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Welcome

Staying informed

AfriTax
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Issue 17

Accessing and keeping up with the diverse tax 
and regulatory changes on the African continent 
can be challenging. To meet this need, PwC’s 
Africa Desk in Johannesburg through the AfriTax 
newsletter provides on a quarterly basis, a 
snapshot of the most significant and recent tax 
and regulatory changes in Africa.

We hope that you will find this publication useful 
and look forward to your comments.
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PwC African Tax and 
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Registration of non-resident 
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2013 PwC African Tax and Business 
Symposium
29 September – 2 October 2013 at Le Meridien Hotel, Mauritius.

The 16th annual PwC African Tax and Business Symposium (ATBS) 
is an essential calendar date for companies conducting or seeking 
to conduct business in Africa. The symposium enables delegates to 
tap into the resources of the largest professional services network 
in Africa. With a presence in almost every country with a viable 
economy on the African continent, PwC speakers and invited guest 
presenters – representing over 25 African countries – will present 
topics that cover the tax, regulatory and business aspects of doing 
business in Africa, in a range of plenary and workshop sessions. 

Some of the workshops to look forward to include:  

•	  Connecting investment potential with investment protection in 
Africa – what an investor needs to know;

•	  Using technology to manage transaction tax risks across Africa;

•	  Do regional hubs make sense for undertaking business in Africa?

•	  Funding and structuring private equity transactions in Africa; 

Upcoming event

Symposium highlights:

•	 A choice of specific workshops that address current issues for 
investors into the African continent –  presented by leading tax, 
HR and business professionals (both internal and external to 
PwC);

•	  Client service meetings with PwC partners and staff from offices 
on the African continent (by appointment);

•	  The opportunity to make direct contact with PwC specialists 
representing at least 25 African countries; and

•	  Networking with business professionals from around the globe, 
all with a common interest of doing business in Africa.

For more information and to register, please click here. Places are 
limited, so please register early.

Companies with an interest in Africa should not miss this event!

Sonja Nel

Johannesburg

+ 27 11 797 4207 
sonja.nel@za.pwc.com

Upcoming event
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Cameroon

2013 Finance Law

The 2013 Finance Law introduced the following changes to the tax 
laws: 

Corporate Taxation

•	 Reduction in the threshold for technical assistance fees: The 
threshold for deductible technical assistance fees has been 
reduced from 10% to 5% of intermediary earnings. The 
thresholds for firms carrying out studies and public works shall 
be reduced to 7.5% and 2.5% respectively. 

This limitation will henceforth also be applicable to technical 
assistance fees paid to companies located in France.  

•	 Extension of limitation on deductible technical assistance fees 
to local companies: The 2013 Finance Law has extended the 
limitation of allowable technical assistance fees to local 
companies. Previously only foreign companies were subject to 
this limitation. 

Technical assistance is defined as a service rendered to a 
subsidiary or permanent establishment by the parent company or 
an intermediary, with the objective of reinforcing the subsidiary’s 
production capacity or increasing its revenue. Therefore the 
limitation should ordinarily not apply to payments to third 
parties. This position is however yet to be confirmed by the tax 
authorities. 

•	 Increase in threshold of deductible donations and subventions:  
The 2013 Finance Law has increased the limit of deductibility 
of donations and subventions made by local companies either 
to clubs participating in national and official competitions, 
or to associations in charge of the organization of the said 
competitions. This limit has been increased from 0.5% to 5 % of 
the company’s turnover. 

Country tax updates

Value Added Tax 

•	 Extension of scope of services subject to VAT: VAT has been formally 
introduced on leasing operations, subventions for commercial 
reasons, writing-off of bad debts or reduction of debt for 
commercial reasons, commissions paid to travel agencies and 
the payment of damages for breach of contract. Although VAT 
was only formally introduced on these transactions by the 2013 
Finance Law, in practice VAT was already being charged on these 
transactions.

•	 Limitation of deductibility of input VAT: Input VAT on invoices 
of XAF1 million or less will no longer be deductible where the 
invoices are paid for in cash. 

•	 Limitation of refunds of Input VAT on exports: The amount of 
Input VAT that shall be refunded by the tax authorities relating 
to exports shall be limited to the VAT that would have been 
collected on the value of the said exports, if they were subjected 
to VAT at the normal rate. 

Other changes

•	 The rate of the stamp duty on advertising has increased from 2% 
to 3% for advertisements of either imported or locally-printed 
materials. 

•	 The Law N° 2013/004 dated 18th April 2013 relating to the 
promotion of investment in Cameroon has been introduced. 
This law applies to investment in connection with the creation, 
extension, renewal or upgrading of assets. Tax, customs, 
financial and administrative advantages are granted subject to 
the conditions stated by the law. 

Nadine Tinen Tchangoum

Douala

+237  33 43 24 43/ 44/45
nadine.tinen@cm.pwc.com

Country Tax updates 

Pierre Roger Ngangwou

Douala

+237  33 43 24 43/ 44/45  
pierre.roger.ngangwou@cm.pwc.com
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New deemed salary scale

A new deemed salary scale has been published after a joint meeting between the Tax Administration and 
the Unicongo Oil Federation on 26 October, 2012. A 17.5% general increase in monthly deemed salaries 
was agreed on by the parties. This new deemed salary scale became enforceable from January 1, 2013 
and applies to the remuneration of non-resident personnel working for companies liable to the deemed 
profit regime.

