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Welcome

Staying informed

AfriTax
Quarter ended 31 March 2014 
Issue 20

Accessing and keeping up with the diverse tax and 
regulatory changes on the African continent can 
be challenging. To meet this need, PwC’s Africa 
Desk in Johannesburg provides a snapshot of the 
most significant and recent tax and regulatory 
changes in Africa through AfriTax, its quarterly 
newsletter.

We trust you will find this publication useful and 
look forward to your comments.
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introduced
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Significant increases in 
withholding tax rates on 
payments to non-residents 
from 15% to 20%

Congo (Republic of)

Corporate tax to apply on 
net capital gains realised on 
indirect transfer of shares at a 
rate of 30%
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Doing Business in Africa series
The PwC Africa Desk’s fourth half-day seminar on Doing Business in Africa, this time featuring Angola, 
recently took place in both Johannesburg and Cape Town. Eduardo Paiva, a tax partner based in Angola, 
shared his insights with representatives of various companies doing business in Angola or considering 
starting up business in Angola.

Issues highlighted by Eduardo included:

•	  The increased drive for tax compliance by the Angolan tax authorities and the severe consequences 
for default (including penalties ranging from 55% to 330% and interest of 36% per annum, and 
generally no prospect of waiver);

•	 New transfer pricing legislation; and

•	 Foreign exchange legislation requiring proper documentation of investment into the country in order 
to ensure the ease of repatriation of funds. 

This Doing Business in Africa series is an initiative of the PwC Africa Desk. The countries previously 
profiled were Zambia, Mozambique, Botswana and Namibia. The next seminar will be held in  
August 2014 and will tentatively be focused on the Republic of Congo and the Democratic Republic of 
Congo.

If you would like to be a part of the upcoming seminar or if you would like to obtain a copy of the slide 
deck that was presented, please reach out to any of the Africa Desk contact persons below.

Recent and Upcoming Events

Recent and Upcoming 
Events

Jelle Keijmel

Johannesburg

+ 27 11 797 5990 
jelle.y.keijmel@za.pwc.com

Trevor Lukanga 

Johannesburg

+27 11 287 0928
trevor.lukanga@za.pwc.com

Ibikunle Olatunji

Johannesburg

+ 27 11 797 5317 
ibikunle.x.olatunji@za.pwc.com

2014 PwC Africa Tax and Business Symposium

5 – 8 October 2014  
King Fahd Palace Hotel, Dakar, Senegal

The 17th annual PwC Africa Tax and Business Symposium (ATBS) is an unrivalled event for companies 
conducting or seeking to conduct business in Africa. Whereas the location in the two previous years was 
the Indian Ocean (Mauritius and Mozambique), this year we take the event to Senegal on the Atlantic 
coast.

The event enables delegates to tap into the resources of the largest professional services network in 
Africa. With a presence in almost every country with a viable economy on the African continent, PwC 
will have speakers and invited guest presenters – representing over 20 African countries – present topics 
that cover the tax, regulatory and business aspects of doing business in Africa, in a range of plenary 
and workshop sessions. You will also be able to attend pre-arranged one-on-one client service meetings 
with our specialists. Consistent feedback from participants is the value of this unrivalled opportunity to 
interact with peers managing tax and other business challenges in Africa. 

If you are interested in doing business in Africa or are already doing so, you should not miss this 
opportunity. For more information, please do reach out to the contact person listed below.

Sonja Nel

Johannesburg

+27 11 797 4207 
sonja.nel@za.pwc.com

www.pwc.co.za/afritax
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2014 PwC Africa Oil & Gas Tax and Business Conference

3 June 2014  
Millennium Mayfair Hotel, Grosvenor Square, London

The second PwC Africa Oil & Gas Tax and Business Conference 2014 will be held in London on Tuesday  
3 June 2014. 
 
Keynote speakers, plenary sessions and panels made up of industry and country experts will bring 
insights into the issues faced by oil and gas companies already working – or thinking about working – in 
Africa.  PwC oil and gas experts from both the UK and Africa will be taking part in the event, and there 
will be ample time for networking with guests and fellow delegates.

Please click here for further details and registration information.

2014 PwC London School of Mines

4 – 5 June 2014  
Millennium Mayfair Hotel, Grosvenor Square, London

The second PwC London School of Mines will take place in London on Wednesday 4 and Thursday  
5 June 2014.  The event is an opportunity to learn about developments affecting the mining industry and 
to connect with mining executives and PwC specialists from around the globe.

The first day of the conference will feature plenary sessions and panel discussions on industry issues.  
The second day includes a number of workshops ranging from introductory to advanced and from 
geology to mining taxation, so you can tailor the programme to best suit your experience and interests.  
For last year’s agenda and presentations, and more information on this year’s event, including details on 
how to register, go to the link below.

Please click here for further details and registration information.

www.pwc.co.za/afritax
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Angola

Country Tax Updates

Country Tax Updates 

Potential tax changes

The following changes are being proposed:

•	 Reduction of corporate income tax rate from 35% to 30%;

•	 Introduction of rollover relief and option to utilise tax losses in the case of company mergers, albeit 
subject to submitting an application to the tax authorities first; and

•	 The following expenses being rendered non-deductible for tax purposes: interest on shareholder 
loans, unrealised variations in foreign exchange rates, provisions, and technical support and 
management fees charged by non-resident entities that are in excess of ten times the company’s 
equity.

Please contact the persons listed below for more information in respect of the above potential tax 
changes.

Pedro Calixto

Luanda

+244 227 286 109/11 
pedro.calixto@ao.pwc.com

Eduardo Paiva

Luanda

+244 227 286 109/11 
eduardo.paiva@ao.pwc.com

Updated list of Large Taxpayers issued

The Angolan Ministry of Finance issued Order number 599/14 on 24 March 2014, updating the list of 
Large Taxpayers which was previously published in the official government gazette on  
28 February 2014.

