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Introduction 

Welcome to the 12th issue of AfriTax, our quarterly newsletter which provides you with a 
snapshot of the most significant recent tax and regulatory changes on the African continent. 
For more details on the relevant changes, please click on the links for additional information 
or to follow up with the relevant contact person(s).  

Previous editions 

To access earlier editions of AfriTax, please go to the AfriTax news page.  

Feedback 

Please provide us with any feedback, suggestions or comments you may have on AfriTax by 
clicking here 

 

 

 

 

 

 

 

 

 

 

 

http://pwcprd-wip.pwcinternal.com/za/en/publications/afritax-news.jhtml
http://www.pwc.co.za/en/publications/afritax-news.jhtml
http://pwcprd-wip.pwcinternal.com/za/en/publications/afritax-news.jhtml
mailto:afritax@za.pwc.com?subject=AfriTax%20Issue%2012:%20Feedback
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The PwC African footprint 
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2012 PwC African Tax and Business Symposium 

The 15th annual PwC African Tax and Business Symposium (ATBS) will be hosted in Maputo, 
Mozambique from 16 - 19 September 2012. 

The ATBS is essential for companies conducting or seeking to conduct business in Africa. The 
symposium enables delegates to tap into the resources of the largest professional services 
network in Africa. With a presence in almost every country with a viable economy on the 
African continent, PwC speakers and invited guest presenters – representing over 25 African 
countries – will present topics that cover the tax, regulatory and business aspects of doing 
business in Africa, in a range of plenary and workshop sessions.  
 
Companies with an interest in Africa should not miss this event! 
 
African Tax and Business Symposium contact: Sonja Nel 

Country tax updates 

Angola 

Exchange control regime applicable to the petroleum sector 

A special regime that aims to standardise the rules in the oil sector was introduced on 13 
January 2012. It is expected to guarantee the fair treatment of various investors and involve 
the financial intermediation of petroleum operations by banks domiciled in Angola.  

It applies to the National Concessionaire and its associated national and foreign entities, 
engaged in prospecting, exploration, assessment, development and production of oil and 
natural gas. The following provisions will apply to concerned entities with effect from 12 May 
2012: 

 An application must be made to Angolan banks to open local foreign currency accounts 
for the payment of taxes, dividends or other repatriation of capital, return on investment 
and for goods and services to resident and non-resident entities. 

 The approval of the Angola National Reserve Bank (BNA) is required before banking 
financial institutions can lend money in local or foreign currency to foreign investors 
unless funding is secured by assets held (by the foreign investor) in the Angolan market. 

 Operators are required to keep, on behalf of entities involved in petroleum operations, 
one or more accounts in foreign or local currency in Angolan banks to pay off the debts 
due to resident and non-resident entities. They also have to file a list of contracts signed 
with non-resident parties with the BNA.  

 Payments made to the Government for oil and gas production must be in foreign currency 
and paid through Angolan banks. 

Please click here for more information 

Tax amendments 

Under the ongoing Angolan tax reforms, legislative changes affecting the following taxes were 
passed. Only recently published, they are retroactively in effect from 1 January 2012: 

 

 

mailto:sonja.nel@za.pwc.com?subject=AfriTax%20Issue%2012:%20ATBS
http://www.pwc.co.za/en_ZA/za/assets/pdf/afritax-news-flash-19-2012.pdf
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 Investment Income Tax 

The changes introduced in the Investment Income Tax Code (IAC) aim to widen its reach 
and include other income streams that were not previously subject to the tax.  The 
amendments also abolished some exemptions granted in the past and updated the 
applicable penalties for non-compliance with the law. 

The tax applies at rates ranging from 5% to 15% on interest from bank loans, treasury 
notes, treasury bonds, debt securities, sale of shares (unless subject to corporate or 
employment income tax), premiums on gambling and indemnities paid to companies for 
the suspension of business activity. 

The law applies to all payments which are subject to investment income tax made from 1 
January 2012. With respect to payments on treasury and central bank bonds, the tax will 
only apply on those acquired on or after 1 January 2012.  

 Stamp Tax 

The amendments to the stamp tax seek to bring improved clarity to the provisions of the 
law relating to assessment, settlement, exemptions and compliance obligations. The 
stamp tax is applicable on all activities and operations provided in the stamp tax table 
that have been incurred in Angolan territory.   

Some of the qualifying activities include financial services, real estate operations, 
introduction of share capital, insurance, and transfer of industrial or agricultural 
business, amongst others. The applicable rates for the stamp tax range from 0.001% to 
1%.  

 Consumption Tax 

The major changes relate to the inclusion of new services which are now liable to the tax, 
as well as the associated procedures for assessment and payment. It also emphasises that 
the relevant compliance and declarative obligations lie with the producer or service 
provider rather than the consumer. 

The consumption tax ranges from 5% to 10% depending on the nature of the underlying 
supply.   

The enabling legislation states that the exemptions granted on the importation of goods 
will also apply to the local production of the same goods. 

Please click here for more information on the above tax changes 

 Donations 

The new legislation provides the legal framework and tax benefits for entities giving and 
receiving donations. Donations in cash, kind or services will be allowable provided no 
compensation is provided by the recipient in return for the donation.  

The tax deduction is limited to 40% of the amount donated, or 30% where the donation 
will benefit the workers and families of the entity giving the donations. The tax deduction 
of donations is however still limited to 1% of the annual net income of the entity.  

The tax deduction for donations is limited to entities which have no outstanding debts in 
respect of tax and social security.  

