector. 
SoftBank’s $21.3 billion IPO in Tokyo was the largest in 2018 and the second largest in history, while 
closer to home, the Vivo Energy IPO on the JSE and LSE ranked among the top ten EMEA IPOs 
in 2018. 

The global outlook for 2019 remains relatively positive given the potential for listing of notable 
‘unicorns’ in the US. However, EMEA activity levels may be at risk on the back of Brexit in 2019 and 
the European Central Bank’s tighter monetary policy. In addition, the factors that led to increased 
volatility, particularly in the second half of 2018, remain, and we expect investors to remain 
apprehensive. 

2018 Africa Capital Markets Watch  |  9
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Figure 1: Global proceeds raised via IPOs and FOs, 2009 – 2018

Source: Dealogic, PwC’s Q4 2018 Global IPO Watch
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Global indices 2018

Indices in Figure 2 display further volatility in 
the performance of the S&P 500 and the Hang 
Seng relative to the FTSE/JSE Africa All-Share 
Index2 and S&P Pan Africa3, with the FTSE 100 
showing relative stability. Among other factors, 
the volatility can be attributed to trade tariffs 
imposed by the US, primarily impacting China, 
continuing political uncertainty in Europe, as 
well as political events across Africa, and finally, 
South Africa entering into its first recession in 
nine years.

2 –  The FTSE/JSE Africa All-Share Index is a market capitalisation-weighted index 
calculated in South African rand. Companies included in this index comprise the 
top 99% of the total pre-free float market capitalisation of all listed companies 
on the JSE.

3 –  The S&P Pan Africa Index is a comprehensive benchmark that includes stocks 
from 12 emerging and frontier markets in Africa: Botswana, Côte d’Ivoire, Egypt, 
Ghana, Kenya, Mauritius, Morocco, Namibia, Nigeria, South Africa, Tunisia 
and Zambia. The index is weighted by float-adjusted market capitalisation and 
reflects in US dollar values. 

Figure 2: Global indices, 2018
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Source: Thomson Reuters
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With regard to FO activity, the financials sector dominated both the number of deals and proceeds 
recorded, contributing 41% and 47% respectively. 

Due to the potential individual significance of a transaction to a year’s ECM results, as demonstrated 
above, we continue to analyse trends both on an annual basis and over a five-year period as an 
indication of longer-term trends. These are reflected in Figure 3.

Figure 3: ECM activity, 2014 – 2018
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Note:  Some adjustments were made to the Dealogic dataset subsequent to our 2017 publication. Data presented in our 
2017 report has therefore been adjusted for two additional IPOs with a total impact on IPO value of $210.3 million in 
2017, and for two additional FOs in 2017, with a total impact on FO value of $123.6 million. 
 
Other data corrections to value of deals within the dataset have been made to two FOs in 2017 and two FOs in 2016, 
with a total impact on FO value of $28.0 million.

African equity markets

The positive trend recorded in 2017 in overall ECM activity, in terms of increase in volume and value, 
was not sustained in 2018 despite strong market indications at the beginning of the year. 

The year started on a positive note with major stock markets indices, such as the Nigerian Stock 
Exchange All-Share Index (NSE ASI) and JSE All-Share Index (JSE ASI), reaching ten-year highs in 
January 2018. 

These results, however, deteriorated throughout the year due to various factors, including the 
increase in US treasury yields, the continued global trade dispute between the US and China, and 
local economic challenges. The NSE ASI and JSE ASI closed the year with a decline of 18% and 
11% respectively. 

African ECM activity in 2018 declined year-on-year both in volume and value by 25% and 40%, 
respectively. However, the year saw some landmark transactions such as the $819.3 million May 2018 
dual listing of Vivo Energy Plc on the JSE and LSE, the largest Africa-focused IPO on the LSE since 
2005, and the second largest IPO in Africa in the past five years in terms of proceeds raised. 

Uganda also ended its seven year IPO drought with the listing of PE-backed Cipla Quality Chemical 
Industrial Limited on the USE, raising $44.8 million. Ghana saw its largest IPO listing to date with the 
$239.6 million IPO of Scancom plc (MTN Ghana). 

In 2018, $2.2 billion was raised in 17 IPOs compared to $3.1 billion raised via 30 IPOs in 2017, 
representing a decrease of 43% and 27% in volume and value of IPOs, respectively. 

FO activity also declined both in volume and value; $6.1 billion was raised in 77 FO deals in 2018 
compared to $10.7 billion raised in 95 deals in 2017.

