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Welcome

Staying informed

AfriTax
Quarter ended 31 March 2013 
Issue 16

Accessing and keeping up with the diverse tax 
and regulatory changes on the African continent 
can be challenging.  To meet this need, PwC’s 
Africa Desk in Johannesburg through the AfriTax 
newsletter provides on a quarterly basis, a 
snapshot of the most significant and recent tax 
and regulatory changes in Africa.

We hope that you will find this publication useful 
and look forward to your comments.

Cote d’Ivoire 

Finance Law 2013

Kenya

Introduction of withholding 
tax on sale of property in the 
extractive industry
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Proposed amendments to thin 
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PwC’s Africa Oil and Gas conference
4 June 2013 in London

PwC is hosting the African Oil & Gas Tax Conference on 4 June 2013 
in London. This full day event is an opportunity for you to debate 
with your industry peers and PwC experts on key tax challenges 
to investing in African countries. Furthermore, it provides a forum 
to share views on the issues oil and gas companies are facing in 
managing their operations in Africa.

More details can be found on the registration website that will be 
communicated to you. 

Upcoming events

PwC’s London School of Mines
5 – 6 June 2013 at the Millennium Mayfair Hotel, London, UK

The first London School of Mines will take place on Wednesday 
5 and Thursday 6 June 2013 at the Millennium Mayfair Hotel, 44 
Grosvenor Square, London, W1K 2HP. 

The London School of Mines is an opportunity to learn about the 
key developments affecting the industry and to connect with mining 
executives and PwC specialists from around the globe. It offers 
sessions from introductory to advanced, ranging from geology to 
mining taxation so you can tailor the programme to best suit your 
experience and interests. 

The London School of Mines is targeted at all executives and staff 
working in mining companies.

For more information and to register, please click here. 

2013 PwC African Tax and Business 
Symposium
29 September – 3 October 2013 in Mauritius

The 16th annual PwC African Tax and Business Symposium 
(ATBS) is essential for companies conducting or seeking to conduct 
business in Africa. It enables delegates to tap into the resources of 
the largest professional services network in Africa. With a presence 
in almost every country with a viable economy on the African 
continent, PwC speakers and invited guest presenters – representing 
over 25 African countries – will present topics that cover the tax, 
regulatory and business aspects of doing business in Africa, in a 
range of plenary and workshop sessions. 
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Cape Verde

Tax Benefits Code

The Tax Benefits Code was published in the official gazette on 21 
January 2013 and enacted by Law 26/VIII/2013. It introduced the 
following investment tax incentives with effect from 1 January 
2013:

•	 Corporate income tax credits: Projects launched under the scope 
of the new code are eligible for an income tax (IUR) credit of 
up to 50% of the qualifying investment in specific activities, 
including tourism, air and sea transportation, renewable energy, 
scientific research, and information technology. The credit cap is 
30% for qualifying investments in other business activities. 

•	 VAT exemption: Eligible investment projects are exempt from 
VAT, property transfer tax, stamp duty and customs duties levied 
on the acquisition of real estate and other assets for use on the 
project. 

•	 Tax exemption on internationalization regime: Investments made 
by companies which contribute to the ‘internationalization’ 
of the country by exploring new markets, technologies, 
processes or partnerships are eligible for tax incentives under 
an ‘internationalization’ regime. The tax incentives include an 
income tax exemption for qualifying expatriate employees and 
a 50% discount on corporate tax for the term of the investment 
contract.

•	 Specific tax incentives: Investment projects which exceed CVE 10 
billion in value and have the potential of employing more than 
100 persons within three years of commencement of operations 
may negotiate additional tax incentives with the government. 

Country tax updates

•	 International Business Center (IBC) incentives: Companies 
authorized to operate within the IBC will be eligible for a 
discounted single tax on income (IUR) rate of 2.5% if they create 
at least 50 new jobs. The rate is 3.5% for IBC companies that 
create at least 20 new jobs, and 5% for IBC companies that create 
at least five new jobs. These rates apply to profits derived from 
operations involving other IBC-licensed firms or non-resident 
companies that do not have a permanent establishment in Cape 
Verde.

•	 IBC companies are also exempt from customs duties on the 
importation of specific equipment. Shareholders of a company 
operating in the IBC will however be subject to income tax on 
dividends and interest arising from shareholder loans. 

•	 Holding company incentives: Holding companies will not be taxed 
on capital gains derived from the disposal of shares which were 
held in other companies for at least 12 consecutive months. 
Losses incurred on the disposal of these shares will similarly not 
be tax-deductible.  
 
This tax treatment does not apply if the shares were acquired 
from affiliated companies or from entities located in jurisdictions 
with more favourable tax regimes. 
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Congo Brazzaville

Personal Income Tax

•	 The calculation for housing allowance is now based on the 
capped salary for social security, rather than the gross salary.