Country contacts: Pedro Calixto and Eduardo Paiva  

Cameroon 

Highlights of the 2012 Finance Law  

Cameroon’s 2012 Finance Law enacted the following changes with effect from 1 January 2012: 

http://www.pwc.co.za/en_ZA/za/assets/pdf/afritax-angola-2012.pdf
mailto:pedro.calixto@ao.pwc.com?subject=AfriTax%20Issue%2012:%20Angola
mailto:eduardo.paiva@ao.pwc.com?subject=AfriTax%20Issue%2012:%20Angola
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 Non-deductibility of remuneration paid to entities located in tax havens: Expenses 
incurred on transactions with legal or natural persons resident or established in a 
territory or state considered to be a tax haven will no longer be deductible for income tax 
purposes. This provision, however, does not apply to expenses for imported goods. 

A tax haven is defined for this purpose as any state where the tax on legal or natural 
persons is less than a third of the tax in Cameroon (currently 35%), that is 11.67%, or any 
state or territory considered to be uncooperative in matters of transparency or exchange 
of information required for tax purposes. In principle, this new provision should not apply 
to entities that are under a stable tax regime. However, a written confirmation is required 
from the tax administration to this effect. 

 Withholding tax (WHT) on capital gains: A WHT of 16.5% is applicable on the net capital 
gain arising on the occasional or habitual disposal of shares, bonds or other capital shares 
made by natural or legal persons, either directly or through a financial establishment 
(either occasionally or habitually). This new provision targets shareholders located 
outside Cameroon. 

 WHT on purchases of software: Purchases of software from abroad will henceforth be 
subject to WHT at 15%.  

 Deductibility of expenses for professional services: Expenses incurred for services 
provided by liberal professionals who operate in violation of the regulations of their 
respective professional associations shall not be deductible for corporate or personal 
income tax purposes.  

 Transfer pricing documentation: Entities will be required to provide transfer pricing 
documentation at the beginning of tax audits to support the transfer pricing methods 
adopted. Documentation which relates to business transactions, payments for intangible 
rights and allocations of costs between head offices and branches will be subject to more 
detailed scrutiny.  

Country contacts: Nadine Tinen Tchangoum and Pierre Roger Ngangwou 

Congo Brazzaville 

Automated management of customs privilege regime 

Effective 1 March 2012, an automated customs regime was introduced to facilitate more 
efficient shipping and clearing of goods in the Republic of Congo. Still at its experimental 
phase, this regime is available to companies that provide the customs administration with a 
guarantee of transparent accounting.   

Under the new regime, all goods shall be subject to pre-inspection before loading and then 
scanned upon arrival. Companies who wish to benefit from this regime shall obtain a code 
from the customs head office subject to providing a guarantee. The engaging companies can 
also extend the automated management to their sub-contractors, provided a joint guarantee is 
provided. 

Country contacts: Prosper Bizitou and Emmanuel Le Bras  

Côte d’Ivoire  

Further to the promulgation of the 2012 Finance Act, the following new tax measures have 
been introduced. 

 

 

mailto:nadine.tinen@cm.pwc.com?subject=AfriTax%20Issue%2012:%20Cameroon
mailto:pierre.roger.ngangwou@cm.pwc.com?subject=AfriTax%20Issue%2012:%20Cameroon
mailto:prosper.bizitou@cg.pwc.com?subject=AfriTax%20Issue%2012:%20Congo%20Brazzaville
mailto:emmanuel.lebras@cg.pwc.com?subject=AfriTax%20Issue%2012:%20Congo%20Brazzaville
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Value added tax (VAT) 

  Extension of the VAT-free purchase measure for certain export companies: The VAT-
free purchase measure for certain export companies has been extended from 31 December 
2012 to 31 December 2014. The measure which aims to prevent the incidence of 
permanent excess VAT credits has been extended to include the manufacture and sale of 
natural and synthetic fibre bags, as well as the sale of softwood lumber and timber 
products by enterprises benefitting from the export authorization granted by the 
Department of Water and Forestry. 

 VAT exemption on new vehicles purchased by public transportation companies: The 
purchase of new transport vehicles by public transportation companies during the 2012 
and 2013 financial years is VAT-exempt. This is however subject to criteria defined by 
joint orders of the Minister of Economy and Finance, the Minister of Transport and the 
Trade Department. 

 VAT on solar energy equipment: The VAT rate on solar energy production equipment has 
been reduced to 9%. VAT credits on operations involving solar energy production 
equipment are refundable.  

 Deductibility of tax paid for banking services: Taxable persons are now allowed VAT 
deductions on the total tax on bank operations (TOB), provided they relate to services 
undertaken as part of their business activities. Previously, only the amount of tax paid on 
bank charges was deductible for VAT purposes. 

 
Registration and stamp duties 

The following measures have been undertaken in order to stimulate the development of real 
estate leasing in Cote d’Ivoire: 

 A reduction in the registration duties from 2.5% to 1.5% during the period of the leasing 
contract. This benefit accrues to the lessee. 

 A reduction in the transfer duties from 10% to 5% on the purchase of real property. This 
benefit accrues to the lessor. 

 A reduction in the duty from 10% to 1% of the transfer value of real estate at the time the 
purchase option is exercised by the lessee. 

 Cancellation of the right of first refusal granted to the regulatory administration over real 
estate properties whose purchase prices were believed to be underestimated. 

Country contact: Dominique Taty  

Egypt 

Egypt remains in a post-revolutionary environment, under the leadership of the Supreme 
Council of the Armed Forces (SCAF). Parliamentary elections have taken place and 
presidential elections are due to commence on 24 May 2012 and run through to 17 June 2012 
(if necessary). Tax developments may well be influenced by the outcome of these presidential 
elections.  