The financials sector constituted 53% of the total IPOs recorded in 2018, followed by the consumer 
services sector with 17%. In terms of IPO proceeds, the consumer services sector contributed the 
largest proportion, accounting for 37% of proceeds raised. This was closely followed by the financials 
sector with 36%. 
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African IPO market
Figure 4: IPO trends, 2014 – 2018
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African IPO trends

Over the past five years, there have been 130 IPOs by African companies on both African and 
international exchanges, raising $10.7 billion, a 14% increase in capital raised over the preceding 
five-year period, 2013 – 2017. 

The lowest volume in IPO activity over the past five years was recorded in 2018, a decline of 43% 
compared to 2017 activity. 

During 2018, four of the top ten IPOs by proceeds were launched on domestic exchanges in 
North Africa; three on the EGX, and one on the Casablanca Stock Exchange. Three were launched 
on the JSE, and one each on the BRVM, GSE and USE.

The top two IPOs by proceeds in 2018, Vivo Energy and Quilter plc, involved dual listings on the 
JSE and LSE. The Vivo Energy IPO was the largest dual listing over the preceding five-year period, 
reflective of the continued interest of global investors in African corporates with strong fundamentals. 

The year with the highest value of IPOs within the five-year period was 2017, with $3.1 billion raised; 
$1.2 billion of these proceeds were raised as part of the 2017 Steinhoff Africa (STAR) IPO on the JSE, 
which also remains the largest IPO over the five-year period. 

The highest volume recorded in the period was in 2015, with 32 IPOs.
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African IPO data by exchange

Capital raised from IPOs by companies on the JSE in 2018 decreased in US dollar terms by 40% as 
compared to 2017, though the peak reached in the prior year was perhaps distorted by the magnitude 
of the STAR listing. 

Proceeds raised from IPOs by companies on other African exchanges saw an increase, by 4%, in 
US dollar terms compared to 2017, largely driven by activity recorded in the North African markets. 
Aside from the JSE, the EGX recorded the highest number of IPOs with four transactions, while the 
USE ended a seven year listing drought with its Cipla IPO, among the top ten IPOs of 2018 by value.

As noted above, IPO activity on exchanges in Egypt, Morocco, Tunisia and Algeria increased by 115% 
in terms of value of IPO proceeds, primarily due to renewed IPO activity on the Casablanca Stock 
Exchange and a near doubling in value of IPO proceeds on the EGX compared to the prior year. 

IPOs resumed in Ghana following inactivity in 2017, with two listings on the GSE of which one, the 
MTN Ghana IPO, was the largest IPO to date and the first telecommunications company to list in 
Ghana. MTN Ghana offered a 35% equity stake to the public valued at about $750 million, though the 
IPO was only 33% subscribed, raising $239.6 million. 

South Africa continues to dominate African capital markets activity despite the challenges facing 
Africa’s second largest economy in 2018. Since 2014, capital raised from 43 IPOs recorded on the 
JSE totalled $5.9 billion, representing 57% of total African IPO capital raised, and 34% in terms of 
transaction volume.

Over the five-year period, the JSE was followed in terms of volume and value of IPO transactions 
by the EGX with 17 issuances accounting for $1.6 billion. In third place in terms of volume was the 
Bourse de Tunis with 12 issuances, and third in terms of value was the NSE with $571.1 million. 
Most of the NSE value relates to the 2014 Seplat dual listing on the LSE and NSE, which accounts for 
94% of the overall proceeds raised. 

On average during this period, capital raised per IPO was $82.0 million, with a relatively higher 
average of $137.1 million for listings on the JSE, and $53.3 million for those on other African 
exchanges. 

In 2018, these averages were noticeably higher across the board, with average proceeds of 
$137.7 million, $461.0 million for JSE listings, and $63.2 million for IPOs on other African exchanges 
excluding South Africa.

115%
increase in IPO activity 
in terms of value 

Egypt, Morocco, 
Tunisia and Algeria
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Figure 5: IPOs by African exchange, 2014 – 20185
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Johannesburg 8 734 9 640 4 706 9 2 276 3 1 383 33 5 739

Johannesburg AltX 1 8 3 18 3 117 3 13 0 0 10 156

North Africa

Egypt 1 109 4 752 4 214 4 179 4 315 17 1 569

Morocco 1 127 2 91 1 195 0 0 2 85 6 498

Tunisia 6 125 2 43 1 21 2 11 1 8 12 208

Algeria 0 0 0 0 1 58 0 0 1 1 2 59

5 –  Data includes IPOs listed on African exchanges and therefore excludes outbound IPOs. Companies listed on two exchanges or more are accounted for on each exchange.
6 –  The BRVM serves Benin, Burkina Faso, Guinea-Bissau, Côte d’Ivoire, Mali, Niger, Senegal and Togo.