It is worth noting that the deemed salary scale is the tax basis for the calculation of personal income tax 
for non-resident personnel working in Congo.

Introduction of Tourism Tax

A Tourism Tax was introduced by the 2013 Budget (Law number 23/VIII/2012 of 31 December 2012) 
and entered into force on 1 May 2013.

This tax applies to accommodation in hotels and other lodging units located in Cape Verde and applies 
to people aged over 16 years. It is levied at the fixed amount of CVE 220 (EUR 2) per night for up to 10 
consecutive nights.

The Tourism Tax shall be charged by the entity that provides the accommodation which should pay the 
tax to the Social Sustainability Fund for Tourism by the 15th day of the following month.

The late payment of the Tourism Tax is subject to a penalty that may vary between CVE 200,000 and CVE 
4,000,000 (approximately between EUR 1,814 and EUR 36,276).

Leendert Verschoor

Lisboa

+351 213 599 631 
leendert.verschoor@pt.pwc.com

Liza Helena Vaz

Praia

+238 261 59 34 
liza.helena.vaz@pt.pwc.com

Country Tax updates 

Prosper Bizitou 

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
prosper.bizitou@cg.pwc.com

Moïse Kokolo

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
moise.kokolo@cg.pwc.com

Cape Verde Congo Brazzaville

Emmanuel Le Bras

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
emmanuel.lebras@cg.pwc.com
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Reduction in qualifying conditions for tax exemptions in social housing sector  

In line with the government’s goal to encourage companies to invest in the social housing sector, the 
requirements to qualify for tax exemptions have been reduced. 

The approval for building the houses under the Important Investments Program is now delivered as a 
joint order by both the Ministry of Finance and Ministry of Housing and details the nature and terms of 
the agreement. The eligibility conditions for the Important Investments Program in the housing sector 
have been reduced as follows:

•	 The number of houses to be built in a period of three (3) years has been reduced from 9,000 to 
3,000.

•	 Compliance with the requirements of economic and social houses (at a rate of 60%) is no longer 
required.

•	 The VAT exemption has also been extended to the fees paid to notaries for the sale of houses built in 
accordance with the approved program.

VAT exemptions now awarded by VAT exemption certificates 

VAT exemptions granted to companies which qualify under the program of economic and social houses 
and those eligible at the Important Investments program in the housing sector are now done by VAT 
credit refund procedures.

Companies which qualify under the program of economic and social houses are now entitled to an 
exemption from VAT for the goods and services used in the provision of the exempted activities, on the 
presentation of their exemption certificates.

2013 Budget Statement

The 2013 Budget was recently read and it introduced the following tax changes:

Increase in personal income tax rates and reliefs

The government has proposed to increase personal income tax bands to reflect increases in the inflation 
rate, the impact of real increases in GDP on personal incomes and the loss in purchasing power. 
Effectively, each band would increase by 10%. 

Increase in VAT Threshold

There is a proposal to increase the VAT threshold from GH¢ 90,000 to GH¢ 120,000 over a 12-month 
period. Connected to this are two other proposals for persons making taxable supplies below the 
threshold of GH¢ 120,000 to pay a presumptive tax of 6% of revenue; while others who make non-
taxable supplies pay a presumptive tax of 3%.

All entities which do not meet the VAT registration threshold of GH¢ 120,000 will not qualify for an 
input VAT deduction. 

Imposition of National Fiscal Stabilisation Levy

The government has imposed a National Fiscal Stabilisation Levy (NFSL) which imposes a 5% levy on 
profits before taxes for companies in specific industries for the an 18 month period covering the 2013 
and 2014 years of assessment. Affected companies included banks (excluding community and rural 
banks), non-bank financial institutions, insurance companies, telecommunications companies which 
qualify to pay Communications Service Tax (CST), inspection and valuation companies, mine support 
companies, shipping lines, maritime and airport terminal operators.

Amendment of Communications Service Tax Act, 2008 (Act 754)

The existing Communication Service Tax (CST) law has been amended to explicitly include interconnect 
services within the tax base. CST is charged at 6% on the cost of any communication service provided 
and is levied by service providers authorised under the Electronic Communications Act, 2008 (Act 775).

Amendment of Customs and Excise (Duties and Other Taxes) Act, 1996 (Act 512)

This amendment seeks to impose import duty ( where this did not previously apply) on telephone 
handsets including mobile/ cellular and satellite phones, review environmental excise tax on plastic and 
plastic products and repeal of tariff no. 6 of the Customs and Excise (Duties and Other Taxes) Act, 2012 
(Act 840).

Country Tax updates 

Dominique Taty

Abidjan

+225 20 31 54 67
d.taty@ci.pwc.com

Jean-Claude Gnamien

Abidjan

+225 20 31 54 64
jean-claude.gnamien@ci.pwc.com

Cote d’Ivoire Ghana
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Amendment of Value Added Tax Act, 1998 (Act 546)

This amendment seeks to impose Value Added Tax (VAT) on the import and supply of telephone 
handsets including mobile/cellular phones and satellite phones at a rate of 15% (12.5% VAT and 2.5% 
National Health Insurance Levy). Previously no VAT was chargeable on these items.