Tax amnesty  

The SCAF issued Law no. 11 of 2012 on 16 January 2012, which together with the Ministerial 
Decree no. 38, provides tax discounts to taxpayers who settle their outstanding tax liabilities. 
The discounts apply on outstanding taxes, state development duties, delay fines and any 
additional dues as follows: 

 25% on amounts paid from 17 January 2012 to 31 March 2012; 

mailto:d.taty@ci.pwc.com?subject=AfriTax%20Issue%2012:%20Cote%20d'Ivoire
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 15% on amounts paid from 1 April 2012 to 30 June 2012; and 

 10% on amounts paid from 1 July 2012 till 31 December 2012.  

Taxpayers should submit a request to the competent tax office in order to take advantage of 
the discounts mentioned above. 
 
However, the tax discounts do not apply to the following: 

- outstanding corporate tax based on the taxpayer’s annual income tax return; 

- taxes withheld at source on payments to both resident and non-resident persons; 

- amounts collected by the taxpayer and directly remitted to the tax authority; 

- taxes due on the Suez Canal, the Egyptian General Petroleum Corporation, the Egyptian 
Central Bank and Oil and Gas exploration and production companies; 

- unpaid salary taxes as well as the delay fines on them; and 

- taxes due according to the provisions of Article no. 6 of the promulgation articles of the 
Egyptian Income Tax Law no. 91 on concluding tax disputes existing upon the issuance of 
the law. 

 

Creation of tax refund processing unit for treaty reliefs 

The Egyptian Tax Authority has created a unit to review and facilitate requests for refunds of 
excess tax withheld on payments of royalties and interest to persons resident in countries that 
Egypt has Double Tax Agreements (DTAs) with. 

This was further to a ministerial decree passed in December 2009 which required that 
irrespective of lower withholding tax rates on royalties and interest provided in DTAs, the rate 
in the tax law of 20% should be withheld and a refund of the difference paid later, provided 
appropriate documentation is provided.   

Country contact:  Abdallah Eladly 

Ghana 

The following amendments proposed in the 2012 National Budget and Economic Statement 
were passed into law on 1 February 2012: 

Mining sector 

 The income tax rate for mining companies has been increased from 25% to 35%. 

 A provision for ring-fencing of mining companies was passed. Going forward, mining 
companies will no longer be allowed to aggregate income and expenses from all the mines 
they operate. Instead, the taxable income will be determined separately for each 
individual mine area.  

 With effect from the 2012 year of assessment, capital allowances (tax depreciation) will be 
granted at 20% on the cost base of mining assets (referred to as ‘class 3’ assets) instead of 
80% of current year additions plus 50% of the written down value brought forward, as 
was previously the case.                                                                                                            
Taxpayers will be allowed to use the tax written down values brought forward from the 
2011 year of assessment as the cost base for the 2012 year of assessment. 

 The 5% upliftment on prior year additions to mining assets has been abolished.  

 

 

mailto:abdallah.eladly@eg.pwc.com?subject=AfriTax%20Issue%2012:%20Egypt


9 
PwC – AfriTax – Issue 12 

Income of and shares traded on the Ghana Stock Exchange (GSE) 

 The exemption from tax of capital gains made on the disposal of shares listed on the GSE 
has been extended until November 2015.  

 The income of the GSE will also be exempt from corporate income tax for an additional 
five years. 

Personal income tax 

 With effect from January 2012, the personal income tax bands for resident individuals 
have been amended. As a result, the annual tax free income band has been widened by 
GHS240, while the band that is subject to 5% tax has been widened by GHS300. 

 The highest marginal rate of 25% now applies on income in excess of GHS28,800 as 
against GHS25,920 previously.  

Proposed amendments 

The following proposed tax amendments are pending approval by Parliament: 

 A 10% windfall profit tax on mining companies. 

 Tax amnesty from penalties on unpaid taxes and un-submitted returns other than 
defaults relating to value added tax, national health insurance levy, national fiscal 
stabilization levy, communication service tax, customs duties, stamp duty and other 
imposts. 

 The introduction of transfer pricing regulations to strengthen existing tax legislation to 
address taxation of multinational companies and minimise the incidence of tax avoidance.  

Please click here for more information on these tax changes. 

Country contacts: Darcy White and George Kwatia 

Guinea (Conakry) 

The Finance Law of 2012 introduced the following tax measures: 

Taxation of abnormal transfer of profits 

Payments made by companies which control, or are controlled by an undertaking established 
outside Guinea will be considered as an indirect transfer of profits and subject to corporate 
income tax. 

Payments that will be subject to such tax include transactions not carried out at arm’s length, 
excessive or unjustifiable royalty payments, cancellation of debts, issuance of interest-free or 
excessive-interest loans etc.  

Increase of the minimum fixed rate tax (IMF) thresholds 

The IMF has been increased to 3% of turnover regardless of operating results. The payments 
however need to be within the following thresholds: 

 For industrial and commercial companies: between GNF 15 million and GNF 60 million, 
as opposed to GNF3 million and GNF 40 million respectively in 2011. 

 For non-commercial entities: between GNF 4.5 million and GNF15 million, as opposed to 
GNF2 million and GNF 10 million respectively in 2011.  

http://www.pwc.co.za/en_ZA/za/assets/pdf/afritax-ghana-2012.pdf
mailto:darcy.white@gh.pwc.com?subject=AfriTax%20Issue%2012:%20Ghana
mailto:george.kwatia@gh.pwc.com?subject=AfriTax%20Issue%2012:%20Ghana


10 
PwC – AfriTax – Issue 12 

The provision of the 2012 Finance Law relating to the offset of the IMF on the corporate 
income tax remained unchanged on amounts greater than GNF3 million, which was the 
previous lower threshold. This was understood to be an oversight, since the offset should 
generally be based on the new threshold of GNF15 million. 

