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Welcome
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Accessing and keeping up with the diverse tax and 
regulatory changes on the African continent can 
be challenging. To meet this need, PwC’s Africa 
Desk in Johannesburg provides a snapshot of the 
most significant and recent tax and regulatory 
changes in Africa through AfriTax, its quarterly 
newsletter.

We trust you will find this publication useful and 
look forward to your comments.

Doing Business in 
Africa seminar series

Focus on Kenya and Ethiopia in 
September

Egypt

Withholding tax now applies 
on dividend and capital gains

Nigeria 

Non-resident companies 
now required to file full 
tax returns
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made by branches to their 
head offices
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Doing Business in Africa seminar series
On 15 July 2014, the PwC Africa Desk held its fifth Doing Business in Africa seminar, which focused on 
cross-border debt funding of South African entities expanding into Africa. 

The Doing Business in Africa seminar series is an initiative of the PwC Africa Desk. So far, the countries 
previously profiled were Zambia, Mozambique, Botswana, Namibia and Angola. The next countries to be 
profiled are Kenya and Ethiopia.

The key messages from the seminar include the following:

• There is a lot of uncertainty around the transfer pricing of cross-border debt funding in South Africa. 
Currently there is only a draft interpretation note, which does not provide for any safe harbour 
anymore. 

• It is expected that by 1 January 2015, interest withholding tax will finally be introduced. The rate will 
be 15%, with various tax treaties reducing this to either 5% or 0%. It is expected that certain formal 
procedures will need to be followed in order to claim relief.

• Exchange control plays an important role in cross-border debt funding. Essentially, exchange control 
approval is always necessary. An important takeaway is that the offsetting of cash payables against 
receivables is in principle never allowed.

• The recently introduced domestic treasury company regulations may provide companies with an 
alternative for operating within South Africa in non-rand-denominated currencies.

If you would like to attend the upcoming seminar or if you would like to obtain a copy of the slide deck 
that was presented, please contact any of the Africa Desk persons below.

Recent and upcoming events
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Country Tax Updates

Nadine Tinen Tchangoum

Douala

+237 33 43 24 43/44/45 
nadine.tinen@cm.pwc.com

The Finance Act 2014 introduced the following 
amendments:

Capital gains tax applies on transfer of 
rights in natural resources

Income realised from the interim or definite 
transfer of rights relating to natural resources 
(whether these transfers take place in Cameroon 
or abroad) will now be subject to capital gains 
tax (CGT) at the rate of 16.5%. This amendment 
applies to income realised from the sale of shares 
by both natural persons and corporate entities 
that hold exploitation or exploration permits 
for the extraction of natural resources from the 
Cameroonian subsoil.

The 2014 Finance Circular provides that the 
payment of the CGT must be at source, and Article 
86 of the Tax Procedures Manual provides that 
both the transferor and the transferee will be 
jointly and individually liable for the tax due as a 
result of the transfer of the rights. Furthermore, 
the taxable value of the transaction is the positive 
difference between the price agreed upon by 
the parties and the value at acquisition by the 
transferor. Where this value is not known, the 
‘value of the capital’ will be used. However, the 
Circular does not define what constitutes ‘value at 
acquisition’ or ‘capital’.

Introduction of the ‘pre-filled tax return’

The tax authorities will now issue a ‘pre-filled 
tax return’ to taxpayers when the taxes or duties 
involved are due. The ‘pre-filled tax return’ 
system is essentially a procedure that can be set 
up by the tax authorities for all taxpayers with or 
without tax records within their respective tax 
jurisdictions. The procedure applies where (1) 
the tax authorities have a good knowledge of the 
taxable components of the taxpayer’s assets and 
income; and (2) where the taxpayer is the real or 
legal debtor of the taxes due.

The pre-filled tax return that has been accepted by 
the taxpayer must be filed with the tax authorities 
(after being signed by the taxpayer) with terms of 
payment within 30 days from its reception.