Source: Dealogic

Figure 6: Top five African IPOs by value, 2014 – 2018

Name Capital 
raised ($m)

Year 
of IPO Sector Country of 

operation Stock Exchange

Steinhoff Africa Retail Ltd 1,247 2017 Consumer 
services South Africa Johannesburg Stock 

Exchange

Vivo Energy plc 819 2018 Consumer 
services

United 
Kingdom

Johannesburg Stock 
Exchange; London Stock 

Exchange

Seplat Petroleum Development  
Co Ltd 538 2014 Oil & gas Nigeria London Stock Exchange; 

Nigerian Stock Exchange

Alexander Forbes Group 
Holdings Ltd 348 2014 Financials South Africa Johannesburg Stock 

Exchange

Integrated Diagnostics Holdings plc 334 2015 Healthcare Egypt London Stock Exchange

Source: Dealogic
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Figure 7: Top five African IPOs by value, 2018

Name Capital 
raised ($m) Sector Country of 

operation Stock Exchange

Vivo Energy plc 819 Consumer services United 
Kingdom

Johannesburg Stock 
Exchange; London Stock 

Exchange

Quilter plc 323 Financials United 
Kingdom

Johannesburg Stock 
Exchange; London Stock 

Exchange

Libstar Holdings Ltd 241 Consumer goods South Africa Johannesburg Stock 
Exchange

Scancom plc-MTN Ghana 240 Telecommunications Ghana Ghana Stock Exchange

Sarwa Capital Holding for 
Financial Investments SAE 121 Financials Egypt Egyptian Exchange

Source: Dealogic

Top five African IPOs by value 2018

Similar to 2017, South Africa was the preferred destination for the largest African IPOs by value, 
representing the top three IPOs in 2018, and accounting for 79% of top five IPO value. 

The top five IPOs in 2018 were spread across the consumer services, consumer goods and 
telecommunications sectors, with the financials sector constituting a larger proportion with two out of 
the top five deals.

Share price performance of African top five IPOs in 2018 was largely negative, reflecting business 
and economic risks, but also risks associated with the listing process and the increased attention 
that goes along with being a public company. 

The year’s top IPO by value, Vivo Energy, declared a maiden interim dividend after listing, but was hit 
by commodities price volatility and supply disruptions during the year, with the share price closing 
29% lower than listing price (in US dollar terms). 

As with Vivo Energy, Quilter plc also lived up to investors’ expectations with a special interim 
dividend; however, the asset manager’s share price was impacted by poor performance in global 
markets, as major stock markets recorded negative returns amid global economic turmoil. 

Libstar Holdings finished the year with a decline in its share price of 51% from its listing price 
after its first set of results failed to meet investor expectations. Libstar’s performance, and similar 
performance from other recent issuers, has drawn criticism in the market about pricing and the 
scrutiny applied to new listings, suggesting the need for increased planning and transparency in the 
pre-listing process. 

Sarwa Capital Holdings, the EGXs top IPO of 2018 faced price deterioration and ultimate suspension 
from trading in light of alleged IPO irregularities, also casting doubt about the pace of listings in 
North Africa. 

The lone member of the top five with a positive return was MTN Ghana, with an increase of 5%. 
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Figure 8: Share price performance of 2018 top five African IPOs at 31 December 2018
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Figure 9: IPOs value and volume by sector, 2018
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African IPOs breakdown by 
sector in 2018

Similar to 2017, the consumer services sector 
constituted the largest proportion of proceeds 
raised in the African IPO market in 2018, 
with 37% of total value, largely driven by the 
Vivo Energy IPO which accounted for 99% 
of the IPO value within the sector. This was 
closely followed by the financials sector, 
accounting for 36% while the consumer goods 
and telecommunications sectors comprised 
11% each. 

In terms of IPO volume, 53% of total deals 
were recorded in the financials sector while 
the consumer services sector made up 
17%. Beyond the IPOs in the financial sector 
already discussed, IPOs within the consumer 
services sector include the Vivo Energy dual 
listing, the AOM Invest SPA IPO on the Algiers 
Stock Exchange, and Digicut Production & 
Advertising’s IPO on the GSE. 
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African FO market African FO trends

Over the past five years, there have been 413 FOs by African companies, raising $44.7 billion on both 
African and international exchanges. As with the IPO market, 2018 FO activity declined significantly 
in terms of transaction volume and value, by 19% and 43%, respectively, over the prior year. This 
is reflective of the change in the global investment climate and the political uncertainties witnessed 
across major African economies in 2018, particularly South Africa, which entered into and emerged 
from a recession in 2018. 