 
Increase in withholding tax rate on non-wage income 

Fees and royalties paid to foreign suppliers for services rendered or used in Guinea are now 
subject to WHT at a rate of 15% and no longer 10%. 

Country contacts: Mohamed Lahlou and Paul Tchagna 

Liberia 

Reduction in withholding tax rates 

The recent amendments to the Liberian Revenue Code introduced the following changes: 

 Reduction in the withholding tax rate applicable on interest and dividend payments to 
non-residents from mining, petroleum and renewable resource projects in Liberia.  It 
reduced from 15% to 5%.  

 Payments made by a mining, petroleum or renewable resource project producer to a non-
resident person for services are now subject to WHT at 6%.  

 Payments for all other services will be subject to a 15% WHT. 

Please click here for more information. 

Country contacts: Darcy White and George Kwatia 

Madagascar  

Transfer pricing adjustment on related-party services 

Payments of service fees to related parties may be adjusted by the tax authorities and 
subjected to WHT and VAT at 10% and 20% respectively if they consider those payments as 
an attempt to unduly transfer profits out of Madagascar.  

Madagascar’s tax law does not expressly define which transactions qualify as a transfer of 
profits. The tax authorities therefore exercise their discretion in deciding whether an 
adjustment needs to be passed for related party transactions. Particular attention is paid to 
the proportion of payments for intercompany service contracts relative to the total revenue 
realized in Madagascar. 

Country contact: Andriamisa Ravelomanana  

Mauritius 

Corporate taxation 

 With effect from 1 January 2012, companies operating in the freeport zone are exempt 
from tax for an indefinite period. They will however be subject to income tax on the 

mailto:mohamed.lahlou@gn.pwc.com?subject=AfriTax%20Issue%2012:%20Guinea
mailto:paul.tchagna@gn.pwc.com?subject=AfriTax%20Issue%2012:%20Guinea
http://www.pwc.co.za/en_ZA/za/assets/pdf/afritax-liberia-2012.pdf
mailto:darcy.white@gh.pwc.com?subject=AfriTax%20Issue%2012:%20Liberia
mailto:george.kwatia@gh.pwc.com?subject=AfriTax%20Issue%2012:%20Liberia
mailto:andriamisa.ravelomanana@mg.pwc.com?subject=AfriTax%20Issue%2012:%20Madagascar
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portion of their chargeable income which arises on the sale of goods and services on the 
local market. 

 The solidarity levy applicable to providers of fixed mobile telephone services has been 
extended to the 2013 year of assessment. 

 The double deduction for overseas marketing and promotional expenses granted to 
companies in the tourism sector or engaged in export activities has been abolished with 
effect from 1 January 2012. 

 Banks will be able to claim tax relief for bad debts on loans to (i) small and medium 
enterprises (without recourse to court action) and (ii) companies where winding up 
procedures have commenced.  This comes into effect from the year of assessment 
commencing on 1 January 2013. 

 The Corporate Social Responsibility tax will, from 1 January 2013, be computed based on 
2% of the chargeable income instead of an adjusted book profit calculation. 

  If a Protected Cell Company (PCC) opts to present separate financial statements in 
respect of each of its cells, every cell of that company will be deemed to be an entity 
separate from the PCC and shall be liable to income tax in respect of its own income as 
from the year of assessment commencing 1 January 2013. 

 Companies in the Global Business sector are allowed to pay income tax in any approved 
currency. 

 A 25% penalty has been introduced where the tax paid under Advance Payment System 
(APS) is 35% less than the final tax payable. However, the penalty shall not apply if the 
company opted to file APS under the preceding year's chargeable income method or 
where the excess tax due is solely attributable to income derived in the final quarter.  

 Introduction of a Voluntary Disclosure of Income Arrangement  (VDIA), which waives 
penalties and interest on any undeclared income in respect of any previous year of 
assessment where the tax is paid on or before 30 June 2012. 

 

Personal taxation 

 Solidarity income tax will no longer apply to individuals whose total incomes exceed 
MUR2million with effect from 1 January 2012. 

 Individuals who earn more than MUR2million annually are required to submit electronic 
income tax returns. 

 The income exemption thresholds have been increased by MUR15,000 for each band. 
 

Value added tax 

 Compulsory electronic filing for VAT registered persons with more than 25 employees 
(previously 50 employees).  

 Introduction of a waiver of penalty and interest on late payment of undeclared or under-
declared VAT made prior to 1 October 2011. The waiver will be granted, provided the 
undeclared tax is paid by 30 June 2012. 

 Penalties on VAT arrears outstanding as at 31 December 2011 may be reduced, provided 
such amounts are paid on or before 30 September 2012. 

 A new levy of 10 cents on text and multimedia messages was introduced from 15 January 
2012 and is collected through operators of public fixed or mobile telecommunication 
network services.  

Country contact: Anthony Leung Shing  

mailto:anthony.leung.shing@mu.pwc.com?subject=AfriTax%20Issue%2012:%20Mauritius
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Mozambique 

With effect from 1 January 2012, the following laws were passed as part of efforts to provide 
relief to certain sectors of the economy and address concerns within the mining and oil and 
gas industries.  

Corporate income tax 

The following amendments were enacted by Law 4/2012 and Decree 3/2012:  

 Extension of period of tax concession: The period for the reduced corporate income tax 
rate of 10% (as against the general rate of 32%) for agriculture and cattle breeding 
activities has been extended up until 2015. Additionally, the income of non-resident 
entities from rural electrification and chartering of boats for fishing and coasting activities 
will attract a reduced withholding tax of 10% (as opposed to the general rate of 20%). 