Electronic filing (e-filing) of tax returns

Electronic filing has been introduced for large 
taxpayers in Cameroon with effect from  
1 June 2014. Consequently, these taxpayers 
can now file both their monthly and annual tax 
returns electronically via the tax authorities’ 
website. Large taxpayers are those whose 
turnover exceeds FCFA 1 billion.

Cameroon Egypt

The new Egyptian president signed a new law 
amending the Egyptian income tax law and stamp 
duty law. The new law was signed on 30 June 
2014 after the passing of the national budget for 
the 2014/15 fiscal year, and aims to reduce the 
country’s deficit to 10% of gross domestic product. 
Some of the key proposed changes are as follows:

Worldwide taxation of resident 
individuals

The scope of taxation for Egyptian tax resident 
individuals has been extended to include not only 
Egyptian-sourced income, but also income from 
foreign sources. Under the new law, Egyptian tax 
resident individuals whose centre of commercial, 
industrial or professional activities is in Egypt 
will be subject to income tax on their worldwide 
income, with a credit for foreign taxes paid. 

Dividends

A new 10% withholding tax will be imposed 
on dividends paid by Egyptian companies to 
resident and non-resident shareholders. The 
10% withholding tax can be reduced to 5% if 
the shareholder holds at least 25% of the share 
capital, or the voting rights of the subsidiary 
company and the shares are held for at least two 
years.

Profits of foreign companies operating in Egypt 
through a permanent establishment (PE) will be 
deemed to have been distributed as dividends 
if the profits have not been repatriated within 
60 days following the PE’s fiscal year end. This 
deemed distribution of profits will be subject to 
the same withholding tax of 10%. Branches are 
not likely to be able to profit from the reduced 
rate.

Capital gains

Capital gains realised on or after 1 July 2014 
on the sale of privately owned or listed shares 
of Egyptian companies will be subject to a 10% 
withholding tax.

Non-resident shareholders will be subject to a 10% 
withholding tax on gains realised from the sale 
of Egyptian shares (irrespective of whether the 
company is listed or not), unless a lower rate or 
an exemption from Egyptian taxation is available 
under a double-tax treaty. The mechanism for the 
withholding and payment of the 10% capital gains 
tax is not clarified in the new law.

For resident shareholders, capital gains arising 
from the disposal of listed shares will be subject 
to a 10% withholding tax, which can be credited 
against the individual shareholder’s income tax 
liability in certain circumstances.

Please click here for more information.
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Guinea (Conakry)

Country Tax Updates 

However, the tax authorities may still require companies which 
do not meet the above conditions to provide transfer pricing 
documentation or information about their transactions with 
overseas companies during a tax audit.

Extension of tax exemption period

The tax exemption period for companies with approved investment 
projects has been extended from two to three years. The affected 
taxes are value-added tax (VAT) and customs duties. 

Introduction of an administrative processing fee (RTL)

A 2% charge will now apply on the cost, insurance and freight value 
of imported raw materials and inputs to the production process. This 
charge is in addition to the 18% VAT and 6% customs duty already 
applicable to the importation of goods.

VAT exemption for transportation services on 
international waters

A VAT exemption now applies to services rendered in respect of 
international transport such as mooring and towing operations, 
port piloting of vessels for loading of goods for export and transit 
operations, as well as loading and trans-shipment of goods destined 
for export.

Mohamed Lahlou 

Conakry 

+224 30 45 14 43/64 43 63 01  
mohamed.lahlou@gn.pwc.com

Paul Tchagna 

Conakry 

+224 30 45 14 43/64 43 63 01 
paul.tchagna@gn.pwc.com

The Finance Act 2014 introduced the following amendments:

Limitation of interest deductibility

Guinea has introduced the following interest deductibility 
regulation. A company is considered to be under-capitalised (or 
thinly capitalised) when the loan it receives from related parties 
exceeds 1.5 times its share equity capital. As a result, thinly 
capitalised companies are required to include in their taxable 
income:

• the portion of interest paid that exceeds the amount of loans 
received from related companies; and

• the portion of interest that is higher than 25% of the taxable 
profit, including interest to related entities that has been 
allowed a tax deduction .