Special Import Levy

A Special Import Levy will apply during the calendar years 2013, 2014 and 2015 and will impose a 
1% to 2% levy on the importation of specific items into Ghana. The levy will be calculated on the Cost 
Insurance and Freight (CIF) value of the goods imported. 

Please click here for more information on these changes.

Darcy White

Accra

+233 302 761 500 
darcy.white@gh.pwc.com

George Kwatia

Accra

+233 (0) 302 761 500  
george.kwatia@gh.pwc.com

2013 Finance Bill

Following the budget statement read by the Cabinet Secretary to National Treasury, the Finance Bill 
(FB) 2013 was published on 18th June 2013. The bill proposed the following amendments:

Income Tax

•	 Appeal against refusal of notice of objection: 30% of disputed tax will be payable on appeal against 
refusal of notice of objection by the Commissioner.

•	 Assignment of rights by an oil company: Withholding tax on the consideration from the assignment 
of rights by an oil company will cease to be a final tax.

•	 Group Life Insurance premium: The FB 2013 has now clarified that group life insurance premiums 
paid on behalf of an employee by the employer is now tax exempt. However such premiums will 
remain taxable if there is a benefit accruing to an employee or his dependents.

•	 Winnings from betting and gaming: It has now been clarified that a final withholding tax of 20% of 
gross winnings will apply to both residents and non-residents. 

•	 Re-introduction of capital gains tax: It is expected that capital gains tax (“CGT”) will be reintroduced 
on real estate, marketable securities and other saleable assets. The re-introduction of CGT is likely 
to have an impact on all sectors of the economy. However the major impact is likely to be felt in the 
property and financial markets if the exemption on marketable securities (such as shares) is not 
retained.

Value Added Tax

•	 Zero rated sports goods and equipment: The FB 2013 has made changes to the definition of the sports 
goods and equipment to be zero rated.  

Customs duty / taxes on import

•	 Introduction of customs warehouse rent: In order to decongest the port, the FB 2013 has introduced 
a customs warehouse rent that shall be charged on cleared goods that remain at the port of discharge 
for a period exceeding 21 days from the date of commencement of the discharge of the carrier.

•	 Customs agency licences: Customs agency licences shall henceforth be renewed for a period not 
exceeding three years.

Country Tax updates 

Kenya
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•	 Exemption from customs duty: The FB 2013 has proposed to exempt plastic biogas digesters, goods 
to facilitate railways operations and water treatment effluent plants. Software has been deleted from 
exemptions.

•	 Railway development levy:  A railway development levy shall be paid on all goods imported into the 
country for home use at the rate of 1.5% of the customs value of the goods. 

•	 Amendments to customs duty rates: Remission has been granted on the importation of wheat grain, 
glucose, glucose syrup and a number of paper and paperboard products. Increased customs duty is 
applicable on the importation of welding electrodes, millstones and grindstones, plastic tubes for 
packing of toothpaste, cosmetics and similar products, towers and lattice masts.

Excise Duty

•	 Excise duty on money transfer fees: For purposes of excise duty on fees charged for money transfer 
services and other fees, the term “financial institution” has now been defined to include persons 
licensed under the Banking Act, the Central Bank of Kenya or the Micro Finance Act, the Kenya Post 
Office Bank Act, and the Savings and Credit Cooperative Act of Kenya.

Please click here for more information on these changes.

Deadline for the settlement of outstanding tax accounts

In line with efforts to ensure increased compliance by tax payers, a press release was issued on 4 April 
2013 which provides taxpayers with a ninety day timeline within which to settle all outstanding taxes.  
The timeline runs from 1 April 2013 to 30 June 2013 within which time all taxpayers are expected to 
rectify their tax accounts for VAT, withholding tax, corporate tax and PAYE.

Penal measures, which include the permanent closure of import VAT accounts, rejection of refund 
claims, denials of penalty waivers, disqualification from tendering for public and government contracts 
and legal action will apply after the expiration of the approved timelines. 

This is however not a tax amnesty as the applicable interest and penalties will still apply.

Please click here for more information on these changes. 

Amendment of transfer and stamp duties

The transfer and stamp duties have been amended as follows for payments by natural persons for non-
agricultural property. 

Value of property (N$) Transfer of duty Stamp duty

0 – 600,000 Nil Exempt

600,000 – 1,000,000 1% of value exceeding 
N$600,000

N$10 for every N$1,000 or part 
thereof.

1,000,001 – 2,000,000 N$4,000 plus 5% of value 
exceeding N$1,000,000

N$10 for every N$1,000 or part 
thereof.

2,000,000 and above N$54,000 plus 8% of value 
exceeding N$2,000,000

N$10 for every N$1,000 or part 
thereof.

Steve Okello

Nairobi

+254 20 2855116
steve.x.okello@ke.pwc.com

Rajesh Shah

Nairobi

+254 20 2855326 
rajesh.k.shah@ke.pwc.com

Country Tax updates 

Simeon Cheruiyot

Nairobi
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simeon.cheruiyot@ke.pwc.com

Namibia
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Introduction of a new skills levy 

The proposed vocational education and training levy of 1.5%, payable by all companies with a payroll 
cost of over N$350,000 a year, which was expected to take effect from June 2013 has been postponed 
until 1 September 2013. The levy is payable on or before the 20th day of each month. 