South African companies continued to dominate FO activity in 2018, accounting for 63% of 2018 
FO proceeds and 49% of FO volume. The nature of these FOs reflect a mixed landscape, with a 
significant portion of funds raised for debt refinancing and expansion strategies. 

As part of efforts to boost its liquidity position, Steinhoff International raised a total sum of $1.2 billion 
on the JSE from the disposal of shares in three listed companies:

• $580.6 million was raised from the sale of equity stake in PSG Group in January 2018; 

• $310.1 million was raised from the sale of 17% stake in KAP Industries Holdings in March 2018; and 

• $312.0 million was raised from the sale of shares in STAR in April 2018. 

Similarly, the Nigerian-based cement company, Lafarge Africa, completed an FO, raising 
$365.0 million, to deleverage the company’s balance sheet by refinancing a portion of its foreign 
currency denominated debt, as part of the company’s strategy to minimise the impact of foreign 
exchange volatility. 

One of the largest South African primary listed REITs, Growthpoint Properties, embarked on a 
dividend reinvestment plan in March 2018 and additional capital of $366.4 million was raised to 
finance the company’s global expansion in line with its near-term growth plan. 
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FOs were also used as source of funding for acquisitions with FO proceeds of $489.1 million 
raised by South African financial services group, Sanlam, used to fund the acquisition of further 
shares of Saham Finances, as part of the company’s expansion strategy in the rest of Africa and 
the Middle East.

During the past five years, the average FO proceeds raised per transaction of $108.3 million remained 
well above the average proceeds raised from IPOs of $82.0 million. 

Barclays Africa Group raised the largest FO proceeds within the five-year period with a total sum of 
$3.8 billion raised in the two FO deals related to its separation from Barclays plc in 2016 and 2017, 
while Naspers Limited’s $2.5 billion FO in 2015 was the second largest FO within the five-year period.

Figure 10: FO trends, 2014 – 2018
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African FO data by exchange

Over the past five years, a significant proportion of FO activity took place in South Africa, with the 
JSE accounting for 62% and 83% of total FO volume and value, respectively. This was a slightly 
higher proportion than 2018 figures, in which FO volume and value were 49% and 63%, respectively. 

Egypt accounted for the next-largest amount of FO volume and value in 2018, at 23% and 22%, 
respectively, and for the five-year period 2014 - 2018, at 10% and 5%, respectively. 

Outside of these larger markets, 2018 was a relatively quiet year for FOs in Africa. Value raised 
in Nigerian FOs was driven by the $365.0 million rights offer by Lafarge Africa, while Ghana’s 
activity reflected moves in its financial services sector, with two issuances totalling $64.2 million by 
Republic Bank (Ghana) Limited (formerly HFC Bank) aimed at strengthening its balance sheet, and 
a $49.5 million rights offer by insurer Enterprise Group to fund West African expansion.

Other notable African FOs in 2018 include the $41.8 million raised by Tunisian state-controlled 
Banque de l’Habitat and the $68.0 million cross-listing of Rwanda’s Bank of Kigali Group on the 
Nairobi Securities Exchange. 
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Figure 11: FOs by African exchange, 2014 – 20187
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Sub Saharan 
excluding 
South Africa

Nigeria 2 359 4 512 0 0 6 418 5 526 17 1 815

Mauritius 1 7 3 87 3 442 5 637 0 0 12 1 173

Kenya 2 46 0 0 3 272 0 0 1 68 6 386

Ghana 0 0 0 0 3 100 0 0 3 114 6 214

Uganda 1 98 0 0 1 32 0 0 0 0 2 130

Zimbabwe 0 0 0 0 0 0 2 76 0 0 2 76

Tanzania 0 0 1 74 0 0 0 0 0 0 1 74

Rwanda 0 0 0 0 0 0 0 0 1 68 1 68

Zambia 1 62 0 0 0 0 0 0 0 0 1 62

Malawi 0 0 0 0 1 10 1 16 0 0 2 26

BRVM 0 0 0 0 1 16 0 0 0 0 1 16

Namibia 0 0 0 0 0 0 0 0 1 8 1 8

South Africa 52 8 156 71 9 750 46 6 212 47 9 108 38 3 807 254 37 033

Johannesburg 48 8 086 66 9 603 43 5 904 42 8 677 35 3 763 234 36 033

Johannesburg AltX 4 70 5 147 3 308 5 431 3 44 20 1 000

North Africa

Egypt 1 522 3 199 6 73 14 276 18 1 320 42 2 390

Tunisia 1 12 2 391 2 12 6 24 1 42 12 481

Morocco 1 71 2 196 0 0 2 145 0 0 5 412

7 –  Data includes FOs listed on African exchanges and excludes purely outbound FOs. Companies listed on two exchanges or more are accounted for on each exchange. 