Withholding Tax

•	 The 5% withholding tax has been extended to payments made to 
liberal professional companies.

•	 A withholding tax has been introduced on payments made 
by contractors to their sub-contractors for public and private 
building and public works contracts. The applicable rate is 3% 
for subcontractors under the actual tax regime and 10% for 
subcontractors under the simplified tax regime.

Customs Duties

A reduced customs duty rate of 2% is applicable on the importation 
of machines, equipment, agricultural engines and fertilizers.

Value Added Tax

•	 Taxpayers who are in a VAT credit position are required to 
perform an annual inventory audit for stocks and fixed assets in 
the presence of the tax authorities to verify the VAT credit, failing 
which the credit will be cancelled.

•	 VAT taxpayers now have an obligation to provide an excerpt 
of their trial balance for each VAT account, failing which VAT 
deductions cannot be claimed.

•	 Exporters who are subject to VAT are obliged to charge VAT on 
the purchases of goods and services if they realise more than 
80% of their sale transactions abroad.

2013 Finance Act

Further to the promulgation and publication of the 2013 Finance 
Act, the following tax measures have been introduced:

Corporate Income Tax

•	 The corporate income tax rate has been reduced from 34% to 
33%.

•	 The excess of actual rent paid on behalf of employees over the 
lump sum housing allowance will no longer be deductible for 
corporate income tax purposes.

•	 Specific business licence taxes for ship owners in the oil sub-
contracting sector have been introduced.

•	 Withholding tax agents and legal taxpayers will be jointly liable 
for the payment of withholding tax and will be subject to a fine of 
XAF 5,000,000 for failure to account for and pay the tax.

•	 A special tax has been introduced on alcoholic drinks and 
tobacco. 

•	 Capital gains tax will be imposed at 20% on gains made by non-
resident persons who live abroad from the assignments of shares 
in Congolese resident companies.

•	 Taxes paid in cash to the Inland Revenue for XAF 500,000 or 
more shall not be deductible in determining taxable profits.

•	 A tax consolidation regime has been introduced for group 
companies.

Regulatory requirements

•	 Equipment used for the exploitation and exploration of oil has to 
be insured with local insurance companies. 

•	 Foreign companies operating under the temporary authorisation 
are required to register at the Trade Register after a period of 
twelve (12) months.

•	 The timeline within which funds received from exports needs 
to be repatriated to Congo has been reduced from 60 days to 30 
days. 

•	 Taxpayers who benefit from conventions of establishments, 
public contracts, State and other contracts are required to file 
returns to ensure they do not lose their tax exemptions or have 
their bank accounts frozen.

•	 A penalty of 150% of the monthly corporate income tax of 
the previous fiscal year shall be imposed for failure by foreign 
companies to file annual remuneration returns (DAS) under the 
simplified tax scheme. 

•	 Newly incorporated companies are required to open commercial 
bank accounts within fifteen days from their dates of 
incorporation and declare it to the tax administration, not later 
than 20 January each year. This is a requirement to qualify 
for tax deductions for expenses paid through that account. A 
penalty of XAF 3,000,000 will be imposed on companies which 
are exempted from corporate income tax if they do not meet the 
requirements.

•	 Electronic payments made by way of credit cards for a beneficiary 
outside the CEMAC zone are subject to tax at 1%.

Prosper Bizitou 
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Cote d’Ivoire

2013 Budget

The tax proposals in the budget reflect Government’s intention to improve internal revenue mobilisation 
by expanding the tax base and ensuring efficiency in tax administration. Some of the key proposals and 
initiatives in this regard are as follows: 

Direct taxes

•	 finalising and passing into law the Windfall Tax Bill, which imposes a windfall tax on mining 
companies

•	 encouraging business to take advantage of the tax amnesty which commenced in January 2013 and 
ends September 2013

•	 reviewing and rationalising the prevailing tax exemptions regime available to certain industries and 
enterprises

•	 proposal to set off tax credits against liabilities in order to cut back on tax refunds due to businesses, 
and 

•	 increasing vehicle income tax rates for public commercial transport owners (trotros and taxis) and 
improving collection of rent taxes by identifying and taxing defaulting landlords. 

Indirect taxes 

•	 increasing the VAT threshold from GH¢90,000 to GH¢120,000 and introducing 3% and 6% 
presumptive taxes on persons who are not required to register for VAT, and

•	 urging communication services providers to pay arrears of Communications Service Tax while 
Government revisits the implications of the tax on interconnect calls.