Large Taxpayers included on the list are required to update their registration with the Large Taxpayers’ 
tax office within 45 days from the date of publication of this Order, unless they already registered after 
the publication of the initial list.

The Large Taxpayers regime, as reported in AfriTax – Issue 18, was introduced on 1 October 2013 to 
provide a differentiated and tailored treatment for those taxpayers that contribute significantly to the 
tax revenues of the country. This is to enhance the management of and provision of assistance to this 
group of taxpayers. 

The criteria applied for the determination of companies classified as Large Taxpayers encompass 
different characteristics such as sector of activity, strategic public interest, level of turnover and level 
of imports. Benefits of being a Large Taxpayer include access to special schemes for the payment of tax 
debts and the opportunity to file group tax returns subject to meeting certain requirements. There is, 
however, a specific transfer pricing compliance regime for Large Taxpayers. Please refer to  
AfriTax – Issue 18 for more information in this respect.

Please click here for more information including the published list of Large Taxpayers.

New customs tariff in force

Presidential decree number 10/13 finally came into force on 1 March 2014 after several postponements. 
The decree approved the new customs tariff on import and export duties (“Customs Tariff”).

The preamble to the Customs Tariff clarifies that one of the main objectives of the law is to promote 
domestic production and sustainable economic development through the increase of the customs duties 
on imported products such as basic goods that would otherwise be locally available. In some cases, the 
customs duty on such goods has been doubled. On the other hand, however, this new regime provides a 
decrease of the tariffs applicable to products that may be used as raw materials for local manufacturing 
and some vehicles used for goods transportation.

Please click here for more information.

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/assets/pdf/afritax-issue-18.pdf
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http://www.pwc.co.za/en/assets/pdf/angola-flashTax-49.pdf
http://www.pwc.co.za/en/assets/pdf/angola-flashTax-48.pdf
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Reinforcement of tax obligations for self-assessment taxpayers

The Commissioner General of the Botswana Unified Revenue Service (BURS) has issued a public 
notice to corporate taxpayers about complying with their self-assessment tax obligations. This was as a 
result of the observed decline in taxpayers’ level of compliance with their self-assessment obligations. 
Consequently, the following measures will apply with effect from 1 April 2014:

•	  Tax returns filed before or by their due dates, which are not accompanied by the relevant tax 
payment or payment plan, where applicable, will be declined. The BURS will subsequently issue Best 
of Judgment assessments for the taxes due, including applicable penalties.

•	  Failure to file a self-assessment return or make any applicable tax payment by the due date will 
attract penalties. 

Please click here for more information.

Country Tax Updates 

Lalith Senaratne

Gaborone

+267 395 2011 
lalith.senaratne@bw.pwc.com

Suganya Roghithan

Gaborone

 +267 395 2011 
suganya.roghithan@bw.pwc.com

Botswana Cameroon 

The Finance Act 2014 introduced the following direct tax changes with effect from 1 January 2014:

Thin capitalisation rules introduced

Thin capitalisation rules restrict the deductibility of interest on loans from associates or related 
companies where:

•	 the loans granted exceed one and a half times the equity value of the company; or

•	  the interest paid by the company to its shareholders exceeds 25% of the company’s gross operating 
income.

Automatic transfer pricing documentation for Large Taxpayers

Companies that belong to the Large Taxpayers’ Unit (LTU) are now required to file transfer pricing 
documentation when filing their corporate tax returns. This should be done not later than 15 March of 
each year.  

This obligation will apply to Large Taxpayers where:

•	 more than 25% of the taxpayer’s share capital or voting rights is held directly or indirectly by a 
company established or incorporated outside Cameroon; or

•	  the taxpayer holds, directly or indirectly, more than 25% of the share capital or voting rights of a 
legal entity domiciled outside Cameroon; or

•	 the taxpayer is a company within the perimeter of consolidation of the parent company as defined by 
Article 78 of the OHADA Uniform Act Harmonizing Company Accounting Procedures.

Nadine Tinen Tchangoum

Douala

+237 33 43 24 43/44/45 
nadine.tinen@cm.pwc.com

Pierre Roger Ngangwou

Douala

+237 33 43 24 43/44/45 
pierre.roger.ngangwou@cm.pwc.com
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The main changes introduced by Finance Act, 2014 are summarised below. The changes generally apply 
with effect from 1 January 2014.

Corporate income tax

•	 The standard rate of corporate income tax is reduced from 33% to 30%. The new rate applies to 
taxable income for the year ended on or after 31 December 2014.

•	 Net capital gains realised as part of a direct or indirect transfer of shares (also referred to as social 
assets and/or rights) resulting in the control of a Congolese company are subject to corporate tax. 
Foreign companies operating under the short-term business license (ATE) who meet the following 
conditions will be liable to the 7.7% withholding tax (deemed profit tax) on the basis of the maturity 
date stated on their invoice or contract where the:

 – duration of work does not exceed six months; or

 – work duration exceeds six months but does not justify a professional installation in Congo.

•	 An obligation has been introduced for companies that are permanently or temporarily ceasing their 
business activity, to make a declaration to that effect to the tax authorities within fifteen days of the 
effective cessation.

•	 There is a new requirement for oil subcontractors to declare explicitly within their contracts the 
estimated values thereof.

Withholding tax

•	 The revenues of legal entities providing professional services that are subject to income tax in Congo 
are excluded from the application of the withholding tax of 5% that would ordinarily have applied.

Others

•	 Specific tax regimes have been introduced for: 

 –  special economic zones and industrial zones; and

 –  health care service providers in designated zones.