Mandatory transfer pricing documentation

The following companies are now required to maintain 
(and make available to the tax authorities) transfer pricing 
documentation in respect of their transactions with their 
overseas-related entities:

• companies established in Guinea whose annual turnover 
(excluding taxes) or gross assets according to their balance 
sheet is higher than GNF 175 billion (approximately USD 25 
million);

• companies holding or controlling directly or indirectly at the 
end of the fiscal year, more than 50% of the share capital 
or the voting rights of any company which meets the above 
condition; and

•  companies held or controlled directly or indirectly and where 
at the end of the fiscal year, more than 50% of the share 
capital or the voting rights of any company meets the first 
criterium above.
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2014 Finance Bill: Proposed changes impact the extractive industry sector

A key proposal of the 2014 Finance Bill was a complete rewrite of the ninth schedule (‘the schedule’) to 
the Income Tax Act (‘ITA’). The revamped schedule will have an impact on all players in the upstream 
and midstream oil and gas subsector as well as stakeholders in the mining and geothermal subsectors.

The revamped schedule takes effect from 1 January 2015, subject to any changes that may be made by 
the National Assembly before the Finance Bill becomes an Act of Parliament.

Generally, the proposed schedule has attempted to remove inconsistencies between the production-
sharing contracts (‘PSC’) and the ITA. The proposed changes have tried to align the tax provisions in the 
ITA with the tax provisions in the PSCs. 

The changes have abolished the withholding tax (WHT) regime that was applicable on farm-out 
transactions and share-sale transactions a welcome move, as the oil and gas sector was being adversely 
impacted by the tax. The revamped schedule does not, however, deal with natural gas and its peculiar 
tax and accounting issues.

Please click here for more information.

Other income tax proposals

New Income Tax Act on the way

The Cabinet Secretary has proposed a review of the current Kenya Income Tax Act. The current 
legislation was enacted in 1973 and has undergone several amendments since then.

The proposed legislation is meant to adopt international best practices, simplify the tax code and 
improve revenue collection. Subsequent developments in this regard will be reported in AfriTax.

Establishment of special economic zones 

The Cabinet Secretary has allocated KES 600m for the establishment of special economic zones 
(“SEZs”). The SEZs are selected geographical areas with highly developed infrastructure which have the 
potential to be developed into agro-industrial, industrial, tourist/recreational, commercial, finance and 
technology centres. SEZs provide numerous investment incentives (both tax and non-tax incentives) 
through policy and regulatory flexibility for a wide range of economic activities. Such incentives include 
tax holidays/exemptions, reduced tax rates and relaxed administrative procedures. 

Please click here for more information in respect of the above changes.

Country Tax Updates 

Kenya 

Permanent establishments now subject to transfer pricing provisions

Permanent establishments (“PEs”) and branches are now also specifically covered under the arm’s 
length section of the ITA. Previously, the section only applied to transactions between resident persons, 
that is, companies incorporated in Kenya and their related non-resident persons, and required such 
transactions to be conducted at arm’s length. There was ambiguity as to whether PEs and branches 
were covered under the arm’s length section of the ITA. The Cabinet Secretary has resolved this issue by 
amending the arm’s length section of the ITA to include PEs and branches.

Payments by permanent establishments to head office now subject to withholding tax

The Cabinet Secretary introduced withholding tax on certain payments, for example management fees, 
interest and royalties, made by PEs to their head office. Other proposed amendments to the Income Tax 
Act clarify that management fees, interest and royalties paid by a PE to its head office are not deductible 
for tax purposes. This would mean that such payments would essentially be subject to double taxation, 
firstly by not being tax-deductible, and secondly by being subject to withholding tax. This is likely to 
significantly increase the effective tax rate of PEs. If you are currently using PEs or considering using a 
PE in Kenya, we recommend considering the impact of these regulations carefully. 

Please click here for more information in respect of the above changes.
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Repatriation of foreign earnings arising 
from exports

Foreign earnings arising from the exportation 
of goods from Madagascar must be repatriated 
within three months from the date of export, 
unless exempted by the Ministry of Finance or the 
Treasury Department.