Source: Dealogic

Figure 12: Top five African FOs by value, 2014 – 2018

Name Capital 
raised ($m)

Year 
of FO Sector Country of 

operation Stock Exchange

Barclays Africa Group Ltd 2 885 2017 Financials South Africa Johannesburg Stock 
Exchange

Naspers Ltd 2 492 2015 Consumer services South Africa Johannesburg Stock 
Exchange

Vodacom Group Ltd 1 148 2017 Telecommunications South Africa Johannesburg Stock 
Exchange

Sibanye Gold Ltd 1 042 2017 Basic materials South Africa Johannesburg Stock 
Exchange

Steinhoff International 
Holdings Ltd 973 2014 Consumer goods South Africa Johannesburg Stock 

Exchange

Orange Egypt for 
Telecommunications SAE 868 2018 Telecommunications Egypt Egyptian Exchange

Source: Dealogic

Note:  As the top five FOs by proceeds during the period 2014–2018 do not include any current-year activity, the largest 
2018 FO has been included in this table as a point of reference.
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Top five African FOs by value 2018

The top five African FOs by value in 2018 were concentrated around the JSE, which was home to 
three of the top five FOs. The financials sector dominated the top five FOs, while the largest by value 
was in the telecommunications sector, the Orange for Telecommunications’ rights offer on the EGX. 
The industrials sector was represented by the $365.0 million Lafarge Africa FO. 

Figure 13: African top five FOs by proceeds, 2018

Name Capital 
raised ($m) Sector Country of 

operation Stock Exchange

Orange Egypt for 
Telecommunications SAE 868 Telecommunications Egypt Egyptian Exchange

PSG Group Ltd 581 Financials South 
Africa

Johannesburg Stock 
Exchange

Sanlam 489 Financials South 
Africa

Johannesburg Stock 
Exchange

Growthpoint Properties Ltd 366 Financials South 
Africa

Johannesburg Stock 
Exchange

Lafarge Africa Plc 365 Industrials Nigeria Nigerian Stock Exchange

Source: Dealogic

African FOs by sector in 2018

During 2018, the sector composition of African FO activity was consistent with the five-year average 
in terms of value and volume, with the financials sector contributing 47% of the total FO value, largely 
driven by the FO of two South African-based financial services companies, PSG Group Ltd and 
Sanlam, and 41% of the total volume. 

In terms of value, the consumer services, telecommunications and industrials sectors came in 
second, each accounting for 15% of total FO proceeds. The Sun International Limited and Clicks 
Group Limited FOs, valued at $118.2 million and $108.7 million, respectively, constituted a larger 
proportion of FO proceeds in the consumer services sector while the Orange Egypt FO dominated 
FO proceeds in the telecommunications sector.

In terms of volume, the financials sector was followed by the basic materials and consumer services 
sectors, constituting 16% and 14% of the total FO volume, respectively. 
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Figure 14: FOs value and volume by sector, 2018

Source: Dealogic
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African IPOs and FOs Analysis of inbound, outbound, domestic and cross-border activity, 
2014 – 2018

ECM categories
We continue to analyse ECM activity in four categories:

• Domestic: African entities listing on their local exchange exclusively (this does not include dual 
listings involving a local and foreign exchange).

• Cross-border: African companies listing on any other African exchange than their local exchange. 

• Outbound: African companies listing on an exchange outside of Africa.

• Inbound: Non-African entities listing on an African exchange. 

In line with expectations, domestic activity represents the majority of total ECM activity. In 2018, 
domestic ECM activity represented 81% of both total ECM volume and value, driven by significant 
activity on larger exchanges such as the JSE and EGX. 

Cross-border ECM activity experienced a year-on-year decline in volume and value of 86% and 
88%, respectively, in 2018. While a significant proportion of cross-border ECM activity during the 
five-year period was recorded on the JSE, with 16 of the 21 cross-border ECM transactions, no 
cross-border activity was recorded on the exchange in 2018. The only cross-border transaction 
recorded in 2018 was the cross-listing of Rwanda’s Bank of Kigali Group via a $68.0 million FO in 
Nairobi. 

Outbound ECM witnessed a rebound in terms of proceeds in 2018, after a steady decline recorded 
over the prior four years, with $225.4 million raised in 11 transactions. While volume in 2018 
decreased by 21% compared to 2017, proceeds raised from outbound activity saw a significant 
increase of 189%. This was largely driven by the London listing of the Mauritius-based property 
company, Grit Real Estate, which raised $132.1 million of FO proceeds and also accounted for 59% of 
the total proceeds raised from outbound ECM activity in 2018. 