 Ring-fencing regime for mining and oil and gas companies: Mining and oil and gas 
companies are now required to file tax and statutory returns separately for each 
concession or licence. The costs of one licence or concession can no longer be offset 
against revenues of another licence or concession. 
 

Value added tax 

Law 3/2012 and Decree 4/2012 proposed the following changes to the VAT regime: 

 An extension of the period of the exemption granted to the sugar, cooking oil and soap 
industries until December 2015. 

 Addition to the list of goods and services exempted from VAT include the acquisition of 
services related to drilling, exploration and construction of infrastructures within the 
mining and oil industries during the exploration and development phases. 

 Limitation of the period within which input VAT must be deducted to the period 
corresponding to the issuance date of the invoice or the following 90 days. 

 Creation of an automatic deduction equivalent to 60% of the taxable amount in case of the 
provision of services related to public works on construction and rehabilitation of roads, 
bridges, infrastructures for water supply and rural electricity. 

 

Excise duty and customs 

Laws 2/2012 ,  5/2012 and Decree 2/2012 enacted the following:  

 a new tariff code of the harmonised system for root beer. and  

 an exemption of excise duty on raw materials, finished and intermediate products for 
industrial production. 

Country contacts: Joao Martins and Malaika Ribeiro 

Nigeria 

Amendment to the Companies’ Income Tax Act 

The organizations to which tax-deductible donations can be made have been extended to 
include public institutions or funds established by a society or association for public interest 
related activities.   

mailto:joao.l.martins@mz.pwc.com?subject=AfriTax%20Issue%2012:%20Mozambique
mailto:malaika.ribeiro@mz.pwc.com?subject=AfriTax%20Issue%2012:%20Mozambique
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Tax administration (self assessment) regime regulations 

Approval of applications for the extension of the period for filing self assessment tax returns 
and instalment tax payments will only be granted if strict requirements are met. These 
requirements include compliance with all relevant taxes such as corporate income tax, 
petroleum profits tax, personal income tax, VAT and withholding tax.  

Please click here for more information. 

Country contacts: Ken Aitken, Russell Eastaugh and Taiwo Oyedele 

South Africa 

Deductibility of premiums on key-man insurance policies 

With effect from 1 March 2012, deductions will be allowed for expenditure incurred by a 
taxpayer in respect of premiums payable under a policy of insurance (excluding a policy of 
insurance solely against an accident as provided in Section 1 of the Compensation for 
Occupational Injuries and Diseases Act), provided that certain conditions are met. 

Please click here for more information 

Dividends tax replaces Secondary Tax on Companies (STC) 

With effect from 1 April 2012, dividends tax replaces STC and will apply at the rate of 15% on 
dividends distributed by companies that are resident in South Africa for tax purposes and 
dividends distributed by non-resident companies in respect of shares listed on the 
Johannesburg Stock Exchange. 

South Africa resident companies will no longer have to account for STC going forward but 
may carry forward STC credits that will have to be allocated to their shareholders. 

The requirement to withhold tax on dividends will however not apply in circumstances where: 

 the beneficial owner is in the same group of companies as the declaring company; 

 the recipient is a regulated intermediary; 

 the declaring company has received the requisite declaration stating that the beneficiary is 
exempt from dividend tax; 

 the declaring company has received the requisite declaration stating that the beneficiary 
has relief from dividend tax by virtue of a double taxation treaty; and 

 where the company has unutilised STC credits which are applied against the dividend tax. 

Country contacts:  David Lermer and Elandre Brandt 

Swaziland 

Value added tax replaces sales tax 

Swaziland passed the Value Added Tax Act to replace the sales tax with effect from 1 April 
2012. The standard VAT rate is 14%, with specific zero-rating for exports, international 
transportation of goods and passengers, and specified foodstuffs. 

http://www.pwc.com/ng/en/pdf/tax_alert_may_2012.pdf
http://www.pwc.com/ng/en/pdf/tax_alert_may_2012.pdf
mailto:ken.aitken@ng.pwc.com?subject=AfriTax%20Issue%2012:%20Nigeria
mailto:russell.eastaugh@ng.pwc.com?subject=AfriTax%20Issue%2012:%20Nigeria
mailto:taiwo.oyedele@ng.pwc.com?subject=AfriTax%20Issue%2012:%20Nigeria
http://www.pwc.co.za/en/assets/pdf/synopsis-february-2012.pdf
mailto:david.lermer@za.pwc.com?subject=AfriTax%20Issue%2012:%20South%20Africa
mailto:elandre.brandt@za.pwc.com?subject=AfriTax%20Issue%2012:%20South%20Africa
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Exempt supplies include financial services, education, medical and dental services, social 
welfare, burial and cremation, in-country passenger transportation and water.  

Please click here for more information  

Country contact: Theo Mason 

Tanzania 

Update on VAT compliance procedure 

VAT returns must now be filed online. Once a return is filed online, an email confirmation is 
sent to the taxpayer and this serves as evidence of submission of the return. 

Country contacts: David Tarimo and Rishit Shah  

Zimbabwe 

Highlights of the 2012 budget statement 

The Government of Zimbabwe has released its 2012 budget statement, which proposes the 
following changes: 

 Personal income tax: The tax-free personal income tax threshold has been increased to 
US$250 per month with effect from 1 January 2012. Exempt bonus or performance-
related awards of up to US$500 per annum are also not subject to personal income tax.       
A new tax rate of 46.35% is applicable to employment income in excess of US$10,000 per 
month. 

 Customs duty: Customs duty surtax has been imposed on certain imported commodities 
at a rate of 25%.  