Other measures initiated by Government are as follows: 

•	 expanding the personal income tax band and increasing tax reliefs to individuals

•	 increasing the deductible cost of non-commercial vehicles from GH¢25,000 to GH¢70,000

•	 destination inspection at ports to revert to Customs Division of the Ghana Revenue Authority

•	 airport tax proceeds to be retained by the Ghana Airport Company for infrastructure developments at 
the airports

Finance law 2013

The 2013 Finance Law was published in the Official Gazette of 9 January 2013 and introduces the 
following changes with effect from 1 January 2013: 

Corporate income tax

•	 New thresholds for the lump sum tax: The minimum threshold for the lump sum tax has been increased 
from CFAF 2million to CFAF 3million. The maximum threshold of CFAF 30million has also been 
increased to CFAF 35million. 

•	 Distributors of domestic gas are required to pay a minimum lump sum tax of CFAF 500,000 instead of 
the previous CFAF 2,000,000.

•	 Tax exemption of medical insurance premiums: Premiums paid by employers for the medical insurance 
of employees are now wholly exempted from salary tax on employers.

Value Added Tax

•	 Repeal of VAT exemption on certain export companies: The VAT exemption which was introduced to 
prevent permanent VAT credits of certain export companies has been cancelled. 

•	 Reduced VAT rate on oil products: The VAT rate for oil products has been reduced from 18% to 9%.

Registration duties

•	 Reduction in registration duties: The rate of registration duties on incorporation of companies has 
been reduced from 0.6% to 0.3% for share capital of up to five billion CFAF. The rate for share capital 
above five billion CFAF has been reduced from 0.2% to 0.1%.
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•	 imposing environmental excise tax on water sachets and introduction of comprehensive tax system 
to deal with the environmental pollution, and

•	 revision of tax policy on over-aged vehicles.

Please click here for more information on these changes

Social security contributions extended to expatriate employees

The Social Security and National Insurance Trust (SSNIT) has issued a public notice requesting that 
employers withhold and make social security contributions not only on behalf of local employees, but 
expatriate employees as well. Although the National Pensions Act (NPA) does not expressly exempt 
expatriates from making social security contributions, expatriates were not obliged to contribute 
in practice. According to the public notice, with effect from 2 July 2013, all employers who fail to 
withhold and make the social security payments to SSNIT in line with the provisions of the NPA will be 
prosecuted. 

The following exemptions however apply:

•	 expatriates who are over 45 years of age will be exempted in line with the age limit provided in the 
NPA, and

•	 expatriates who work in the oil and gas industries for either contractors or subcontractors are exempt 
in accordance with the provisions of the Petroleum Agreements.

Some state institutions such as the Ghana Free Zones Board have reacted to this stance. It’s also 
expected that other industry regulators with special dispensations or concessions will apply to claim 
exemptions applicable to their expatriate employees.

Tax Amnesty

The Tax Amnesty Bill has been passed into law with effect from January 2013 and will be in force until 
September 2013. The tax amnesty applies to penalties on unpaid taxes and un-submitted returns other 
than defaults relating to value added tax, national health insurance levy, national fiscal stabilization 
levy, communication service tax, customs duties, stamp duty and other imposts.

Guinea

Corrective Finance Law 2012

The corrective Finance Law 2012 was enacted with the following amendments: 

Withholding tax

•	 Extension of 10% withholding tax: The 10% withholding tax on local purchases from taxpayers who 
are not registered for VAT has been extended to purchases of goods and services by companies in the 
micro-finance, bank, telecommunication, insurance and oil and gas industries. The 10% withholding 
tax was initially limited to local purchases made by the Guinean government, public entities and 
mining companies from taxpayers not registered for VAT.

Value Added Tax

•	 Deduction of input VAT on internet expenses scrapped: VAT incurred on internet expenses will no 
longer qualify for an input VAT deduction. This however does not apply to companies whose business 
involves the provision of internet services.

Finance Law 2013

The Finance Law for 2013 was adopted as Law L/2012/04/CNT of 29 December 2012 and promulgated 
by the President of the Republic on 31 December 2012. Details of the law, which unless otherwise 
indicated apply from 1 January 2013, are summarized below:

•	 Increase in the threshold of IMF deductible against corporate tax: The threshold for the amount of 
minimum fixed rate (IMF) deductible against final or provisional corporate tax installment payments 
has been set at GNF 4,500,000. However, in the case of arbitrary assessments, the amount of IMF 
paid cannot be offset by the taxpayer.

•	 Deductibility of expenses related to local community development: Expenses incurred by companies on 
local community development will be fully deductible for corporate tax purposes, provided the other 
general conditions for deductibility are met. 