Please click here for more information

Country Tax Updates 

Prosper Bizitou 

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
prosper.bizitou@cg.pwc.com

Congo (Republic of)

Emmanuel Le Bras 

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
emmanuel.lebras@cg.pwc.com

Moïse Kokolo

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
moise.kokolo@cg.pwc.com
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Finance Act, 2014

Finance Act, 2014 (Law No. 14/002) (“the Finance Act”) was promulgated by the President on  
31 January 2014. The provisions of the act, which generally apply retrospectively from 1 January 2014, 
are summarised below.

•	  Restriction on deductibility of service fees and royalty payments 
 
The Finance Act restricts the deductibility of amounts paid in the form of service fees and royalties 
by a DRC resident company to legal entities located in a foreign country that is considered to be a tax 
haven. However, there is currently no guidance on what constitutes a tax haven.

•	 Increase in minimum tax rate 
 
The minimum tax payable in the DRC, calculated as a percentage of annual revenue, has been 
increased from 0.1% to 1%.  

New legislation regarding public-private partnerships (PPPs)

In an effort to develop the Democratic Republic of Congo’s infrastructure, the Government is currently 
undergoing the legislative process of implementing a strategy based on the development of PPPs.

As part of this strategy, entities and subcontractors engaged in PPPs can benefit from exemptions on 
direct and indirect national, provincial and municipal taxes as well as customs duties (to the extent 
exclusively attributable to PPP projects). However, there will still be taxes on royalties, exceptional tax 
on expatriate income, professional income tax for employees and VAT on goods and services.

Democratic Republic of Congo (DRC)

Léon Nzimbi

Lubumbashi

+243 810 336 801 
leon.nzimbi@cd.pwc.com

Edouard D'Oreye

Lubumbashi

+243 999 309 902 
edouard.doreye@cd.pwc.com
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Transfer pricing

The Finance Act, 2014 provides that the calculation of the profit 
realised by an entity engaging in a commercial or financial 
transaction with its shareholders located outside of Madagascar 
should be determined in accordance with the arm’s-length 
principle. The OECD (Organisation for Economic Cooperation and 
Development) methodologies are generally acceptable. However, it 
is up to the taxpayer to choose and provide a motivation for the most 
appropriate method in line with their circumstances. There is no 
requirement to use several methods for a given transaction.

Computerised accounting system

Effective 1 January 2014, computerised accounting systems are now 
officially recognised by the Tax Code in Madagascar. The software 
system must have a recognised reputation, and should be reliable 
as well as compliant with provisions of the Malagasy GAAP (2005 
General Accounting).

In addition, the Tax Code provides that the tax authority may have 
access to all the taxpayer data available on the server, terminals or 
any other form of storage.

Withholding tax on payments to local non-tax-
registered suppliers

A 5% withholding tax is now applicable on payments made to local 
non-tax-registered suppliers by manufacturers and exporters. The 
withholding tax is payable to the tax authorities within 15 days 
following the month of payment for the goods.

Imposition of capital gains tax on petroleum operations

Petroleum operations which were previously out of scope for capital 
gains tax under Section 39 (4) of the Petroleum Income Tax Act, 
1987 are now subject to the tax. 

In the above Act, a Petroleum Operation is defined as “exploration, 
development or production operations, including operations for the 
sale, export or disposal without sale of petroleum being operations 
carried out by a contractor”.

This means that – apart from the sale of petroleum – gains made 
from sale, export or disposal operations with respect to exploration, 
development or production operations will now be taxed at the 
capital gains tax rate of 15%.

The Parliament of Ghana recently passed the Internal Revenue 
(Amendment) (No. 2) Act, (Act 871) to amend the Internal Revenue 
Act, 2000 (Act 592). This Act, effective from 30 December 2013, 
amends the withholding tax rates on some specified income, 
particularly for non-residents; the tax position of free-zone 
enterprises; and capital gains tax on petroleum operations.

Increase in withholding tax rates

The Amendment Act changes the withholding tax rates for non-
residents as follows:

•	 Individual income for non-resident persons – revised upwards to 
20% from the previous rate of 15%;

•	 Income from management and technical fees – increased to 20% 
from 15%;

•	  Income from royalties, natural resource payments and rents – 
revised upwards to 15% from a previous rate of 10%;

•	 Gross income from the provision of shipping, air transport, 
or telecommunication services in Ghana – now subject to a 
withholding tax of 15%, up from 10%; and

•	 Income for a non-resident who enters into a contract for the 
general supply of goods or services, or the use of goods or 
property – the rate has been revised to upwards to 20% from 
15%.

Taxation of free-zone enterprises after their tax holiday

The Internal Revenue (Amendment) (No. 2) Act amends the tax 
position of free-zone enterprises (FZEs) after their ten-year tax 
holiday. Under this amendment, the rate of tax applicable to income 
derived from the supply of goods and services to the domestic 
market will be 25%, whereas income derived from exports will 
continue to have the benefit of an incentive tax rate of up to 8%. 

This amendment is intended to ensure that goods and services 
produced by FZEs and sold inside Ghana have the same income tax 
consequence as those produced by non-FZEs in Ghana. This is to 
ensure that the intended purpose of export by FZEs is preserved.

Andriamisa Ravelomanana

Antananarivo

+261 20 2221 763 
andriamisa.ravelomanana@mg.pwc.com

Ghana Madagascar

Darcy White

Accra

+233 302 761 500 
darcy.white@gh.pwc.com

George Kwatia

Accra

+233 302 761 500  
george.kwatia@gh.pwc.com
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Mozambique 

New depreciation regime and revaluation of tangible assets 

Effective 1 January 2014, a new depreciation regime is in force in Mozambique (replacing the previous 
depreciation rates in force since 1968). Furthermore, companies will now have the opportunity to 
revalue their tangible assets in the current tax year.

•	 Regime on depreciation  
 
The new regime, approved through Decree number 72/2013, dated 23 December 2013, updates the 
depreciation and amortisation rates as well as accounting principles. The regime also introduces new 
depreciable assets and depreciation rates, including those related to information technology such as 
software, computers and printers. 
 