 Mining: The royalty rate on gold, platinum and diamonds has been increased to 7%, 10% 
and 15% respectively. The royalty is charged on the gross market value of the minerals.  

 New tax legislation: The Government announced that it is still considering replacing the 
current Taxing Acts. The draft Income Tax Bill will be presented to parliament after 
public scrutiny and should be effective from the 2013 or 2014 financial years.  

Country contact:  Manuel Lopes  

African Countries Double Tax Treaty update 

Treaty countries and dates 
Withholding Tax Rates 

Dividend 
(%) 

Interest 
(%) 

Royalties 
(%) 

Algeria – Qatar 
 
Signed: 3 July 2008 
Effective date: 16 March 2011 
Entry into force: 1 January 2012 
 

0 0 5 

http://pwcprd-active.pwcinternal.com/en_ZA/za/assets/pdf/vat-alert-february-2012-swaziland.pdf
mailto:theo.mason@sz.pwc.com?subject=AfriTax%20Issue%2012:%20Swaziland
mailto:david.tarimo@tz.pwc.com?subject=AfriTax%20Issue%2012:%20Tanzania
mailto:rishit.shah@tz.pwc.com?subject=AfriTax%20Issue%2012:%20Tanzania
mailto:manuel.lopes@zw.pwc.com?subject=AfriTax%20Issue%2012%202012:%20Zimbabwe
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Treaty countries and dates 
Withholding Tax Rates 

Dividend 
(%) 

Interest 
(%) 

Royalties 
(%) 

Democratic Republic of  
Congo – Belgium 
 
Effective date: 24 December 2011 
 

15/10 ; 5/101 10 10 

Morocco – Bahrain 
 
Signed: 7 April 2000 
 

52/10 10 10 

Morocco – Ireland 
 
Ratified: 18 February 2012 
 

63/10 10 10 

Morocco – Jordan 
 
Signed: 16 May 2005 
 

10 10 10 

Morocco – Qatar 
 
Signed: 17 March 2006 
 

52/10 10 10 

Mozambique – India 
 
Effective date: 28 February 2012 
Entry into force: 1 January 2012 for 
Mozambique and 1 April 2012 for India 
 

7.5 10 10 

Senegal – Lebanon  
 
Signed: 28 July 2008 
 

10 10 10 

Senegal – Malaysia 
 
Signed: 17 February 2010 
 

52/10 10 10 

Seychelles - Bahrain 
 
Effective date: 3 February 2012 
Entry into force: 1 January 2013 
 

0 0 5 

South Africa – Sweden 
(amendment) 
Signed: 7 July 2010 

52/15 0 0 

                                                             
1  The withholding tax rate on dividends paid by a tax resident of the DRC is capped at 15% if it 
is paid by a company whose profits are exempt from Congolese tax under the Investment 
Code (provided the corporate recipient has a beneficial interest of at least 25%), and 10% in all 
other cases. Where it is paid by a Belgian resident, the withholding tax rate is 5%, provided 
there is a 25% participation interest and 10% in all other cases. 
2  The lower rate applies provided the corporate recipient has a beneficial equity interest of at 
least 10%. 
3  The lower rate applies provided the corporate recipient has a beneficial equity interest of at 
least 25%. 
 
 
 



16 
PwC – AfriTax – Issue 12 

Treaty countries and dates 
Withholding Tax Rates 

Dividend 
(%) 

Interest 
(%) 

Royalties 
(%) 

Effective date: 18 March 2012 
 
Tanzania – India 
 
Effective date: 12 December 2011 
Entry into force: 1 January 2012 for 
Tanzania and 1 April 2012 for India 
 

53/10 10 10 

PwC publications of interest  

General 

 Synopsis 

A monthly journal published by PwC South Africa, providing informed commentary on 
current developments in the tax arena, both locally and internationally. Through analysis 
and commentary on new laws and judicial decisions of interest, Synopsis assists business 
executives to identify developments and trends in tax law and revenue practice that 
might impact their business. 

Please click here to download the current or previous editions of this report. 

 International Transfer Pricing 2012 

This easy-to-use reference guide covers multiple transfer pricing issues in nearly 70 
territories. It offers practical advice on developing a coherent and robust transfer pricing 
policy that's responsive in today's climate of change. 
 
Please click here to download this report. 

 What the SMME needs to know about dividends tax 

Secondary Tax on Companies (STC) was introduced in 1992 and is imposed as a tax on 
companies. Dividends Tax (DT) was introduced in two stages, with the first being a 
change as to what is to be taxed and the second stage as to who is to be taxed. DT was 
conceptually announced in 2005, with the first legislation following in 2008 as a tax on 
the shareholder. The purpose was to make SA companies’ accounting profit more tax 
competitive, by making the company’s effective tax rate internationally comparable. It 
was also aimed at eliminating a form of tax that was not well understood by foreign 
investors, and ensuring that foreign investors would be able to utilise treaty relief to 
mitigate taxes on dividends repatriated to foreign countries. 

         
         Please click here to download this report. 

 

Financial sector 

 Banking Banana Skins 2012 

This report describes the risk outlook for the banking industry at the turn of the year 
2012 – a time of unprecedented stress in the financial markets. The findings are based on 
responses from more than 700 bankers, regulators and close observers of the banking 
scene in 58 countries. 

http://www.pwc.co.za/en/publications/synopsis.jhtml
http://www.pwc.com/gx/en/international-transfer-pricing/requirements.jhtml
http://www.pwc.co.za/en_ZA/za/assets/pdf/dividend-tax-brochure-mar-2012.pdf
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In the opinion of these respondents, the greatest threat facing the banking industry is the 
fragility of the world economy. If there is a return to recession, it is very likely that banks 
will suffer severe credit losses, and that more of them will fail or have to be nationalised. 