•	 Extension of activities subject to the business licence tax: The business licence tax at a rate ranging 
from 10% to 15% has been extended to port and airport services, stocking of petroleum products, 
relocation services, advertising agencies, clinical entities, casinos and gambling warehouses, private 
universities and private television stations.
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Kenya Madagascar

2012 Finance Act

The 2012 Finance Act was assented to on 7 January 2013 and published in the Gazette Notice on 1 
February 2013. It amended the tax legislation with effect from 9 January 2013 as follows:

Withholding Tax

•	 Introduction of withholding tax on the sale of property in the extractive industry: A final withholding tax 
has been introduced on the consideration received from the sale of property or shares in oil, mining 
and mineral prospecting companies. The withholding tax will be at 10% and 20% of the gross amount 
received for residents and non-residents respectively

•	 Repeal of withholding tax on winnings: The withholding tax introduced by the May 2012 Finance Act 
on winnings made by resident persons from betting and gaming has been repealed.

Customs and Excise Duties

•	 Introduction of excise duties on money transfer services. An excise duty on money transfer services and 
fees charged by financial institutions has been introduced. The applicable rate is 10%. 

•	 Increase in excise duties on beer and wine: The ad valorem duty on beer and wine has been increased 
from 40% to 50%. However, the increased rate will now apply on the ex-factory selling price instead 
of the retail selling price. 

Please click here for more information on the above changes
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Taxation of meals provided by employers

The costs of meals provided to employees is taxable as a benefit in kind if it exceeds the amount which 
can be legally deducted from the employees’ wages by more than 2,000 Ariary per day for junior staff or 
6,000 Ariary per day for senior staff. Where an employer provides employees with a canteen allowance 
instead of meals, there is a risk that such cash allowance will be subject to employee tax at a rate of 20%.  
Corporate tax deductions will continue to be allowed provided the canteen benefits (in kind or in cash) 
are disclosed and taxed on the employees. 
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Mozambique Namibia

Postponement of amendments proposed by the 2012 
Tax Code

The law approved by Parliament in December 2012 to increase the 
taper relief rates, simplify the taxation of personal income and tax 
capital gains arising from indirect transfers of participating interests 
in assets located in Mozambique has been put on hold.The bill was 
sent back to Parliament for reconsideration following concerns that 
it was not in line with the constitution of Mozambique. The law will 
be implemented from 1 January 2014 if approved by Parliament 
during the 2013 financial year.  

2013/2014 Budget Speech

The 2013/2014 budget has proposed the following tax amendments. These proposals will become effective when they are gazetted. 

Corporate income tax

The proposed corporate tax rates for the 2013/2014 and 2014/2015 years of assessment have been amended as follows: 

Description 2013/2014 2014/2015

Basic corporate tax rate: non-mining companies 33% 32%

Long-term insurance companies 13.2% 12.8%

Withholding tax on royalties 9.9% 9.6%

Personal income tax

The personal income tax rates and bands have been amended to reduce the tax burden on individuals. The rate for individuals earning up to 
N$ 300,000 per year is proposed to decrease from 35% to 25%.

The highest marginal rate of 37% is applicable on income in excess of N$ 1,500,000 as opposed to N$750,000 previously. All other bands 
have been adjusted accordingly. 

Introduction of a new skills levy 

There are proposals for a vocational education and training levy of 1.5%, which will be payable by all companies with a payroll cost of over 
N$350,000 a year. This levy will be applicable from June 2013 and will be payable on or before the 20th day of each month. 

Please click here for more information on these changes.
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Nigeria

2013 Appropriation Act and Fiscal Policy Changes

The Federal Government of Nigeria (FGN) has introduced some fiscal measures along with the 2013 
Appropriation Act. These include new import duty rates for sugar, rice, aircraft, solid minerals, polymers 
of polyethylene and polypropylene. 

The FGN also approved the removal of import duty on Completely Knocked Down (CKD) components for 
mass transit buses of at least 40-seater capacity to encourage local production. 

All imported commercial aircraft and spare parts in 2013 will attract import duties at 0%. Machinery and 
equipment imported for the development of the solid mineral sector will attract import duties and import 
VAT at 0%. Refined sugar would attract an import duty of 20% plus a levy of 60% while rice would 
attract import duty of 10% plus a levy of 100%.

The new import duty regime for sugar and rice is being resisted by manufacturers on the basis that it will 
be counterproductive.

Review of double taxation treaty model

The Federal Inland Revenue Service (FIRS) has commenced the process to redraft the Nigerian model 
treaty on the avoidance of double taxation. Once concluded, the new model will form the basis of future 
treaty negotiations which the country plans to pursue aggressively in order to increase its treaty network.

Modification to tax payment deadlines

The FIRS recently issued a notice requesting taxpayers to pay their corporate income taxes no later than 
the deadline for filing their tax returns. 