Foreign earnings arising from the provision of 
services abroad must be repatriated within one 
month from the date of invoicing. 

Country Tax Updates 

Madagascar

Russell Eastaugh
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Nigeria

Non-resident companies now required to file full tax returns

The Federal Inland Revenue Service (FIRS) at a recent stakeholder forum 
expressed concern that non-resident companies do not file full tax returns, 
as required by law,  these include:  audited financial statements, tax and 
capital allowances computation. These are required in addition to a duly 
completed self-assessment form to be attested to by a director or secretary of 
the company, and evidence of full or part payment of the tax due. 

Historically, the FIRS has accepted a deemed profit tax computation and 
a statement of turnover derived from Nigeria as sufficient for tax return 
purposes by non-resident companies. However, effective immediately, 
the position of the FIRS is that any tax returns that do not meet the full 
requirements of the law will be considered as invalid and unacceptable, 
attracting penalties accordingly.

Please click here for more information.

New Pension Act introduced

The Nigerian president recently signed into law the new Pension Reform Act 
2014, which repealed the Pension Reform Act No. 2 of 2004 (repealed Act). 
Like the repealed Act, the new Pension Reform Act governs and regulates 
the administration of the contributory pension scheme for both the public 
and private sectors in Nigeria. The commencement date is 1 July 2014.

Some of the key changes include an increase in the minimum number of 
employees required to make contributions under the Act mandatory, an 
increase in the minimum contribution to the Scheme, and the imposition of 
fines and penalties on Pension Fund Administrators (PFA) for failure to meet 
their obligations to contributors, and violations of the provisions of the Act.

Please click here for more information.

Parties to Production Sharing Contracts to file tax returns 

The FIRS has requested that parties to a production-sharing contract 
(PSC) should start filing companies income tax (“CIT”) returns going 
forward. 

The PSC Act currently requires the Nigerian National Petroleum 
Corporation (“NNPC”) or the holder of the license to file tax returns 
and pay petroleum profits tax (“PPT”) for each contract area on behalf 
of all parties in the PSC. It is therefore an established practice that once 
the leaseholder has filed the PPT returns for the contract area on behalf 
of itself and the contractors, the statutory obligations of both parties 
have been fulfilled. The FIRS seeks to change this practice as it is of the 
view that a PSC contractor is not exempted from filing CIT returns.

Please click here for more information.

Local content guidelines introduced for the information 
and communications technology sector

The National Information Technology Development Agency (“NITDA”) 
recently released guidelines on Nigerian content development in the 
information and communications technology (“ICT”) sector. Based on 
the guidelines, the NITDA will seek to achieve a target of 50% local 
content in the industry and will require all ICT companies to register 
Nigerian entities with predominant Nigerian representation.

In addition, minimum market capitalisation requirements have been 
introduced, as well as tax incentives for the ICT companies. However, 
the guidelines are not yet very clear and it is expected that NITDA will 
issue further clarification.

Please click here for more information.
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Hybrid debt instruments and reportable arrangements

Certain loans between connected persons that have a term of more 
than 10 years constitute reportable arrangements with effect from 
1 April 2014. Therefore, certain details of the arrangements that are 
reportable must be disclosed to the South Africa Revenue Service 
by the ‘promoter’ (or, in certain circumstances, the ‘participants’) in 
relation to the arrangement within 45 business days of any amount 
being paid, incurred or received by or accrued to any participant. 
A reportable arrangement was listed as something that would 
have qualified as either ‘hybrid equity instruments’ or ‘hybrid debt 
instruments’ as defined in the Income Tax Act. Generally, any loan 
between connected persons that is not fully repayable within 10 
years will constitute a reportable arrangement.

It should also be noted that the other types of hybrid debt 
instruments, namely certain convertible instruments and 
instruments where the obligation to pay amounts in respect 
thereof is conditional upon the assets of the company exceeding its 
liabilities, will also be reportable arrangements with effect from 1 
April 2014. Companies with such instruments in issue or to be issued 
should therefore carefully consider the potential reportability of 
such arrangements.