Proceeds from Grit’s listing were used in part to fund acquisitions across Africa and refinance 
existing debt. Previously listed on the Stock Exchange of Mauritius and the JSE, Grit’s debut in 
London provides global investors another means of accessing real estate markets in Africa. 

The only outbound IPO in 2018 was recorded by Kropz plc, a South Africa-based plant nutrient 
producer and phosphate miner, that raised $35.0 million on the London AIM in November 2018 to 
further its mining and processing activities across Africa.
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London continues to be the preferred location for ECM outbound activity, accounting for nine out 
of the 11 ECM outbound transactions in 2018 and 71% of the volume of outbound activity during 
the previous five years.

Inbound ECM volume in 2018 was the lowest in the five-year period 2014 – 2018, with six 
transactions, with an incremental decline in value of 3% year-on-year, the bulk of which related to 
the dual listings of Vivo Energy and Quilter plc. 

Similar to cross-border ECM activity, of the 53 inbound ECM transactions recorded in the past 
five years, 49 involved the JSE, out of which 33 were in the real estate sector, including REITs.

Figure 15:  Volume and value of cross-border, domestic, outbound and inbound IPOs and FOs, 2014 – 2018
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Figure 16: Outbound and inbound IPOs and top five FOs, 2014 – 2018

Outbound IPOs (African companies offering outside Africa)

20
14

20
15

20
16

20
17

20
18 Issuer’s name Country Sector Stock exchange Capital 

raised ($)

Seplat Petroleum 
Development Co Ltd Nigeria Oil & gas

London Stock 
Exchange; Nigerian 
Stock Exchange

538

Integrated Diagnostics 
Holdings plc Egypt Healthcare London Stock 

Exchange 334

Edita Food Industries 
SAE Egypt Consumer 

goods

Egyptian Exchange; 
London Stock 
Exchange

267

Kropz plc South 
Africa Basic materials London Stock 

Exchange-AIM 35

KKO International SA Côte 
d’Ivoire

Consumer 
goods

Brussels-Alternext; 
Paris-Alternext 7

Cora Gold Ltd Mali Basic materials London Stock 
Exchange-AIM 5

Inbound IPOs (non-African companies offering in Africa)

20
14

20
15

20
16

20
17

20
18 Issuer’s name Country Sector Stock exchange Capital 

raised ($)

Vivo Energy plc United 
Kingdom

Consumer 
services 

Johannesburg Stock 
Exchange; London 
Stock Exchange

819

Quilter plc United 
Kingdom Financials

Johannesburg Stock 
Exchange; London 
Stock Exchange

323

Orascom Construction 
Ltd

United 
Arab 
Emirates

Industrials Egyptian Exchange; 
NASDAQ Dubai 185

Schroder European 
Real Estate Investment 
Trust plc

United 
Kingdom Financials

Johannesburg Stock 
Exchange; London 
Stock Exchange

162
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Top 5 outbound FOs (African companies offering outside Africa)

20
14

20
15

20
16

20
17

20
18 Issuer’s name Country Sector Stock exchange Capital 

raised ($)

Steinhoff International 
Holdings NV

South 
Africa

Consumer 
goods

Frankfurt Stock 
Exchange-Prime 625

Aquarius Platinum Ltd South 
Africa Basic materials

ASX All Markets; 
Johannesburg Stock 
Exchange; London 
Stock Exchange

235

Grit Real Estate 
Income Group Ltd Mauritius Financials London Stock 

Exchange 132

Delta International 
Property Holdings Ltd

South 
Africa Financials

Bermuda Stock 
Exchange; 
Johannesburg Stock 
Exchange

87

Fastjet plc Tanzania Consumer 
services

London Stock 
Exchange-AIM 74

Top five inbound FOs (non-African companies offering in Africa)

20
14

20
15

20
16

20
17

20
18 Issuer’s name Country Sector Stock exchange Capital 

raised ($)

Intu Properties plc United 
Kingdom Financials

Johannesburg Stock 
Exchange; London 
Stock Exchange

846

Lonmin United 
Kingdom Basic materials

Johannesburg Stock 
Exchange; London 
Stock Exchange

407

NEPI Rockcastle plc Romania Financials Johannesburg Stock 
Exchange 384

MAS Real Estate Inc Isle of 
Man Financials

Johannesburg Stock 
Exchange; Luxembourg 
Stock Exchange

255

Investec plc United 
Kingdom Financials

Johannesburg Stock 
Exchange; London 
Stock Exchange

203

EPP NV Poland Financials Johannesburg Stock 
Exchange 53

Note:  As the top five inbound FOs by proceeds during the period 2014 - 2018 do not include any current-year activity, the 
largest 2018 inbound FO has been included in this table as a point of reference.
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African debt markets Our analysis of the African debt markets focuses on foreign currency-denominated (also referred 
to as non-local currency) corporate debt issued internationally, with a brief discussion of sovereign 
and supranational issuances, which play a role in the broader macroeconomic context in African 
countries. 