Overall, the aim of the new regime is to ensure greater alignment with international reporting 
standards such as IFRS.

•	 Revaluation of tangible assets  
 
A new regulation on tangible assets revaluation was approved through Decree No. 71/2013, dated 23 
December 2013. The regulation allows companies to revalue their tangible assets that have a useful 
life of five or more years. The revalued amount of the asset should represent the value of the tangible 
asset as at the last day of the 2014 tax year.

João Martins

Maputo

+258 21 350 400
joao.l.martins@mz.pwc.com

Malaika Ribeiro

Maputo

+258 21 350 400
malaika.ribeiro@mz.pwc.com

Further delay in implementation of ‘skills levy’ 

The Vocational Education and Training Levy (VET), commonly referred to as the “skills levy”, takes 
effect from 1 April 2014. As reported in AfriTax – Issue 19, the skills levy, calculated at 1.5% of payroll 
cost, is payable by all companies with a payroll cost of over N$350,000 a year. The levy is due on or 
before the 20th day of each month.

2014/15 Budget highlights

During the 2014/2015 budget speech, the Minister of Finance highlighted the following:

•	 The corporate tax rate for non-mining companies will be reduced from 33% to 32%. It is expected 
that the new rate will apply to financial years starting on or after 1 January 2014.

•	  It is proposed that the VAT registration threshold will increase from N$200k to N$500k. 

•	  An environmental levy on a range of environmentally harmful products has been proposed. 

•	 Transfer duties are due to be introduced on the sale of shares in companies owning fixed property 
and mineral rights.

Please click here for more information

Stefan Hugo

Windhoek

+264 61 284 1102 
stefan.hugo@na.pwc.com 

Johan Nel

Windhoek

+264 61 284 1122
johan.nel@na.pwc.com

Namibia

Country Tax Updates 
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Deemed exchange gains and losses  

Section 24I(10) of the ITA deferred unrealised exchange gains and 
losses on exchange items between connected persons and group 
companies until they were realised. However, section 24I(10) has 
been deleted and replaced with section 24I(10A) with effect from 
years of assessment commencing on or after 1 January 2013.

As part of the transition to the new regime, any unrealised exchange 
item to which the provisions of section 24I(10) apply will be deemed 
to be realised on the last day of the year of assessment ending on 
or after 31 December 2013, thereby triggering exchange gains or 
losses.  However, section 24I(10A) will also defer certain exchange 
gains and losses, including the deemed realisations arising from 
the repeal of section 24I(10), until realisation or until the deferral 
no longer applies. The amendments will therefore only impact 
exchange items that fall within section 24I(10), but not within 
section 24I(10A).

The deemed realisation of exchange items to which the provisions 
of section 24I(10) apply may therefore result in exchange gains or 
losses to the extent that those exchange items do not qualify for 
deferral in terms of section 24I(10A) and may have a significant 
impact on the determination of taxable income for years of 
assessment ending on or after 31 December 2013. 

Taxpayers should accordingly carefully consider the impact of these 
changes when making estimates for provisional tax purposes.

Employment tax incentive

The Employment Tax Incentive Act 26 of 2013 (ETI) was 
promulgated on 18 December 2013. The purpose of the ETI is to 
encourage youth employment and reduce unemployment, and it 
will remain in place until 1 January 2017. Essentially, the ETI is 
a discount employers receive when employing certain groups of 
people. 

The Employment Tax Incentive (ETI) came into operation on  
1 January 2014 and will apply to qualifying employees employed on 
or after 1 October 2013 by eligible employers. This means that the 
first claims for the incentive will be submitted with the 

Nigeria 

Pioneer Status tax holiday incentive redefined 

The Nigerian Investment Promotion Commission (NIPC) 
recently released the Pioneer Status Incentive Regulations (The 
Regulations), which became effective on 30 January 2014.

The Regulations provide additional conditions to those contained in 
the Industrial Development (Income Tax Relief) Act for processing 
an application for the Pioneer Status Incentive. It provides an update 
to the list of requirements to be provided by applicants in addition to 
the application forms. A prominent feature of the Regulations is the 
recent introduction of a service charge of 2% based on estimated tax 
savings to be paid to the NIPC.

Please click here for more information

Update on VAT administration as applicable to 
branches

The Federal Inland Revenue Service (“FIRS”) has issued letters to 
taxpayers to submit schedules along with their VAT returns showing 
the VAT attributable to their different branches. This directive 
from the FIRS is intended to elicit relevant information regarding 
the derivation of VAT revenue from the different states and local 
government councils in Nigeria for revenue-sharing purposes. 

Please click here for more information

South Africa

Russell Eastaugh

Lagos

+234 1 271 1700
russell.eastaugh@ng.pwc.com

Taiwo Oyedele

Lagos

+234 1 271 1700
taiwo.oyedele@ng.pwc.com

January 2014 employees’ tax monthly return on or before  
7 February 2014. An employer is eligible for the ETI if the employer 
is (1) registered for employees’ tax; and (2) not a government or a 
quasi-government entity.

Please click here for more information.

Retroactive amendments: Value shifting and residence 
of companies

Two retroactive amendments may have a significant impact on 
transactions or activities undertaken in the 2013 calendar year.  
These are the backdated repeal under the Income Tax Act of a 
relaxation of the residence definition for companies, and the 
reversal of the exclusion of companies from the ‘value-shifting’ rules 
under the Capital Gains Tax regime. 

Deletion of ‘resident’ exclusion 

For some years, it has been pointed out that the way in which 
legislation determined a company’s South African tax residence 
in the context of a South African-based multinational was not 
functioning as a balanced revenue raising measure, and was not 
aligned to the commercial reality of how groups operated, especially 
in Africa.