Previously, companies were allowed up to 11 months after their year-end to make their corporate income 
tax payments. This has now been reduced to six months based on the FIRS notice. 

This requirement is however contrary to the provisions of the Companies’ Income Tax Act (CITA), the 
enabling law for the taxation of companies. Based on the strict provisions of CITA, the FIRS only has 
powers to reduce the timeline for payment to eight months.

Senegal

Proposed amendments to General Tax Code

Law No. 2012-31 which was dated 31 December 2012 was introduced to amend the General Tax Code.  
The significant changes proposed which will become effective when approved by Parliament are as 
follows:

•	 Increase in the corporate tax rate: The corporate income tax rate will be increased from 25% to 30%.

•	 Introduction of transfer pricing legislation: Transfer pricing (TP) legislation will be introduced 
in Senegal. The legislation follows the OECD guidelines and involves identifying related party 
transactions, choosing an appropriate TP method and preparing a TP policy. 

•	 Administrative authorization for tax incentives scrapped: Tax incentives provided in the General Tax 
Code will henceforth be automatically applicable without the need for administrative authorization, 
as was previously required.

•	 Reduction in registration duties on real estate and business transfers: The rate of registration duties 
on real estate and business transfers will be reduced from 15% to 10%. 

•	 Removal of proportional duty on employees: The employee payroll taxes will be reduced by 
eliminating the proportional duty and introducing a sole progressive taxation system to reduce the 
tax burden on low and middle income earners. 
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South Africa

•	 Increase in excise duties on selected products: It’s been proposed 
that the excise duty rates on tobacco products, wine, spirits, beer 
and other alcoholic beverages will increase from between 5.8% 
to 10%.

•	 VAT relief on fuel sales: VAT relief has been proposed on fuel 
sales. For the purpose of this relief, it is assumed that 20% of 
the petrol sales and 90% of the diesel sales are used for business 
purposes and would qualify for an input VAT deduction.

Please click here for more information on the proposed changes

Draft interpretation note on Thin Capitalisation

The South African Revenue Service (SARS) on 22 March 2013 
issued updated guidance on the thin capitalisation provisions of the 
Income Tax Act. The significant provisions of the interpretation note 
are summarised below: 

•	 Financial assistance subject to the arm’s length principle: The 
thin capitalisation provision previously contained in the Income 
Tax Act was removed from 1 April 2012. The 3:1 debt to equity 
safe harbour is proposed to be withdrawn for years of assessment 
commencing on or after 1 April 2012.  
 
Financial assistance is now subject to the arm’s length principle. 
Where the financial assistance is not at arm’s length, a primary 
transfer pricing adjustment in the form of disallowance of 
interest deductions and secondary adjustment in the form of a 
deemed loan will apply. 
 
There is therefore a risk that SARS will challenge interest 
deductions even though the debt and interest may be within 
previous ‘safe harbours’.

Please click here for more information

•	 Debt equity characterisation: SARS has indicated that it will 
consider economic substance as important when determining the 
debt or equity nature of an arrangement. Debt will be deemed to 
include items that are economically equivalent to debt such as 
finance leases, certain structured derivate financial instruments 
and components of hybrid instruments. 

Value Added Tax

•	 Foreign businesses selling digital products in SA to be registered 
as VAT vendors: The National Treasury has proposed that foreign 
businesses which sell digital products including e-books and 
music to South African customers should be required to register 
for VAT purposes in South Africa. 
 
Additionally, it appears that the supply will be subject to VAT if 
the consumer resides in South Africa.

Please click here for more information

2013 Budget Statement

The 2013 Budget Statement proposes the following changes:

•	 Withholding Tax: The withholding tax regime is to be extended 
to cross-border service fees, subject to treaty relief. This is 
expected to become effective from 1 March 2014, together with 
the withholding tax on interest. The withholding tax rate on 
cross-border services is also expected to be at 15%.

•	 Securities Transfer Tax (STT): It’s proposed that certain financial 
intermediaries (such as banks) be exempt from the STT so 
that transacting on the Johannesburg Stock Exchange remains 
internationally competitive. 

•	 Personal Income Tax: The upper threshold of the band to 
which the 18% rate applies will be increased from R160,000 
to R165,000, and the threshold at which the maximum rate of 
40% is applicable will be increased from R617,000 to R638,601. 
The intervening brackets have all been adjusted upwards. The 
amended rates are expected to take effect from 1 March 2013. 

•	 Corporate tax: In order to ensure that artificial or excessive 
debt is not used in corporate restructurings to erode the tax 
base (by effectively eliminating any future taxable profits), 
the government is proposing changes to the tax treatment of 
“acquisition debt’. Interest incurred on any excessive “acquisition 
debt” utilised in a corporate restructure will be rolled over for up 
to five years.