Employers can apply to the Minister of Education for an exemption. However, the Namibian State, 
regional councils, charitable organisation, public and educational institutions which are not for gain and 
faith-based organisations (whether or not supported wholly or partly by government grants) are exempt 
from payment of the levy.

Please click here for more information on these changes.

Pension Reform Bill 2013

The Pension Reform Bill 2013, which seeks to repeal the Pension Reform Act 2004 (as amended) and 
enact the Pension Reform Act 2013, is currently undergoing legislative process at the National Assembly.

If the Bill is enacted into law in its current form, it will bring about fundamental changes in many ways. 
The scheme will be applicable to employers with three or more employees (currently five or more is 
required); the total rate of contribution will increase from the current 15% of monthly emolument 
(being 7.5% each by the employer and the employee) to 20% with a minimum of 12% by the employer 
and a minimum of 8% by the employee.

FIRS Circular on Bank Holding Company Structure

The Federal Inland Revenue Service (FIRS) recently published a circular detailing the application 
of certain provisions of the tax laws to bank holding companies as it relates to excess dividend tax, 
withholding tax on dividend, Capital Gains Tax and so on. 

Excess dividend tax arises where the dividend paid by a company is higher than its taxable profit – in 
which case the company would be assessed to corporate tax at 30% on the dividend. This creates 
a multiple layer of taxation if the dividend paid is a redistribution of dividend income by a holding 
company (Holdco). 

The FIRS circular states that dividend income received by a Holdco from its subsidiaries or from abroad, 
when redistributed, will not be subject to excess dividend tax, provided such income is brought in 
through financial institutions approved by the Central Bank of Nigeria (CBN).  Also a bank Holdco’s 
subsidiaries are no longer required to deduct withholding tax on dividends paid to the Holdco, rather 
the Holdco is required to do so upon redistribution.

FIRS Information Circular on IFRS Adoption

The FIRS has recently released a Guideline on the tax implications of adopting International Financial 
Reporting Standards (IFRS) in Nigeria. This is to give clarity on the tax effects of transition adjustments, 
provide guidance on the preparation of first IFRS-based tax returns, and outlines possible areas where 
parallel records may have to be maintained for tax purposes post adoption.

Stefan Hugo

Windhoek

+264 61 284 1102 
stefan.hugo@na.pwc.com 

Johan Nel

Windhoek

+264 61 284 1122
johan.nel@na.pwc.com
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The Rwanda budget was read on June 13 2013 and proposed the following changes:

Corporate Income Tax

•	 Introduction of royalty tax on minerals: A new royalty tax has been introduced on the value of 
minerals extracted in Rwanda. The royalty tax is 4% for minerals and 6% for precious metals and 
stones. 

Value Added Tax 

A new VAT law was introduced effective 5 February 2013. This law has repealed the old VAT law and all 
prior legal provisions including the Commissioner General’s rules and Ministerial Orders that referred to 
the old law.

The new VAT law requires registered taxpayers to use electronic billing Machines (EBM) among other 
measures.

Customs and Excise

•	 Reduction of import duty on rice in the husk, husked (brown) rice, and semi milled or wholly milled 
as well as broken rice to 35%.

•	 Reduction of import duty on road tractors and semi trailers to 0% from 10%.

•	 Reduction of import duty on wheat grain and wheat flour to 35%.

•	 Reduction of import duty on buses for transportation of more than 25 persons to 10% from 25%, and 
those that transport 50 persons or more to 5% from 25%.

•	 Increase of import duty on telecommunication equipment to 25% from 0%.

•	 Increase of import duty on construction materials from 0% to 25% for local investors with a 
minimum capital of US $100,000 in hotels and 10% for projects worth US $1.7 million and above.

Integrated Tax Administration System (ITAS)

The Federal Inland Revenue Service (FIRS) has set out to introduce an Integrated Tax Administration 
System (ITAS) which is aimed at simplifying the administration of taxation in Nigeria.  The system will 
provide requisite support to critical tax administration functions through the adoption of best practises 
and the automation of core tax processes such as filing of returns, payment processing, taxpayers’ 
accounting, taxpayer database, tax audit and investigations, tax policy and research, tax forecasting and 
so on.

Please click here for more information.

Country Tax updates 
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Other changes

•	 Extension of tax liability to management: Directors and shareholders who are directly involved in 
the management of a private company will henceforth be jointly liable for any tax liability incurred 
by the company if it is determined that they intentionally or negligently caused the company to incur 
those liabilities.

•	 Introduction of certified electronic billing machines: Taxpayers are now obliged to use a certified 
electronic billing machine that generates invoices indicating the tax payable. 

Please click here for more information.

Bernice Kimacia

Kigali

+ 250 782 178250
bernice.kimacia@rw.pwc.com

Nelson O Ogara

Kigali

+250 252 5882 03/04/05/06  
nelson.o.ogara@rw.pwc.com

Country Tax updates 

Draft Tax Law Amendment Bill 2013

The draft tax law amendment bill was recent read and proposed the following:

Corporate Income Tax

•	 Removal of dividend exemption for dividends applied against deductible financial payments: In order to 
counter various dividend/derivative mismatches, dividends received or accrued by a company will no 
longer be exempt if used as an offset against a deductible payment. More specifically, this provision 
will operate in similar fashion to the current rule preventing dividend mismatches involving share 
lending schemes. This amendment will be applicable from 1 January 2014.