In recognition of this, the South Africa National Treasury enacted 
a relaxation to the SA residence requirements specifically aimed 
at corporate groups with foreign operations in so-called ‘high tax’ 
jurisdictions (i.e. the tax payable in other countries amounts to at 
least 75% of the tax payable to South Africa, had the company been 
resident here). For years commencing on or after 1 January 2013, 
it no longer mattered whether South African-based multinationals 
effectively managed their ‘high tax’ foreign subsidiaries in  
South Africa.

This move was widely welcomed in the business community and 
was seen as being supportive of the competitive advantage of South 
African-based groups, especially in Africa. It was also in line with 
government’s initiatives to promote South Africa as a gateway to 
Africa.
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Companies – back in ‘value shifting’ 

The SARS CGT Guide describes value shifting as involving “the effective transfer of value from one entity to 
another without constituting an ordinary disposal for CGT purposes”. Examples that are listed include the 
issue of shares at a discount, the variation of rights attaching to shares (for example manipulating voting 
or dividend rights) or the buying back of shares at below market value. 

In 2012, the National Treasury introduced new rules to deal with value mismatches on the issue of 
shares (section 24BA) from 1 January 2013. Accordingly, in the 2012 amending legislation, companies 
were excluded from the value-shifting rules as from 1 January 2014. 

The repeal of the exclusion of ‘companies’ from the CGT ‘value-shifting’ regime was introduced in the 
final Bill itself, and had not been part of the draft Bill circulated for public comment. This repeal was 
therefore not available for public comment. 

All interested taxpayers potentially affected by the above amendments are invited to contact us to 
ascertain the risk linked to specific transactions or circumstances.

These amendments came about in controversial style: the provisions of the Income Tax Act itself were 
not amended, as is customary, but provisions of past amendment acts, themselves amending the Income 
Tax Act, were repealed with retroactive effect.

Please click here for more information.

Electronic services – VAT registration implications

In line with the new legislation, set to take effect on 1 April 2014, electronic services supplied by a 
business outside South Africa to a recipient in South Africa will require the supplier of such services to 
register for Value-Added Tax (VAT).

The Taxation Laws Amendment Act amended the definition of ‘enterprise’ in the VAT Act to now include 
the supply of ‘electronic services’ by a person from a place outside South Africa to a recipient, where 
that recipient is a resident of South Africa, or where any payment originates from a bank registered or 
authorised in terms of South African law. 

Accordingly, international suppliers that provide electronic services which are available to South Africa 
will be required to register as VAT vendors where their turnover in South Africa exceeds or has already 
exceeded the annual threshold of R50 000 (approximately US$4 500). Electronic services are further 
defined and prescribed in the draft regulations. 

Please click here for more information.

Homeowners’ Associations to deregister for VAT

In the past, Home Owners’ Associations (HOAs) were not exempted from VAT and had to charge VAT on 
their levies, whereas sectional title body corporates were generally exempt from VAT.  The South Africa 
Revenue Service (SARS) is now of the view that the supply of services by an HOA to its members is not a 
business enterprise but merely a cost-sharing arrangement, and the law was amended accordingly.

As from 1 April 2014, the levies payable by members to HOAs will also be exempt from VAT. However, 
the effect of this amendment is that many HOAs will have to deregister for VAT purposes as from 1 April 
2014, which will have certain financial and administrative implications. 

In terms of the VAT Act, a person that ceases to be a vendor is deemed to have supplied any goods 
that form part of the assets of the enterprise immediately before he ceased to be a vendor. HOAs will 
therefore be required to declare output tax on their assets on hand as at 31 March 2014.

Please click here for more information.
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Tanzania

Update to draft VAT Bill 2013

New VAT legislation is expected to come into force on 1 July 2014.  Changes to be introduced under the 
new Act include a significant reduction in exemptions and reliefs from VAT. Please refer to AfriTax – 
Issue 19 for further background information on the original draft VAT Bill 2013. After input was received 
from stakeholders on the draft VAT Bill 2013, an updated version of the Bill was released. 

This updated version of the VAT Bill reinstates some of the exemptions currently in force under the 
existing VAT Act, including: agriculture inputs; water (except bottled or canned water or similarly 
presented drinking water); articles for use by blind or disabled persons; and petroleum products.
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African Countries’ Double Taxation Treaty Update

African Countries’ 
Double Tax Treaty 
Update 

This section provides an update on the double taxation treaties with African countries. The table below shows the highlights of the treaties 
concluded during the quarter under review.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Ghana – Denmark
Signed: 20 March 2014
Not yet in force

5% or 15% 1 8% 8%

Guinea – Morocco 
Signed: 3 March 2014
Not yet in force

5% or 10% 2 10% 10%

Mali – Morocco 
Signed: 20 February 2014
Not yet in force

5% or 10% 3 10% 10%

Morocco – Singapore 
Signed: 9 January 2007
Effective date: 1 January 2015
Entry into force: 15 January 2014

8% or 10% 4 10% 10%

Nigeria – Philippines
Signed: 30 September 1997
Entry into force: 18 August 2013
Effective date: 1 January 2014

7.5% 7.5% 7.5%

Seychelles – Guernsey
Signed: 27 January 2014
Not yet in force

Domestic rate 
applies 

Domestic rate 
applies

5%

1    5% of the gross amount of dividends if the beneficial owner is a company (other than a partnership) which holds directly at least 10% of the capital of the 
company paying the dividends; certain other independent conditions apply in order to qualify for the 5% rate. Where these conditions are not met, the 
15% rate will apply.  

2    5% of the gross amount of the dividends if the beneficial owner is a company (other than a partnership) which holds directly at least 30% of the capital of 
the company paying the dividends; 10% of the gross amount of the dividends in all other cases.

3    5% of the gross amount of the dividends if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of 
the company paying the dividends; 10% of the gross amount of the dividends in all other cases.