•	 Special economic zones: Business located in special economic 
zones will be subject to a 15% corporate income tax rate (as 
opposed to the general corporate tax rate of 28%). They will also 
qualify for an accelerated depreciation allowance for buildings, 
similar to the existing regime for urban development zones.

•	 Additionally, a tax deduction will be granted for the employment 
of workers earning less than R60,000 per annum.
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Tanzania

Tourism development levy

A Government Notice issued in 2012, but only recently published, 
requires owners of registered tourism accommodation facilities to 
account for ‘bed-night levy’ at the rate of 2% of the bed night charge. 
The regulation is effective from 1 January 2013. However, the extent 
of its implementation is unclear as the tourism industry was not 
provided the requisite notice of the change.
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African Countries’ Double Taxation Treaty update
This section provides an update on the double taxation treaties with African countries. The table below shows the highlights of the treaties concluded during the 
quarter under review.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Ethiopia – China

Effective Date:  1 Jan 2013   
Entry into force:  25 Dec 2012

5 01/7 5

Ethiopia – India 

Effective Date:  1 April 2013 for India   8 July 2013 for Ethiopia
Entry into force:  15 Oct 2012

7.5 10 10

Ethiopia – United Kingdom

Entry into force:  21 Feb 2013

10 5 7.5

Mauritius – Germany

Effective Date:  1 Jan 2013
Entry into force:  7 Dec 2012

52/15 0 10

Mauritius – Italy (amending protocol)

Effective Date:  9 Dec 2010
Entry into force:  19 Nov 2012

53/15 01 15

Mauritius – Zambia (Amending Protocol)

Effective Date:  19 Nov 2012
Signed:  9 Dec 2010

53/15 10 5

Morocco –  Cameroon 

Signed:  7 Sep 2012

10 04/10 10

Morocco – Croatia 83/10 01/10 10

Morocco – Finland

Effective date: 1 Jan 2013
Entry into force: 20 Oct 2012

73/10 01/10 10

Morocco – Indonesia

Effective date: 1 Jan 2013
Entry into force: 20 Oct 2012

10 01/10 10

1)  A 0% withholding tax may be applicable if the 
beneficial owner of the interest is the other State, or 
a public body of that State or a banking or financial 
institution of that State.

2)  The lower rate applies if the corporate recipient has 
a beneficial equity interest of at least 10% in the 
company declaring the dividend.

3)  The lower rate applies provided the corporate 
recipient has a beneficial equity interest of at least 
25% in the company declaring the dividend.

4)  An exemption applies to interest borne and paid 
by the government or central bank of a contracting 
state to the government or central bank of the other 
contracting state.

5)  A 2.5% withholding tax applies if the if the 
beneficial owner is the government of the other 
contracting state. The rate is 5% if the beneficial 
owner is a company that owns at least 10% of the 
capital of the company paying the dividends. In all 
other cases, the applicable rate is 10%.
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Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Morocco – Kuwait

Effective date: 1 Jan 2013
Entry into force: 20 Oct 2012

10 2.55/5/10 10

Morocco – Latvia

Effective date: 1 Jan 2013
Entry into force: 25 Sep 2012

63/10 01/10 10

Morocco – Macedonia

Effective Date:  1 Jan 2013  
Entry into force:  14 Sep 2012

10 01/10 10

Morocco –  Vietnam

Effective Date:  1 Jan 2013  
Entry into force:  12 Sep 2012

10 01/10 10

Benin – United Arab Emirates

Signed: 11 March 2013

The details are not yet 
available.

Botswana – Seychelles (Amending Protocol)

Signed: 12 March 2013

The details are not yet 
available.

Botswana – Sweden (Amending Protocol)

Signed: 20 Feb 2013

The details are not yet 
available.

Botswana - Zambia

Signed: 9 Mar 2013

The details are not yet 
available.

Cape Verde - Macau

Entry into force: 25 Nov 2012
Effective date: 1 Jan 2013 (withholding tax) 1 Jan 2012 (other taxes)

The details are not yet 
available.

Ethiopia – Saudi Arabia 

Signed: 28 Feb 2013

The details are not yet 
available.

Ethiopia – Zambia

Signed: 28 Feb 2013

The details are not yet 
available.

1)  A 0% withholding tax may be applicable if the 
beneficial owner of the interest is the other State, or 
a public body of that State or a banking or financial 
institution of that State.

2)  The lower rate applies if the corporate recipient has 
a beneficial equity interest of at least 10% in the 
company declaring the dividend.

3)  The lower rate applies provided the corporate 
recipient has a beneficial equity interest of at least 
25% in the company declaring the dividend.