Please click here to download the current or previous editions of this report. 

 Financial Services Journal 2012  

Since the start of 2012, the debt crisis in Europe has been dominating world financial 
headlines and observers predict that the global economy will struggle in 2012. The rest of 
the world is starting to brace itself for the ripple effects on economic growth and volatility 
in financial markets. Towards the end of 2011, South African Finance Minister Pravin 
Gordhan said that there were ‘considerable risks’ to the domestic economy and at that 
point there was no need for additional policy changes, but that South African leaders will 
need to continue closely monitoring global developments in preparation for the 2012 
budget to assess the impact on our economy. 

Please click here to download the current or previous editions of this report. 

 Financial Focus 2012 - Kenya 

         A weakening shilling, rising interest rates, high fuel prices and the currency crisis in  
         Europe have had a profound impact on financial services organisations and their           
         customers.  
 
         Please click here to download this report.  

 PwC’s analysis of South Africa’s major banks 

The financial results of South Africa’s four major banks (Absa, First Rand, Nedbank and 
Standard Bank) for the 31 December 2011 reporting period are a positive reflection of the 
financial health of the industry; they show that the banks have weathered the recent 
global economic uncertainty well. This is a key finding of PwC’s second annual survey of 
South Africa’s major banks, launched on 14 March 2012. The report explores the results 
of the major banks, including their concerns, opinions on growth areas, and trends 
within the industry. 

Please click here to download the current or previous editions of this report. 

 Realising full potential: Insurance industry analysis  

This publication comments on the financial results of South Africa’s major insurers for 
the 31 December 2011 reporting period. 

The results are a positive reflection of the financial health of the industry and show that 
insurers have weathered the recent economic uncertainty well. 

The report considers the results of these leading long-term insurance groups, with a 
focus on their South African insurance operations. 

Please click here to download this report. 

 Fighting economic crime in the financial services sector 

Our study finds that 45% of financial services organisations suffered frauds in the last 12 
months, and cybercrime has become the second most common fraud reported in this 
sector. In this report we analyse the current fraud landscape, and look at how financial 
services organisations are responding to the threats, both in traditional economic crime 
and cybercrime. 
 
Please click here to download this report. 

 

http://www.pwc.co.za/en/publications/banana-skins.jhtml
http://www.pwc.co.za/en/publications/financial-services-journal.jhtml
http://www.pwc.com/ke/en/publications/financial-focus.jhtml
http://www.pwc.co.za/en/publications/major-banks-analysis.jhtml
http://www.pwc.co.za/en_ZA/za/assets/pdf/realising-full-potential.pdf
http://www.pwc.com/gx/en/economic-crime-survey/industry-supplements/fighting-economic-crime-in-the-financial-services-sector.jhtml?WT.mc_id=email_4-12_GMH_Fighting-economic-crime
http://www.pwc.com/gx/en/economic-crime-survey/industry-supplements/fighting-economic-crime-in-the-financial-services-sector.jhtml?WT.mc_id=email_4-12_GMH_Fighting-economic-crime
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Environment 

 Carbon Tax 

A carbon tax is an environmental tax on energy sources that emit carbon dioxide. By 
taxing the burning of fossil fuels in proportion to their carbon content, the primary 
purpose of such a tax is to reduce emissions of carbon dioxide and thereby slow global 
warming. This article explores the arguments for and against introducing a tax on carbon 
in South Africa at this point in time. 

Please click here to download this report. 

 Going green for change: The UN Climate Change Negotiations 

The UN climate summit concluded on 11 December 2011, with an agreement to launch a 
new process called the Durban Platform for Enhanced Action. This will aim ‘to develop a 
protocol, another legal instrument or an agreed outcome with legal force’ by 2015, and is 
expected to bind all countries to take the highest possible mitigation action efforts from 
2020.                                                                                                                                                                                                           

         Please click here to download this report. 

 Water, food, energy and the green economy 

Global warming and other factors have resulted in a strong movement towards a 
sustainable or ‘green’ economy across all sectors of the world economy. The United 
Nations Environment Programme defines a green economy as one that results in 
improved human well-being and social equity, while significantly reducing 
environmental risks and ecological scarcities. A green economy can be thought of as 
one which is low carbon, resource efficient and socially inclusive. 

Please click here to download this report. 
 

 Water: challenges, drivers and solutions 

Water has become one of the leading modern day challenges in this early part of the third 
millennium as increases in population, human activity and climate changes have made 
water a scarce resource. This report considers the challenges, dynamics and patterns of 
water management to support the development of models for tomorrow. 

         Please click here to download this report.   
 

 Responsible investment: Creating value from environmental, 
social and governance issues 

Our recent survey of the private equity industry found that 94% of respondents said 
they'll be increasing their focus on responsible investment activities in the next five years. 
The survey explored key areas, such as what's driving the increase in responsible 
investment and how is the industry tackling the challenge of valuing and measuring 
responsible investment? This report outlines the survey results and presents our view on 
the important issues arising. 

        Please click here to download this report.  

Energy, utilities and mining 

 SA Mine – Review of the trends in the South African mining 
industry 

http://www.pwc.co.za/en_ZA/za/assets/pdf/cop17-the-case-against-introducing-a-carbon-tax-in-sa.pdf
http://www.pwc.co.za/en_ZA/za/assets/pdf/un-climate-change-negotiations.pdf
http://www.pwc.co.za/en_ZA/za/assets/pdf/cop17-water-food-energy-and-the-green.pdf
http://www.pwc.com/gx/en/sustainability/publications/water-challenges-drivers-and-solutions.jhtml?WT.mc_id=email_4-12_GMH_Water-Challenges
http://www.pwc.com/gx/en/sustainability/publications/water-challenges-drivers-and-solutions.jhtml?WT.mc_id=email_4-12_GMH_Water-Challenges
http://www.pwc.com/gx/en/sustainability/publications/private-equity-survey-sustainability.jhtml
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This, the third publication of the review of trends in the South African mining industry, 
again focuses on the state of the mining sector in South Africa. 