4    8% of the gross amount of the dividends if the beneficial owner is a company which holds directly at least 10% of the capital of the company paying the 
dividends; 10% of the gross amount of the dividends in all other cases.
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Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Seychelles – Monaco
Signed: 4 January 2010
Entry into force: 1 January 2013
Effective date: 1 January 2014

7.5% 5% 10%

Zambia – United Kingdom
Signed: 4 February 2014
Not yet in force

5%/15% 5 10% 5%

Algeria – Saudi Arabia
Conclusion date: 19 December 2013
Signed: 15 January 2014

The details are not yet available.

Gambia – Turkey
Signed: 11 February 2014
Not yet in force

The details are not yet available.

Kenya – Seychelles
Signed: 19 March 2014
Not yet in force

The details are not yet available.

5    5% of the gross amount of the dividends. 15% of the gross amounts of the dividends where those dividends are paid 
out of income (including gains) derived directly or indirectly from immovable property within the meaning of  
Article 6 by an investment vehicle which distributes most of this income annually and whose income from such 
immovable property is exempted from tax.

African Countries’ 
Double Tax Treaty 
Update 
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PwC Publications of Interest
African tax publications 

Overview of VAT in Africa – 2014

The multiplicity of Value-Added Tax (VAT) systems across Africa exposes multinational companies to 
tax risk, errors and inconsistencies in the application of the law. Most of Africa’s 54 countries have VAT 
systems in place which foreign investors and businesses cannot afford to be ignorant about. A potentially 
lucrative deal in Africa can easily turn sour if the parties do not take into account the potential liability 
for VAT registration or the basic structure of VAT in the relevant country.

The fifth edition of Overview of VAT in Africa, 2014 has been compiled by PwC VAT specialists in the 
following African countries: Botswana, Cameroon, Cape Verde, Chad, Congo, Côte d’Ivoire, Equatorial 
Guinea, Gabon, Ghana, Kenya, Lesotho, Madagascar, Malawi, Mauritius, Morocco, Mozambique, 
Namibia, Nigeria, Rwanda, Senegal, South Africa, Tanzania, Tunisia, Uganda, Zambia and Zimbabwe.

Please click here to download the current or previous editions of this report.

Global mobility in Africa report 

As business interests across Africa increase, so does the need to have the right people, in the right place, 
at the right time. Africa offers unique challenges when relocating individuals, and with this survey we 
sought to gain insight into how companies operating in Africa are managing these challenges.

The majority of companies surveyed suggest that the number of people they will send on international 
assignments is expected to increase. As reflected in PwC’s Global CEO Survey 2014, one of the greatest 
concerns for these companies is the ability to attract and retain expatriates in the locations they require.

As more multinational companies expand across the African continent, competition for talent will 
intensify. Businesses need to be more aware of what their competitors are doing and offering, they need 
to be attuned to the satisfaction of their assignees, and they need to be well informed about best practice 
in order to remain competitive in the ‘war for talent’.

Other high-scoring concerns include the safety and security of employees, and regulatory restrictions. 
Although the level of difficulty in dealing with these varies for each location, a carefully considered and 
well integrated global mobility programme will be able to minimise risks to both the individual and the 
company.

The importance of mobility to business growth has increased substantially in recent years. This, as 
well as our subsequent surveys, will provide some guidance and insight into how companies can better 
navigate the challenges of mobility in Africa.

Please click here for more information.

Country and regional tax and investment guide/data information

PwC professionals have recently prepared various publications to highlight the tax and business 
environment in several African countries, including East Africa (Kenya, Rwanda, Tanzania and Uganda), 
Namibia and South Africa.

Please click on any of the following links to access the related publication:

•	 East Africa tax guide 2013/14

•	 Namibia business and investment guide

•	 Namibia tax reference guide

•	 South Africa 2014/15 pocket tax guide

•	 Tanzania tax reference guide

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click on the links below to access the last three editions of Synopsis issued this past quarter.

•	 March 2014 edition 

•	 February 2014 edition 

•	 January 2014 edition
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Paying Taxes 2014, including Africa Analysis

Paying Taxes 2014 includes separate chapters with regional analysis, as well as for the African continent 
(on pages 34 to 49 of the report). Comparisons between African countries on total tax rate, time to 
comply and number of payments, as well as specific articles on Nigeria, South Africa and Uganda are 
also included in the analysis.

This year, the number of economies covered by the study has increased to 189. While this number is 
impressive, the value that the study brings lies in the ability to compare and contrast economies within 
relevant peer groups. The analyses in this publication offer the ability to do this for a particular set of 
geographical areas, drawing out relevant themes and issues. Take a look at the regional findings below 
and also try out our comparative modeller to create the groupings that are of most use and interest to 
you.

Please click here to download the report.

PwC Africa Tax App 

The PwC Africa Tax App delivers tax research and information for the African continent directly to your 
smart devices in real time. As a multimedia library housing all the latest PwC Africa tax research and 
information, the application offers crucial information on investing and doing business in Africa. The 
content provided on the PwC Africa Tax App comprises insightful information on the following core tax 
areas: corporate tax, international tax, indirect tax, and human resource services. 

It is compatible with tablet devices such as Apple and Android, and is available for download at 
their respective app stores. It is simple to use, with offline viewing capabilities, social sharing and 
bookmarking. It also has push functionality that provides notifications of new tax research and 
information releases. 

Please click here to download the app.

One-page tax summaries for Africa

The Africa Desk has compiled one-page tax summaries for 50 African countries. These documents give 
snapshots of the tax and regulatory environments in the various African countries, and are especially 
useful for making preliminary decisions and simultaneously comparing the tax regimes in multiple 
African countries. The one-page tax summaries are published on our website. 

Please click here to  download the one-page tax summaries.

Global tax publications

International Tax News

Keeping up with the constant flow of international tax developments worldwide can be a real challenge. 
International Tax News provides a succinct monthly analysis of select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access the last three editions of International Tax News issued this past 
quarter.