•	 Deductible interest limitation in respect of acquisition indebtedness: Interest deductions associated 
with acquisition debt will now be contained through an objective set of rules as opposed to the 
current discretionary system. This interest limitation will apply to all debt used to fund indirect 
share acquisitions (i.e. facilitated through the use of sections 45 or 47) and direct share acquisitions 
(facilitated through the use of section 24O). This amendment is effective from 1 July 2013.

•	 Oil and gas incentive: To address anomalies and ambiguities caused by the current provisions of the 
Tenth Schedule on oil and gas incentives, amendments including the following have been proposed 
with effect from 1 January 2014: Differential Dividends Tax rates: Ambiguity concerning the 
Development Phase: Removal of the thin capitalisation limitations and a zero rate for cross-border 
interest withholding. 

The amendments will be effective in respect of years of assessment commencing on or  after  
1 January 2014.

International Tax Considerations

•	 Refinement of participation exemption in respect of foreign dividends derived from non-equity shares: 
It is proposed that the Income Tax Act should specifically stipulate that the participation and same 
country exemptions apply only to dividends derived from equity shares. The participation will 
therefore not apply to dividends derived from non-equity shares merely because of a qualifying 10 
per cent holding elsewhere. This amendment is expected to take effect from 1 January 2013.

South Africa

www.pwc.co.za/afritax
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•	 Controlled foreign company and the working capital exemption: It is proposed that the five per cent 
working capital exemption should not apply to CFC treasury operations and captive insurers. 
Passive receipts and accruals will trigger deemed CFC income without regard to the working 
capital exception despite the fact that these treasury and captive insurer operations may technically 
constitute a business establishment. The calculation of the working capital 5 per cent limit will also 
specifically exclude amounts attributed to non-resident policyholders and amounts previously subject 
to withholding taxes on interest and royalties. This change is proposed to take effect from 1 January 
2014.

•	 Uniform cross-border withholding regime to prevent base erosion: It is proposed that pending 
withholding taxes be extended to cross-border consultancy, management and technical fees. This 
new withholding tax will be a final withholding tax that will be used to identify and collect revenue 
from non-resident taxpayers who provide certain services with a South African source that fall 
outside the normal tax. More specifically, all payments for services to a foreign resident from a South 
African source will be subject to withholding tax if those services are of a technical, managerial 
or consultative nature. In line with other cross-border withholding taxes, the withholding tax on 
technical, managerial or consultative service fees will be levied at the rate of 15 per cent of the gross 
amount of fees paid to a foreign-resident (subject to tax treaty relief).

The proposed amendment will be effective for interest, royalties and service fees that are paid or 
payable on or after 1 January 2015.

•	 Anti-hybrid debt instrument re-characterisation rules

In order to reduce the scope for the creation of equity that is artificially disguised as debt, a two-fold 
regime is proposed for domestic company issuers. One set of rules focuses on features relating to the 
nature of the instrument itself (i.e. the corpus); the second set of rules focuses on the nature of the 
yield.

The proposed hybrid instrument recharacterisation rules will apply to amounts incurred or accrued 
on or after 1 January 2014.

Personal Income Tax

The following changes were proposed to personal income taxes:

•	 Alignment of the tax treatment of individual – based insurance policies:  

•	 Revised contribution incentives for retirement savings:

•	 Share schemes income recognition.

Please click here for more information

Country Tax updates 

Foreign Tax Rebate Reporting Requirement

SA taxpayers who claim the s6quin foreign tax credit are from 1 July 2013 required to report to SARS 
the amount of foreign tax withheld. The requirements to claim the rebate now include that the taxpayer 
must within 60 days from the date that the amount is withheld (i.e. date of payment) submit to SARS 
the FTW01 form (Declaration of foreign tax withheld), which will not be accepted unless completed in 
full.

Please click here for more information

Introduction of new income tax returns for companies 

SARS has issued a notice that company tax returns (ITR14) and IT14SD returns will be replaced on 4 
May 2013. However it is not clear how much the returns have changed. According to the SARS notice, 
there will be additional disclosure requirements —including the submission of “relevant information” 
at the same time as the tax return. This would include (for example) specific schedules for short term 
insurers, mining companies, headquarter company elections, controlled foreign company returns and 
learnership allowances. 

Please click here for more information

Registration of non-resident suppliers of e-commerce services

With effect from January 2014 non-South African suppliers of e-commerce services will be required 
to register as VAT vendors in South Africa and account for output tax on its supplies to South African 
residents. Suppliers affected by the new dispensation have approximately five months to prepare to 
comply with the new requirements.

Please click here for more information

New VAT registration regime in South Africa

In a draft bill issued by the Commissioner of SARS on 4 July 2013, various changes to the current VAT 
registration rules have been proposed. The intention with the proposed amendments is to make the VAT 
registration process more user-friendly and to address some of the current difficulties experienced in the 
process. Whether this objective will be achieved when the final bill is issued remains to the seen. This 
VAT Alert deals with the amendments as they are proposed in the draft bill.

Please click here for more information
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On 13 June the 2013/14 Budget speech was read and following this a Finance Bill was issued.  
Subsequently the Finance Act 2013 was assented to on 5 July 2013.  Some of the more significant tax 
amendments include the following:

Direct Taxes

Income Tax 

Ring-fencing rules for mining and oil and gas to only apply where the different mining licence areas or 
petroleum contract areas can be considered to be “separate and distinct”.