Over the past five years, 437 non-local currency debt transactions have been conducted by African 
issuers on international markets, raising $140.3 billion, of which 81% was raised in US dollars. As 
expected, sovereign and supranational issuers accounted for 80% of the total value raised.

The 2014 - 2018 period saw several large non-local currency corporate debt issuances exceeding 
$1 billion. The largest single issuance occurred in 2018 with an issuance of $2.2 billion in two 
tranches by Sasol, a South Africa-based integrated energy and chemical company, the proceeds of 
which were used for refinancing activities and to fund an ongoing chemicals project in the US. 

Other notable issuances in 2018 came from Investec, FirstRand Bank and Barclays Africa, as 
these institutions sought to optimise and further strengthen their capital positions. South Africa’s 
state-owned power utility, Eskom, raised $1.5 billion via a non-local currency issuance in 2018, 
despite a difficult year characterised by leadership instability and financial challenges. 

Non-local currency debt raised by African countries peaked at a five-year high in 2018 with 
$26.2 billion raised, indicating strong investor appetite for the relatively high yields still offered by 
African sovereign issuers. 

Egypt, Nigeria and Angola accounted for the largest issuances by value for 2018 raising $6.5 billion, 
$5.4 billion and $3.5 billion respectively. The five-year high comes despite US ten-year yields 
reaching a four-year high in 2018, the strengthening of the US dollar in 2018, and debt-to-GDP 
levels in certain countries such as Egypt, Angola, Kenya, and South Africa exceeding the IMF 
recommended guideline of 40%.
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In comparison to 2017, 2018 saw a 34% increase in the total value of sovereign non-local currency 
debt issuances, with 2018 accounting for five of the top ten largest sovereign issuances by value over 
the past five years.

AfDB remained the largest non-local currency supranational issuer in Africa in 2018, having 
raised $7.7 billion of the $8.3 billion total non-local currency issuances by supranationals in 2018. 
The proceeds from the issuances contribute to bolstering the AfDB’s continued presence in the 
socially-responsible investment arena and the provision of cost-effective resources to finance 
programmes in Africa. 

The African Export-Import Bank was the only other supranational to issue non-local currency debt in 
2018 with an issuance of $644.6 million. 

While we continue to note the lack of comprehensive local-currency debt issuance data, notable 
corporate local currency issuances in 2018 occurred in Morocco and South Africa, with Morocco’s 
OCP SA raising $648.5 million in Moroccan dirham to fund a major capital expenditure programme. 

South Africa’s Growthpoint Properties raised $172.8 million, becoming the first corporate to issue a 
green bond on the JSE. In the financials sector, South Africa’s Absa raised a further $271.3 million in 
South African rand on the JSE. 

Figure 17: DCM non-local currency activity, 2014 – 2018
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Note:  Some adjustments were made to the Deologic dataset subsequent to our 2017 publication. Data presented in our 
2017 report has therefore been adjusted for 10 debt transactions reclassified as non-African over the past five year 
period, with a total impact decreasing previous figures for corporate debt by $2.2 billion. Additionally, two additional 
corporate debt transactions were identified: one in 2015 in the amount of $122.5 million and one in 2017 in the 
amount of $52.9 million.

          Volumes included refer to individual issuance tranches.
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Figure 18:  Breakdown of non-local currency corporate, sovereign and supranational  
debt by value, 2018
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Figure 19:  Breakdown of non-local currency corporate, sovereign and supranational  
debt by value, 2014–2018
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African non-local currency 
debt market

Trends between 2014 and 2018

Figure 20: African non-local currency corporate debt volume and value, 2014 – 2018
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Between 2014 and 2018, there were 76 non-local currency African corporate debt issuances, raising 
$27.6 billion, of which 84% was US dollar-denominated and 70% raised under the US Securities and 
Exchange Commission’s (SEC’s) Rule 144A. This reflects the continuing demand for emerging market 
debt securities by US investors as well as the desire by issuers for larger funding tranches.