•	 March 2014 edition 

•	 January/February 2014 edition 

Keeping track of tax law changes around the world has increasingly become a challenge for businesses. 
Companies are rapidly expanding their geographic footprint at a time when the evolution and 
developments in jurisdictional tax laws are undergoing nearly constant change. Naturally, changes in 
tax law have an impact on tax planning, tax return preparation and, ultimately, tax cash flows. Those 
consequences, however, are often preceded by the impact of such changes on company financial 
reporting.

Please click here to download this report.

Taxing the cloud: A foggy endeavour

With a name as nebulous as ‘The Cloud’, it isn’t any wonder that applying multiple complex tax schemes 
to cloud services can quickly expand into a storm of issues for any business. Huge global opportunities 
lie in the cloud, as discussed in our earlier publications. But too often the potential tax repercussions of a 
cloud infrastructure strategy are overlooked or not sufficiently considered until it is too late. A company 
can be blindsided by unintended tax assessments.

The amorphous term ‘cloud’ is truly appropriate. Electronic services and applications provided in the 
cloud are drawn from providers everywhere; data is kept on remote servers located in distant locales; 
and end products can be consumed anywhere — one of the fundamental strengths of the entire system. 
However, it is exactly this strength that creates the complexity around taxing it. So how do we apply tax 
rules to something that is difficult to define and even to locate in today’s digital environment? Where do 
we start?

Please click here to download this report.
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Consumer products sector: Global tax rate benchmarking report

The report is a study of the key tax ratios of 55 of the largest companies in the global consumer products 
market. The analysis looks into the effective tax rate (ETR) and current tax rate reported by these 
companies, the trend over the last three years, and the drivers of the ETR. It also compares the ETRs 
of US-based companies to non-US-based companies, of domestic to multinational companies, and of 
consumer companies to companies in other sectors.

Please click here to download this report.

Key tax issues at year-end for real estate investors 2013/2014

International tax regimes are diverse, complex and variant, and are usually full of fixed dates, terms  
and deadlines. These dates, terms and deadlines need to be observed carefully in order to avoid 
penalties and to receive certain tax reliefs or exemptions. At year-end these obligations become 
even more difficult to understand and fulfil, particularly for real estate investors with investments in 
numerous countries.

This publication gives investors and fund managers an overview of year-end to-do’s and important 
issues in real estate taxation in 30 tax systems worldwide. Furthermore, it highlights what needs to be 
considered in international tax planning and the structuring of real estate investments.

Please click here to download this report.

Worldwide Tax Summaries

Worldwide Tax Summaries – Corporate Taxes 2013/14 is a useful reference tool to help you manage 
taxes around the world. It offers quick access to information about corporate tax systems in over  
150 countries worldwide in an easily digestible format.

Written by local PwC tax specialists in each country, this guide covers recent changes in tax legislation 
as well as key information about income taxes, residency, income determination, deductions, group 
taxation, credits and incentives, withholding taxes, indirect taxes and tax administration, unless 
otherwise stated. The guide also includes a global directory of PwC contacts, organised by their 
speciality in tax areas. 

Please click here to download the current or previous editions of this document.

Extractive industries: Mining, oil and gas

Gateway to growth innovation in the oil and gas industry

In our work with oil and gas companies we see the importance of innovation up close every day. It is 
one sector where process innovation has a dramatic impact on the bottom line of not just individual 
companies, but also national economies. For most of our clients, innovation is a core part of their 
internal culture and their company mission. There is no denying that the sector has made some 
amazing advances over the past decade, but there is still room to learn from other industries and the top 
innovators. That is where this paper comes in.

There are many challenges involved in creating an innovative culture, but the payoffs are high for those 
companies that make this a priority. Perhaps some of the biggest challenges for oil and gas companies 
lie in finding the right talent, pursuing the right partners, and getting the right metrics in place to 
measure their innovation progress. We look at these challenges, and what some of the largest and most 
innovative oil and gas companies are doing to pursue this gateway to growth.

Please click here to download this report.

Gold, Silver and Copper price Report 2014

While the drop in the prices of some metals has not been as severe as during the 2008 – 2009 global 
recession period, the fall from record or near-record prices in 2011 created some setbacks. A drop 
in commodity prices has led to lower revenues for mining companies, causing most to cut back on 
operations and spending. In some extreme cases, countries have taken billions of dollars’ worth of write-
downs to account for a lower value of their assets compared to only a couple of years earlier.

Please click here to download this report.

Mining tax update

In this issue, some of the important industry developments that occurred between July and December 
2013 are covered. The “Industry Update” section offers insight into the current economic state of 
the industry. The update summarises alternative financing options, identifies the needs of investors 
regarding reporting from mining companies, discusses the economic impact of gold on the global 
economy, provides an overview of a global gold, silver and copper price report, and updates readers on 
the Dodd-Frank Act. The Mining Tax Update closes with a look into recent tax technical matters, which 
include an update on the impact of the final Repair Regulations and the Australian Government’s repeal 
of the MRRT provisions.

Please click here to download this report.
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Global prospective shale plays 

Since the huge success of the US shale oil and gas industry, many countries around the world are 
trying to tap into their local shale basins to reproduce the US experience. According to some estimates, 
the world may have 6,622 trillion cubic feet of shale gas reserves. If tapped, shale reserves have the 
potential to transform the international energy industry.

Please click here to download the world prospective shale map.

Financial services

African Financial Services Journal 2014

The global financial services industry’s outlook is improving. The mature economies of Europe and 
North America are moving towards recovery, while the emerging markets of Asia and Latin America 
continue to grow.

Africa’s economies are continuing to expand and the outlook is promising, confirming its resilience to 
internal and external shocks and its role as a growth continent in the global economy.