Class 8 category (100% deduction) extended to “equipment used for prospecting and exploration of 
minerals or petroleum”.

Withholding Tax – payments to residents

New withholding taxes on payments to residents include:

•	 Services: 5% 

•	 Management services provided to mining companies: 5% (as a final tax in the same way as “technical 
services”).

•	 Money transfer paid to money transfer agent: 10%. 

•	 Aircraft lease rental: 10%.

The 2% withholding tax applied on payments made by the Government and Government institutions 
will now just apply to goods (as services will be covered by the new 5% withholding tax) and will apply 
even if the recipient is TIN registered (whereas previously it only applied to payments to those not so 
registered).

Payroll Taxes

•	 Skills and Development Levy reduced from 6% to 5%. 

•	  Minor reduction in PAYE tax rate (14% to 13%) on lowest band of taxable income

Taxes on Fuel

Taxes on fuel

•	 Fuel levy increased to TZS 263 per litre (from TZS 200 per litre)

•	 Petroleum levy introduced at TZS 50 per litre.

Excise Duty

Increases in excise charged at specific rates

•	 10% increase on fixed tariffs for soft drinks, beer, wine, spirits, cigarettes, other tobacco products, 
natural gas for industrial use, recorded video, audio tapes, DVD, VCD and CD

•	 Illuminating kerosene increased from TZS 400.30 to TZS 425 per litre.

Telecommunications

•	 Excise duty extended to “electronic communication services” (not just airtime as in the past), and the 
rate increased to 14.5% (from 12%).  

•	 New excise duty on SIM cards: TZs 1,000 per month.

Money transfer services 

•	 New 0.15% excise duty on “money transfer” through a bank, financial institution or 
telecommunication company.  The duty does not apply to any transfer (i) not exceeding TZS 30,000, 
or (ii) between banks and financial institutions, government, diplomats and diplomatic missions.

Transport

•	 Non-utility motor vehicles older than 10 years: rate increase to 25% (from 20%)

•	 Utility motor vehicles under HS codes 87.01, 87.02 and 87.04 (excluding tractors and unassembled 
vehicles): 5% 

•	 Aircraft (including helicopters, aeroplanes) but excluding “commercial aircraft”; yachts and other 
vessels for pleasure or sport: 20%

Country Tax updates 
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The Minister of Finance Planning and Economic Development proposed amendments to tax laws in her 
budget speech on 13 June 2013. After the budget speech tax amendment bills have been issued. Some of 
the significant proposed amendments include the following:

Income Tax

•	 A legal framework through which the Uganda Revenue Authority, Kampala City Council and the 
Uganda Registration Services Bureau will be introduced.

•	 Introduced the use of input-output ratios and other methods of allocating costs and revenue 
in determining the chargeable income of a person. In our view this is largely targeted towards 
manufactures and wholesalers.

•	 The income of a person with whom the government enters into a petroleum agreement (defined as a 
contractor) including a licensee to be subject to tax to include any other proceeds and credit derived 
from petroleum as well as any other operations as part of revenue of the contractor;

Withholding Tax

•	 The definition of dividends now includes the issue of bonus shares to shareholders. The implication 
of this is that withholding tax will now be due on bonus shares. 

•	 A resident person who purchases commercial buildings from non- resident persons is required to 
withhold tax from the gross payments at a rate of 10% on gross payments.

•	 A 20% withholding tax rate on interest payments to non-residents who purchase government 
securities. This amendment aligns the rate of interest payments on government securities at 20% for 
non-residents and residents.

•	 The list of taxpayers gazetted to withhold tax from payments to residents, which payments are in 
excess of Shs 1 million has been expanded to 392 companies. This is in a bid to widen the tax base by 
ensuring that suppliers at least pay a 6% withholding tax on their supplies.

Value Added Tax

The Value Added Tax (Amendment) Bill proposed the following changes;

•	 The supply of accommodation in tourist lodges and hotels is now subject to VAT at the rate of 18%. 
Previously VAT was only applicable on supplies made in Kampala.

•	 The supply of goods and services to contractors and sub contractors of hydro electric power projects 
now subject to VAT.

•	 VAT on the supply of water for domestic use has been reintroduced.

Other

•	 Excise duty extended to a range of products including: firearms(25%);  imported furniture (15%); 
other products (including perfumes, toiletries; cases and bags; certain types of clothing; certain 
household furnishings): 10%

Customs Duty

•	 Restriction on exemption for deemed capital goods: exemption reduced to 75% (so pay 25% of the 
normal tax due), and certain goods cannot be deemed as capital goods

•	 Various customs duty rate changes agreed at an East African level

•	 Compliant trader scheme abolished 

Please click here for more information
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•	 Wheat and wheat flour made from cereal grown, milled and produced in Uganda will be subject to 
VAT at 18%.

•	 Regulations in respect to VAT deferment on importation of plant and machinery issued. The 
Regulations streamline the process of VAT deferment on the importation of plant and machinery and 
also prescribe the requirements to qualify.

Excise duty

The Excise Tariff (Amendment) Bill 2013 proposed the following changes;

•	 Increase of excise duty on petrol and diesel by UShs 50 per litre.