In 2018, there was a decrease of 9% in the value of non-local currency corporate debt issued 
as compared to 2017. The decline reflects the significance of activity in 2017 influenced by debt 
refinancing, but may also indicate negative short-term sentiment among companies in countries 
such as Nigeria and South Africa, and growing corporate reluctance in some corners of the continent 
to increase capital expenditures while structural economic challenges influencing growth remain 
unaddressed.
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African non-local currency debt by industry

The basic materials sector accounted for the largest proportion of total African non-local currency 
corporate debt value in 2018, at 38%. This sector saw no issuances in 2017 and 2018 issuances 
were dominated by Sasol, which raised all of the $2.2 billion debt value raised in the sector, for its 
US-based chemicals project. 

Companies in the financials sector raised $1.9 billion in 2018, accounting for 31% of the value of 
non-local currency corporate debt issuances in the year; this is a 14% decrease from the $2.2 billion 
in proceeds raised in the prior year. All of the 2018 financials sector issuances were by South African 
issuers, including a $553.3 million issuance by Investec, a $497.3 million issuance by FirstRand, 
a $425 million issuance by Growthpoint Properties, and a $400 million issuance by Barclays 
Africa Group. 

As qualifying Tier 2 capital instruments under Basel III, the Barclays Africa, FirstRand and Investec 
issuances bolstered the regulatory capital base of the issuers. Growthpoint’s $425 million issuance 
on the Irish Stock Exchange was intended to enable growth in its presence in Eastern Europe and 
fund its investment in a Polish property company. 

The $1.5 billion issuance by South Africa’s state-owned power utility, Eskom, accounted for 23.9% 
of non-local currency corporate debt proceeds raised in 2018. The proceeds from the issuance are 
intended to contribute to funding the completion of Eskom’s capital expansion programme and to 
repay a bridge loan arranged in February 2018. 

The utility has been plagued in recent years by allegations of mismanagement and corruption, and 
its continued approach of debt issuance comes amid downgrades of its credit rating, significant 
reported losses, and a qualified audit report on its 2018 financial statements.

Surprisingly, there were no issuances in the telecommunications sector in 2018. This may reflect 
growing pressure on margins for companies in this sector, with many large operators in Africa shifting 
to raising capital through alternative means such as sale-leaseback transactions or the sharing of 
costs for future roll-out of infrastructure, such as fibre. An example of alternative financing includes 
Liquid Telecom’s recent $180 million investment from the UK’s CDC Group to expand its broadband 
infrastructure.
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Glossary AfDB African Development Bank 

AIM London Alternative Investment Market

AltX JSE Alternative Exchange

ASI All-share index

BVRM  Bourse Régionale des Valeurs 
Mobilières SA

DCM Debt capital markets

DSE Dar es Salaam Stock Exchange

ECM Equity capital markets

EGX Egyptian Exchange

EMEA Europe, Middle East & Africa

FO Further offer

GSE Ghana Stock Exchange

HKEX Stock Exchange of Hong Kong

IMF International Monetary Fund

IPO Initial public offering 

JSE Johannesburg Stock Exchange

LSE London Stock Exchange

NSE Nigerian Stock Exchange 

NYSE New York Stock Exchange

PE Private equity 

REIT Real estate investment trust

SEC Securities and Exchange Commission

SSA Sub-Saharan Africa

USE Uganda Securities Exchange
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Speak to us With increasing investor demands for listed companies to deliver sustainable value, our teams across 
Africa and the globe can assist in delivering on these expectations; we understand the challenges 
associated with accessing capital markets first-hand, as well as the benefits of an independent 
capital markets advisor to help navigate the process. 

For a deeper discussion about our capital market offerings in Africa, please contact one of our 
practice leaders.

Southern Africa

Craig Du Plessis
craig.du.plessis@pwc.com 
+27 11 797 4055

Andrew Del Boccio
andrew.del.boccio@pwc.com 
+27 11 287 0827

Peter McCrystal
peter.mccrystal@pwc.com 
+27 11 797 5275

Global IPO Centre

Ross Hunter
ross.hunter@pwc.com 
+44 20 7804 4703

East Africa

Anthony Murage
anthony.murage@pwc.com 
+254 20 285 5347

Francophone Africa & Maghreb

Jean-Philippe Duval
jean.philippe.duval@pwc.com 
+33 6 72795011

Egypt

Steve Drake
s.drake@pwc.com 
+971 4 304 3421

West Africa

Omobolanle Adekoya
omobolanle.adekoya@pwc.com 
+234 1 271 1700 ext 39024

Alice Tomdio
tomdio.alice@pwc.com 
+234 1 271 1700 ext 39051

Andrei Ugarov
andrei.ugarov@pwc.com 
+234 1 271 1700 ext 46001
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