The increase in USD commodity prices in a relatively stable South African rand 
environment translated into a 36% increase in revenue, doubling in adjusted EBITDA 
and tripling in net profit. Operating cash flows, however, lagged the improvement as 
working capital required investment for the future. 

Please click here to download the current or previous editions of this report. 

 Mining Tax Quarterly 

While the issues surrounding the mining industry are always shifting, we hope that the   
updates presented in this newsletter will keep you informed of changes that may affect                   
your business.  

         Please click here to download this report. 

 On the road again? Global Mining 2011 Deals Review & 2012   
Outlook 

PwC anticipates a record year of mining M&A ahead, primarily driven by cash-rich 
seniors and intermediates hungry for projects. 2012, however, is unlikely to be 'more of 
the same'. With demand for new projects, rising production costs and declining 
developed world reserves, miners will seek out targets to build scale and achieve cost 
efficiencies. Activity will be underpinned by the continued need for base and precious 
metals by the world’s rapidly industrialising nations. 

         Please click here to download this report. 

 Annual Global Power and Utilities Survey 

The PwC annual Global Power & Utilities Survey goes to the heart of boardroom thinking 
in utility companies across the globe. In this, our 12th edition, we have talked to 72 senior 
power and utility company executives in 43 different countries around the world. 

                                                                                                                                                                                
Please click here to download this report. 

 

Transportation 

 Investing in transportation. Doing more with less 

Allocating scarce public monies to the projects that yield the best return for taxpayer 
investment is especially critical today. This survey of five countries -- the UK, Australia, 
Japan, Sweden, and Canada -- illustrates how transportation investment frameworks can 
help prioritise projects and measure performance using transparent, accountable 
processes. 

                                                                                                                                                                        
Please click here to download the report. 

PwC Africa Desk in Johannesburg 

New joiner 

Evelyn Bening joins the Africa Desk on secondment from PwC Ghana as a Manager. She has 
assisted clients in a number of industries including telecommunications, mining, oil and gas, 
and the service industry. She has also assisted multinational and local corporations on several 
assignments, including tax advisory services, tax compliance services, withholding tax and 
VAT health checks, and tax due diligence assignments. 

http://www.pwc.co.za/en/publications/sa-mine.jhtml
http://www.pwc.com/gx/en/mining/publications/mining-tax-quarterly/index.jhtml
http://www.pwc.com/gx/en/mining/publications/on-the-road-again-global-mining-2011-deals-review-and-2012-outlook.jhtml?WT.mc_id=email_4-12_GMH_On-the-road-again
http://www.pwc.com/gx/en/utilities/global-power-and-utilities-survey/download-the-survey.jhtml
http://www.pwc.com/us/en/capital-projects-infrastructure/publications/infrastructure-investing-transportation-survey.jhtml?WT.mc_id=email_4-12_GMH_Investing-in-transportation
http://www.pwc.com/us/en/capital-projects-infrastructure/publications/infrastructure-investing-transportation-survey.jhtml?WT.mc_id=email_4-12_GMH_Investing-in-transportation
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General 

The Africa Desk in Johannesburg is currently staffed by specialists from across Africa, and 
works closely and seamlessly with colleagues at PwC offices in other African countries and the 
Africa Desks in New York and Australia to help clients address important issues facing their 
businesses. 

The Africa Desk provides quick responses to specific and generic questions that companies 
need answered when considering investments in Africa. 

Both existing and potential clients seeking to invest into Africa or to restructure their Africa 
operations may contact Ibikunle Olatunji, Evelyn Bening or Elandre Brandt. 

Click here to visit the Africa Desk webpage 

Caveat 

This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for 
information only, and does not constitute the provision of professional advice of any kind. The 
information provided herein should not be used as a substitute for consultation with 
professional advisers. Before making any decision or taking any action, you should consult a 
professional adviser who has been provided with all the pertinent facts relevant to your 
particular situation. No responsibility for loss occasioned to any person acting or refraining 
from action as a result from using the information in the publication can be accepted by 
PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc or any of the 
directors, partners, employees, sub-contractors or agents of PricewaterhouseCoopers Tax 
Services (Pty) Ltd, PricewaterhouseCoopers Inc or any other PwC entity. The information 
contained in the publication is based on our interpretation of the existing legislation as at  
31 March 2012. Whilst we will have taken every care in preparing the publication, we cannot 
accept responsibility for any inaccuracies that may arise. 

© 2012 PricewaterhouseCoopers (“PwC”), a South African firm, PwC is part of the 
PricewaterhouseCoopers International Limited (“PwC IL”) network that consists of separate 
and independent legal entities that do not act as agents of PwC IL or any other member firm, 
nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other 
in any way. No portion of this document may be reproduced by any process without the 
written permission of PwC. 

 

http://www.pwc.com.au/tax/international-transactions/africa-desk.htm
mailto:ibikunle.x.olatunji@za.pwc.com?subject=AfriTax%20Issue%2012
mailto:evelyn.bening@za.pwc.com?subject=AfriTax%20Issue%2012
mailto:elandre.brandt@za.pwc.com?subject=AfriTax%20Issue%2012
http://www.pwc.co.za/en/africa-desk/index.jhtml