•	 Re-instatement of the excise duty on kerosene which had been exempted from duty in 2011 at UShs 
200 per litre.

•	 Increase in the excise duty on imported un-denatured spirits from 80% to 140%.

•	 Introduction of 20% excise duty on revenue from promotional activities akin to gambling.

•	  Excise duty on money transfer services, except by banks. A rate of 10% of the fees charged by 
operators licensed or permitted to provide communications or money transfer charges 

•	 An introduction of a USD 0.09 per minute duty on the charges by international telephone services 
providers on the calls. The telecommunication companies are lobbying government to consider 
reducing the rate.

•	 20% on the charges by mobile cellular phone service providers for the value added services*. The tax 
is to be accounted for by operators licensed by the Uganda Communications Commission to provide a 
communication service.

Stamp duty

•	 Increase in stamp duty on third party insurance policies for motor vehicles by Shs 30,000.

Francis Kamulegeya

Kampala
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francis.kamulegeya@ug.pwc.com
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African Countries’ Double Taxation Treaty update

African Countries’ 
Double Tax Treaty 
update 

This section provides an update on the double taxation treaties with African countries. The table below shows the highlights of the treaties 
concluded during the quarter under review.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Ethiopia – Portugal

Signed 25 May 2013

The details are not yet available.

Ethiopia – Qatar  

Signed: 10 April 2013

The details are not yet available.

Libya – United Arab Emirates

Signed: 1 April 2013

The details are not yet available.

Lithuania – Morocco

Signed: 19 April 2013

51/10 10 10

Mauritius – Monaco

Signed: 13 April 2013

51/10 02 02

Mauritius – South Africa 

Signed: 17 May 2013

53/10 10 5

Morocco – Serbia 

Signed: 6 June 2013

10 10 10

Sudan – Palestine 

Signed: 10 June 2013

The details are not yet available.

1)  The lower rate applies provided the corporate recipient has a direct beneficiary equity interest of at least 10%.

2)  Provided that the corporate recipient is the beneficial owner.

3)  The lower rate applies provided the corporate recipient has a direct beneficiary equity interest of at least 10%.
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PwC publications of interest

Taxation –Africa 

PwC Africa Tax App

The PwC Africa Tax App delivers tax research and information for the African continent directly to your 
smart devices in real time. As a multimedia library housing all the latest PwC Africa tax research and 
information, the application offers crucial information on investing and doing business in Africa. The 
content provided on the PwC Africa Tax app comprises of insightful information of the following core 
tax areas: corporate tax, international tax, indirect tax, and human resource services.  

It’s compatible with tablet devices such as Apple and Android, and is available for download at their 
respective stores. The PwC Africa Tax App will soon be available in the Blackberry World store as well.

It’s simple to use, with offline viewing capabilities, social sharing and bookmarking. It also has push 
functionality that provides notification of new tax research and information releases.

Both publications featured immediately below can be accessed via this App.

Please click here to download the PwC Tax App.

Spotlight on Africa transfer pricing landscape

Africa’s economy is expected to grow considerably in the near future. As that happens, multinational 
corporations (MNCs) will expand their footprint on the continent. With the prospect of their increased 
investment, transfer pricing is receiving more focus in the region. In this special edition of Perspectives, 
Anthony Curtis and Ogniana Todorova from PwC US take a detailed look at transfer pricing in Africa. 

Please click here to download the current or previous editions of this document.

Oil and Gas tax guide for Africa 2013

If you are responsible for managing taxes for an energy company that operates across a number of 
different territories, you will recognise how much of a challenge it can be trying to keep on top of the 
corporate tax rates and rules in each of those countries. The first edition of our Oil and gas tax guide 
for Africa is designed for the corporate tax department dealing with evolving tax issues in fast-growing 
African markets. It offers quick access to information about corporate taxes for the oil and gas industry 
in 14 African countries.  This publication can be accessed via the PwC Africa Tax App.

Please click here to download the current or previous editions of this document.
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Taxation – South Africa

Synopsis

Synopsis is a monthly journal published by PwC South Africa, providing informed commentary on 
current developments in the tax arena, both locally and internationally to assist business executives 
identify developments and trends in tax law and revenue practice. 

Please click here to download the current or previous editions of this report..

Tax Law Review 

Briefing on the Taxation Laws Amendment Act (No. 22-2012) and the Tax Administration Laws 
Amendment Act (No. 21-2012)

Please click here to download the current or previous editions of this report.

Taxation – Global

Transfer pricing – Base erosion and profit shifting (BEPS)

The major cause of base erosion and profit shifting (BEPS) is that as businesses have become more 
sophisticated and complex, tax rules remain largely the same in the 21st century as they were in the pre 
industrialization era. It is common sense that you cannot expect tax rules designed to address traditional 
commerce to adequately tackle today’s economic environment of global businesses characterised by 
information and communication technologies.

Please click here to download the current or previous editions of this document.

Financial Services

African Financial Services Journal 

We are pleased to release the annual edition of the PwC Southern African Financial Services Journal 
– dedicated to addressing strategic, operational and technical issues and their impact on the financial 
services sector.

Please click here to download the current or previous editions of this document.

South African Banking Survey 2013

The South African banking survey 2013 explores how bank executives can contribute to shaping the 
future, rethink strategies and reinvent their organisation to capitalise on these developing trends.