Please click here for more information.

South Africa

Country Tax Updates 

2014 tax filing season: Further categories of persons to 
file income tax returns

According to Government Notice No. 506, the two categories of 
persons listed below are required to file income tax returns for the 
2014 year of assessment:

• Every company, trust or other juristic person that is not a resident 
of South Africa that derived service income from a source in 
South Africa. As a general rule, fees for services rendered are 
from a South African source, where such services are rendered in 
South Africa. However, depending on the facts, exceptions may 
apply to this general rule. 
 
There is no definition of what a service fee income is. Non-
residents would therefore need to apply their minds to whether 
they have service fee income and, if so, whether that service fee 
income is derived from a South African source.

• Every non-resident whose gross income consisted of interest 
from a source in South Africa to which specific exemptions do not 
apply. 
 
The exemption will not apply if the person is a natural person 
physically present in South Africa for more than 183 days in 
aggregate during the twelve-month period preceding the date 
on which the interest is earned; or if the person carried on a 
business through a permanent establishment in South Africa at 
any time during the twelve-month period preceding the date on 
which the interest is earned.

Please click here for more information.
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Revision to draft VAT Bill

In Afritax – Issue 19, we reported the draft release of a new VAT Bill to stakeholders for comments. At 
that time, the draft legislation was expected to come into force on 1 July 2014. 

A revised version of the draft legislation has now been presented to Parliament for a first reading. It 
is anticipated that the new legislation will come into effect on 1 January 2015. The latest draft Bill 
reinstates some exemptions not reflected in the earlier draft.

Click here to view our newsletter on the initial VAT draft circulated to stakeholders.

Draft Tax Administration Bill 2014

The Tax Administration Bill 2014 has been presented to Parliament for a first reading. It is anticipated 
that the new legislation will come into effect on 1 January 2015. The legislation aims to simplify, unify 
and harmonise the tax procedures of various tax laws. 

New transfer pricing regulations

The Income Tax (Transfer Pricing) Regulations 2014 were publicly released in May 2014 but are stated to 
be effective from 7 February 2014. These regulations require a taxpayer with related-party transactions 
to have transfer pricing documentation in place at the time of filing the tax return. Such documentation 
is required to be provided to the Tanzania Revenue Authority within 30 days from the date of a request. 

The transfer pricing regulations apply to both domestic and cross-border transactions between associate 
entities. The regulations provide for significant penalties, including (i) a penalty of 100% of the 
underpaid tax resulting from a transfer pricing adjustment, and (ii) a penalty for non-compliance with 
transfer pricing documentation requirements (on conviction) of imprisonment for a maximum of six 
months and/or a fine of not less than TZS 50m.

Click here for more details on these regulations.

Finance Bill 2014

On 12 June 2014, the Minister of Finance presented the budget before Parliament, and following this, 
the Finance Bill was issued. Some of the significant proposed tax amendments are set out below. 

Income tax

• Reduction of the marginal tax rate for individuals from 13% to 12%; 

• A 15% withholding tax is suggested on directors’ fees, and this is a final tax;

• Abolition of the withholding tax (“WHT”) exemption on payments made by air transporters to non-
resident persons in respect of aircraft lease rentals. This means that a 15% WHT will apply;

•  Exemption of income and gains earned by holders of bonds issued by the African Development Bank 
in the Tanzanian domestic market; and

•  Reinstatement of exemption from skills development levy (‘SDL’) for certain international missions 
and not-for-profit organisations.

Tanzania Investment Centre

The Tanzania Investment Centre (‘TIC’) is a one-stop agency of the Government of Tanzania, established 
under the Tanzania Investment Act to promote, co-ordinate and facilitate investments into Tanzania. 
The following budget proposals were made in relation to the TIC:

• The Minister of Finance will no longer have powers to grant exemptions on expansion and 
rehabilitation projects. Currently, such exemptions are granted through the TIC. 