4)  An exemption applies to interest borne and paid 
by the government or central bank of a contracting 
state to the government or central bank of the other 
contracting state.

5)  A 2.5% withholding tax applies if the if the 
beneficial owner is the government of the other 
contracting state. The rate is 5% if the beneficial 
owner is a company that owns at least 10% of the 
capital of the company paying the dividends. In all 
other cases, the applicable rate is 10%.
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PwC publications of interest
Taxation –Africa 

Nigeria: Transfer Pricing publication

The Nigerian Income Tax (Transfer Pricing) Regulations No 1, 2012 
have been gazetted with a commencement date of 2 August 2012 
and effective for basis periods beginning afterwards.  

Please click here to download this report.

South Africa: Synopsis

Synopsis is a monthly journal published by PwC South Africa, 
providing informed commentary on current developments in the tax 
arena, both locally and internationally to assist business executives 
identify developments and trends in tax law and revenue practice. 

Please click here to download the current or previous editions of 
this report.

South Africa: VAT and Tax Alert  

VAT and Tax Alert - Alerts around trends in tax law and revenue 
practice that might impact their businesses. 

Please click here to download these reports.

PwC Africa Tax App

The PwC Africa Tax App delivers tax research and information for 
the African continent directly to your smart devices in real time. As 
a multimedia library housing all the latest PwC Africa Tax research 
and information, the application offers crucial information on 
investing and doing business in Africa. The content provided on 
the PwC Africa Tax app comprises of insightful information of the 
following core tax areas: corporate tax, international tax, indirect 
tax, human resource services.  

It’s compatible with all tablet devices including Apple and Android 
platforms and it’s available for download at their respective stores 
as well as Google Play Store. It will soon be available on Blackberry 
World but it may have limited functionality on this platform 

Please click here to download the PwC Tax App.

Paying Taxes 2013: Africa analyses

Paying Taxes 2013 includes a separate chapter with a regional 
analysis on Africa.  The Paying Taxes indicators (the Total Tax Rate, 
the time to comply and the number of payments) have now been 
part of the World Bank Group Doing Business project for eight years, 
monitoring the changes and reforms made to tax regimes around 
the world.

Please click here to download the current or previous editions of 
this report.

Budget highlights 2013

The annual budgets in the following African countries were recently 
presented. Outlined in the publications, accessible on the respective 
country links below are the significant matters discussed:

Ghana:

Please click here to download this report

Namibia:

Please click here to download this report

South Africa:

Please click here to download this report

Zambia:

Please click here to download this report

East Africa: Tax Reference Guide (2012/2013)

This report summarises the tax regimes across the EAC.

Please click here to download this report.
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Worldwide Tax Summaries: Corporate taxes 2012/13

The Worldwide Tax Summaries is a useful reference tool, to help you 
manage taxes around the world. It offers quick access to information 
about corporate tax systems in 152 countries worldwide, in an 
easily digestible format. Written by local PwC tax specialists in each 
country, it covers the latest changes in legislation, residency, gross 
income, deductions, tax credits and incentives, tax administration, 
other taxes and tax rates, up to date (unless otherwise stated) as 
of 1 June 2012. Also included is a global directory of PwC contacts 
organised by their tax specialty area. 

Please click here to download the current or previous editions of 
this document.

Paying Taxes 2013: The global picture

The Paying Taxes indicators (the Total Tax Rate, the time to comply 
and the number of payments) have now been part of the World 
Bank Group Doing Business project for eight years, monitoring the 
changes and reforms made to tax regimes around the world.

Please click here to download the current or previous editions of 
this report.

South African insurance industry analysis 

We’re pleased to present the second edition of PwC’s analysis of 
major insurers’ results. This publication comments on the financial 
results of South Africa’s major insurers for the year ended 31 
December 2012. 

Please click here to download the current or previous editions of 
this report. 

PwC’s Analysis of South Africa’s Major Banks

This analysis is unique in that it aims to aggregate the results of the 
major banks, with a view to identifying common trends and issues 
that are shaping the financial landscape.

Please click here to download the current or previous editions of 
this report. 

Valuation Methodology Survey 2012

PwC launches the sixth edition of its Valuation Methodology Survey. 
For the first time the survey includes respondents from Southern, 
East and West Africa, and explores how investors value businesses 
across the continent. As an investment destination, Africa has 
received substantial interest from global investors. As a result, we 
used this year’s survey to obtain insight into valuation practice 
across Africa.

Please click here to download the current or previous editions of 
this report.

Ghana: Oil and Gas Matters

This publication provides an overview of key issues affecting the oil 
and gas industry in Ghana. The issues discussed range from local 
content in Ghana to Value Added Tax and its impact on cashflow.