Please click here to download the current or previous editions of this report.

Extractive industries: Mining, oil and gas

Mine 2013 publication: a crisis of confidence

PwC’s annual review of global trends in the Mining industry – the “Mine” publication -  provides analysis 
on the financial performance and position of the global mining industry as represented by the Top 40 
mining companies by market capitalisation.  This edition is titled “a crisis of confidence” – go to the 
publication to find out why. 

Please click here to download the Mine publication.

London School of Mines 2013 

PwC’s inaugural London School of Mines event was held on 5th and 6th June attended by 240 clients, 
PwC partners and staff from over 15 countries.  Included in the presentations were a number of tax 
related topics including an overview of tax developments in the mining sector in Africa.

Please click on this link to learn more about the agenda of the London School of Mines and to access 
presentations. 

From promise to performance: Africa Oil & Gas review  2013

Africa Oil & Gas review analyses developments in the African oil & gas industry. We review the African 
industry, opportunities & challenges over the last year.

 Please click here to download the current or previous editions of this report.

Africa Oil and Gas tax conference 2013

On 4th June, PwC hosted an Africa Oil & Gas conference attended by PwC and industry experts.  
Presentations were made and discussions held on various topical issues including recently introduced 
transfer pricing and local content regulations.   PwC’s Africa Oil and Gas tax guide (referred to above) 
was launched at this event.

For more details on the presentations made at this event, please contact Darcy White, Energy and 
Mining Tax Leader for Africa.
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Ghana: Oil and Gas Matters

This publication highlights developments affecting Ghana’s oil and gas industry, including local content 
and taxation.

Please click here to download this report.

Reward

Executive Directors’ Remuneration – Practices and Trends report 2013

It gives us great pleasure once again to share our fifth edition of the Executive Directors – Practices and 
Remuneration Trends Report: South Africa 2013. This bumper edition not only reports, as before, on our 
research on key trends in the executive remuneration space. It also gives some clarity on the very topical 
issue of the ‘pay gap’, and then it goes on to discuss the merits of a new remuneration model based on 
work done by our colleagues in the United Kingdom (UK).

Please click here to download the current or previous editions of this report.

HR Quarterly 

A quarterly journal published by PwC South Africa providing informed commentary on current 
developments in the Reward arena both locally and internationally.

Please click here to download the current or previous editions of this report.

General

Digital gateway to Africa

This document presents the top ten reasons to invest in Cape Town’s Creative Software Design and 
Development sector. It highlights the success stories from some incredible entrepreneurs and visionary 
individuals who drive Cape Town’s technology ecosystem.

Please click here to download the current or previous editions of this document.

PwC 2013 State of the Internal Audit Profession Study 

With the risk landscape drastically expanded, are you getting the value you need from internal audit? 
Read PwC’s eye-opening 2013 survey of the profession to learn more.

Please click here to download the current or previous editions of this report.

Medical schemes survey: A fine balance

PwC’s inaugural survey on Strategic and Emerging Issues in the Southern African Medical Scheme 
Industry provide a comprehensive overview of the issues and challenges facing the industry today.

Please click here to download the current or previous editions of this report.

South African hospitality outlook: 2013-2017

PwC‘s hospitality outlook focuses on the following major industry segments: hotels, guest houses and 
farms, caravan/ camping sites, bush lodges and other accommodation. It details the key trends observed 
and challenges facing these industry sectors as well as considering their future prospects.

Please click here to download the current or previous editions of this report

PwC publications of 
interest 

www.pwc.co.za/afritax
http://www.pwc.com/gh/en/pdf/Ghana-Oil-and-Gas-Matters.pdf
http://www.pwc.co.za/en/publications/executive-directors-report.jhtml
http://www.pwc.co.za/en/publications/hr-quarterly.jhtml
http://www.pwc.co.za/en/publications/digital-gateway-to-africa.jhtml
http://www.pwc.co.za/en/publications/hr-quarterly.jhtml
http://www.pwc.co.za/en/publications/medical-scheme-survey.jhtml
http://www.pwc.co.za/en/publications/oil-and-gas-survey.jhtml
http://www.pwc.co.za/en/about-us/subscribe.jhtml


Upcoming event Country Tax updates African Countries’ 
Double Tax Treaty 
update 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

20

PwC Africa Desk

PwC Africa Desk in Johannesburg

The Africa Desk in Johannesburg is staffed by specialists from across Africa, and 
works closely and seamlessly with colleagues at PwC offices in other African countries 
and the Africa Desks in New York, USA and Sydney, Australia to help clients address 
important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest into Africa or to restructure their 
Africa operations may contact 
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This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute 
for consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility for 
loss occasioned to any person acting or refraining from action as a result from using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc or any of the directors, 
partners, employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc or any other PwC entity. The information contained in the publication is based on our interpretation of the existing 
legislation as at  30 June 2013. Whilst we will have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.

© 2013 PricewaterhouseCoopers (“PwC”), a South African firm, PwC is part of the PricewaterhouseCoopers International Limited (“PwC IL”) network that consists of separate and independent legal entities that do not act as agents of PwC IL or 
any other member firm, nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other in any way. No portion of this document may be reproduced by any process without the written permission of PwC. (13-13687)
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