This journal features financial markets in Sub-Saharan Africa poised for expansion, finding the new 
regulatory equilibrium in Africa, sustainability accounting in Nigeria, enhancing the SME potential in 
Ghana, taxation – applying the co-operative compliance model with tax authorities as well as where to 
find the deals in East Africa.

Please click here for more information.

Banking Banana Skins 2014

This report describes the risk outlook for the banking industry at the turn of the year 2014 – a time 
when the global economy and its banking system are recovering from the financial crisis. This could 
be described as the first post-crisis Banking Banana Skins survey, because it shows, for the first time 
in seven years, a decline in the level of anxiety about the condition of the banking system. The risk 
landscape it paints therefore reflects people’s risk preoccupations in a newly evolving world.

Please click here for more information.

South African insurance industry analysis

This is the third edition of PwC’s analysis of major insurers’ results, covering the year ended  
31 December 2013. The results are a positive reflection of the financial health of the South African 
industry in a very challenging operating environment. For the first time, we have also looked at the 
progress made by some of the insurers in their expansion into sub-Saharan Africa (SSA).

Economic growth rates remain strong in SSA. However, growth in South Africa (SA), the largest 
economy in the region, remained weak at 1.9%. Economic growth in SA was hampered by reduced 
exports following the recession in Europe and the protracted strikes in the mining and metalworking 
industries. Globally, confidence and growth are starting to return to the UK and European economies, 
albeit at a slow pace. This should assist the sluggish South African GDP growth rate, which the 
International Monetary Fund expects to recover to 2.8% for 2014.

Please click here for more information.

General interest publications

Global Economic Crime Survey 2014

The PwC Global Economic Crime Survey continues to be the world’s leading research programme into 
economic crime. In this edition of the survey, 5 128 senior businessmen and -women from 93 countries 
participated in an online survey during the fourth quarter of 2013. The latest results show that economic 
crime remains a serious challenge to business leaders, government officials and private individuals in 
South Africa – 69% of South African respondents indicated that they had been subjected to some form 
of economic crime in the 24 months preceding the survey, compared to 37% of global respondents.

Please click here for more information.

17th Annual Global CEO Survey

The global economic recovery continues to be fragile, but with immediate pressures easing. CEOs are 
feeling more optimistic and are gradually switching from survival mode to growth mode. As the latest 
PwC Annual Global CEO Survey shows, the changes they are making within their organisations now 
have less to do with sheltering from economic headwinds and more with preparing for the future. 

The number of CEOs who believe that the global economy will improve over the next 12 months has 
doubled to 44%, compared to the previous year. Only 7% of CEOs, compared with 28% last year, think 
that things will get worse in the year ahead. CEOs are also feeling better about their own companies’ 
prospects, with 39% now very confident of revenue growth in 2014.

But CEOs are also challenged to decipher some very mixed signals about the global economy. Last 
year, the advanced economies were struggling, while the emerging economies surged. This year, the 
advanced economies are mending, while growth in some of the emerging economies is decelerating.

Please click here for more information.
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PwC Africa Desk

PwC Africa Desk in Johannesburg

The Africa Desk in Johannesburg is staffed by specialists from across Africa, and works 
closely and seamlessly with colleagues at PwC offices in other African countries 
and the Africa Desks in New York, USA and Perth, Australia to help clients address 
important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest into Africa or to restructure their 
Africa operations may contact the people listed below.

New Joiner

Trevor Lukanga has recently joined the Africa Desk in Johannesburg on secondment 
from PwC Uganda as a senior consultant. Trevor has extensive tax expertise on 
Uganda, where he served numerous PwC clients within the telecommunications, 
financial services, energy, retail and manufacturing industries. 

The PwC African footprint
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For services in these territories 
please contact a neighbouring territory
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This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute 
for consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility 
for loss occasioned to any person acting or refraining from action as a result of using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any of the directors, 
partners, employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any other PwC entity. The information contained in the publication is based on our interpretation of the existing 
legislation as at 31 December 2013. Whilst we will have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.

© 2014. PricewaterhouseCoopers (“PwC”), a South African firm, PwC is part of the PricewaterhouseCoopers International Limited (“PwC IL”) network that consists of separate and independent legal entities that do not act as agents of PwC IL or 
any other member firm, nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other in any way. No portion of this document may be reproduced by any process without the written permission of PwC. (14-15061)

Contact us

Trevor Lukanga 

+27 11 287 0928

trevor.lukanga@za.pwc.com

Ibikunle Olatunji

+27 11 797 5317

ibikunle.x.olatunji@za.pwc.com

Jelle Keijmel

+27 (11) 797 5990

jelle.y.keijmel@za.pwc.com

Elandre Brandt

+27 11 797 5822

elandre.brandt@za.pwc.com

Please contact any of the following persons to find out how we can be of assistance.

Johannesburg New York

Gilles de Vignemont

+1 646 471 1301

gilles.j.de.vignemont@us.pwc.com

Norman Mekgoe

+1 646 471 7761

norman.x.mekgoe@us.pwc.com

Emuesiri Agbeyi

+1 646 471 8211

emuesiri.x.agbeyi@us.pwc.com

 

Perth

Ben Gargett 

+61 (8) 9238 3200 

ben.gargett@au.pwc.com

William Campbell

+61 (8) 9238 3343

william.campbell@au.pwc.com

Francophone Africa

Dominique Taty

+225 20 31 5460

dominique.taty@ci.pwc.com

Moïse Kokolo

+242 05 534 09 07

moise.kokolo@cg.pwc.com

PwC Africa Desk

Subscribe to AfriTax
To subscribe for the AfriTax, please click 
here to sign yourself up

Previous editions
To access earlier editions of AfriTax, 
please go to the AfriTax news page. 

Feedback
Please provide us with any feedback, 
suggestions or comments you may have on 
AfriTax by clicking here.
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