Please click here to download this report 

Kenya: Extractive Industry Tax Alert

After several public pronouncements of the intention to focus on the 
taxation of the extractive sector which is made up of the oil and gas 
and the solid minerals sector, the Kenyan government has finally 
made good the policy shift. The Finance Act 2012 has introduced a 
withholding tax on the gross proceeds arising from the transfer of 
shares or transfer of property in the extractive sector.

Please click here to download this report 

SA Mine: Highlighting trends in the South African 
mining industry (4th edition)

This inaugural SA Mine publication focuses on the state of the 
mining sector in South Africa. We aggregated the financial results of 
mining companies with a primary listing on the Johannesburg Stock 
Exchange (JSE) and mining companies with a secondary listing on 
the JSE whose main operations are in Africa.

Please click here to download the current and previous editions of 
this report.

Taxation – Global Financial sector Extractive Industries: Mining, Oil and 
Gas
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Family Business Survey 2012/2013

We’ve talked to almost 2 000 respondents around the world, 
including 100 in South Africa, to bring you the latest insights and 
opinions about the challenges and opportunities shaping family 
businesses today. 

Please click here to download this report.

16th Annual Global CEO Survey: South Africa focus

South Africa’s CEOs confident about global economic growth and 
their companies’ prospects for revenue growth, while adapting to 
the vast array of challenges and uncertainties they face.

Please click here to download this report.

Non-Executive Directors

Practices and Fees Trends Report – South Africa 2013

Welcome to our sixth edition of the annual review of the practices 
and fees trends of non-executive directors in South Africa.

Please click here to download the current or previous editions of 
this report.

Agribusinesses Insights Survey

The publication provides a summative overview consisting of the 
averages of the information obtained from all participants on the 
project.

Please click here to download this report.

Getting ahead with Hedge Accounting

The International Accounting Standards Board has issued a draft 
hedge accounting standard for ‘fatal flaw’ review before the release 
of the final standard.

Please click here to download the current or previous editions of 
this report.

Regulatory Intelligence

The FSB has issued certain regulatory developments during 
December 2012 and January 2013 which impact the business of 
insurers. 

Please click here to download the current or previous editions of 
this report.

SAM Focus: Impact of IFRS 4 Phase II

The International Accounting Standards Board (IASB) is planning 
to publish a second exposure draft setting out its final proposals for 
IFRS 4 Phase II in the first half of 2013. It’s important to understand 
what these proposals are and the implications on your SAM project 
for the measurement of insurance contracts.

Please click here to download the current or previous editions of 
this report.

Resilient companies survey: Paving the way to a 
sustainable future

We live in a world in which sustainability can no longer be viewed as 
a ‘nice-to-have’ or a ‘green’ issue managed by an isolated unit within 
a business. 

Please click here to download this report.

General – South Africa General – Other

PwC publications of 
interest 

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/publications/pwc-family-business-survey.jhtml
http://www.pwc.co.za/en/publications/ceo-survey.jhtml 
http://www.pwc.co.za/en/publications/non-executive-directors-report.jhtml
http://www.pwc.co.za/en/publications/agri-businesses-benchmarking-survey.jhtml
http://www.pwc.co.za/en/publications/getting-ahead-with-hedge-accounting.jhtml
http://www.pwc.co.za/en/publications/regulatory-intelligence.jhtml
http://www.pwc.co.za/en/publications/sam-focus.jhtml
http://www.pwc.co.za/en/publications/resilient-companies.jhtml


Upcoming events Country Tax updates African Countries’ 
Double Tax Treaty 
update 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

18

PwC Africa Desk

PwC Africa Desk in Johannesburg
Navigating the tax landscape in Africa is no small feat and this is where the PwC 
Africa Desk makes a significant difference.  The Africa Desk assists both South African 
businesses and foreign investors who have or are looking to set up operations in Africa 
in managing their investment risks across the continent. 

The Africa Desk in Johannesburg is currently staffed by specialists from across Africa, 
and works closely and seamlessly with colleagues at PwC offices in other African 
countries and the Africa Desks in New York, USA and Sydney, Australia to help clients 
address important issues facing their businesses.

The PwC African footprint
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This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute 
for consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility for 
loss occasioned to any person acting or refraining from action as a result from using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc or any of the directors, 
partners, employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc or any other PwC entity. The information contained in the publication is based on our interpretation of the existing 
legislation as at  31 March 2013. Whilst we will have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.

© 2013 PricewaterhouseCoopers (“PwC”), a South African firm, PwC is part of the PricewaterhouseCoopers International Limited (“PwC IL”) network that consists of separate and independent legal entities that do not act as agents of PwC IL or 
any other member firm, nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other in any way. No portion of this document may be reproduced by any process without the written permission of PwC. (13-13005)
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