• Reversal of proposed removal of exemptions for Telecommunication companies: The written budget 
speech had included a proposal to remove TIC exemptions on the importation or purchase of deemed 
capital goods, including any telecommunication tower and its fences, generators, motor vehicles, 
earthing equipment, base stations and so forth. However, during the reading of the speech, the 
Minister skipped this item and expressly requested that it be removed from the parliament records. It 
is therefore understood that this proposal no longer stands.

• Imported cement has now been added to the list of goods not eligible for categorisation as deemed 
capital goods under TIC exemptions. This is a move to protect local cement factories.

•  The threshold to qualify as a strategic investor has been increased from USD 20m to USD 50m for 
non-residents, but remains at USD 20m for Tanzanian investors.

Click here for more details on the proposed budgetary comments.
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Tanzania

Country Tax Updates 
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Value-Added Tax Bill 2014

The VAT Bill proposes to widen the number of transactions liable to VAT and reduce the number of zero-
rated or exempted transactions. Effective 1 July 2014, all the listed goods and services will be subject to 
18% VAT.

Supply transactions previously exempted 
from VAT

Supply transactions previously exempted from VAT

• New computers, desktop printers,
computer parts and accessories, and
computer software licenses;

• Hotel accommodation in tourist lodges
and hotels outside Kampala District;

• Liquefied Petroleum Gas;

• Feed for poultry and livestock;

• Agriculture and dairy machinery;

• Packaging materials to the dairy and
milling industries;

• Salt;

• Insurance services (except medical and
life); and

• Specialised vehicles, plant and machinery
services and civil works related to roads
and bridges construction, agriculture,
water, education and health sectors.

• Printing services for educational materials;

• Cereals that are grown, milled or produced in
Uganda;

• Processed milk and milk products;

• Machinery and tools for agriculture; and

• Seeds, fertilizers, pesticides and hoes.

On 12 June 2014, the Minister of Finance presented the 2014/15 budget. The proposals for key tax 
amendments which were announced in the budget speech are set out below:

Income Tax Bill 2014

The Income Tax Bill proposes the following changes:

• Termination of initial allowance on certain property: Currently, a person who places certain property 
into service for the first time is allowed a special ‘initial allowance’ deduction in that year of either 
50% or 75%, depending on the location. The Income Tax Bill now proposes to cancel this. This means 
taxpayers can only rely on the regular depreciation of 20% to 40%, depending the nature of the asset.

• Limit on deduction of interest: Currently, the thin-capitalisation rules restrict the deduction of 
interest where a foreign-controlled resident company pays interest to its foreign controller (roughly 
>50% shareholding) in excess of a prescribed debt:equity ratio (2:1). In addition to this regulation 
it is now proposed that the deduction of interest paid to non-associated persons (roughly <50% 
shareholding) be restricted to 50% of earnings before interest, tax and depreciation (EBITDA). 

•  Interest income on agricultural loans will no longer be exempt from income tax for financial 
institutions.

• A new 15% withholding tax is proposed on sports and pool betting winnings.

• An increase from 1% to 3% is proposed in the turnover tax (known as presumptive tax) rate. The tax 
applies to resident companies whose turnover ranges between UGX 20 million and UGX 50 million. 
The introduction of capital gains tax is proposed on the sale of commercial property. In our view, this 
is aimed at individuals, since the legislation already existed for corporations.

Uganda

Country Tax Updates 

Francis Kamulegeya

Kampala

+256 312 354425 
francis.kamulegeya@ug.pwc.com 
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Update on double tax treaties with African countries

This section provides an update on the double taxation treaties with African countries. The table below 
shows the highlights of the treaties concluded during the quarter under review.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Ghana – Seychelles
Signed: 20 May 2014
Not yet in force

7.5% 5% 10%

Kenya – Qatar
Signed: 23 April 2014
Not yet in force

The details are not yet available.

Senegal – Portugal
Signed: 13 June 2014
Not yet in force

The details are not yet available.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Botswana – Ireland
Signed: 10 June 2014
Not yet in force

5% 7.5% 5% or 7.5% 1

Egypt – Mauritius 
Concluded: 19 December 2012
Not yet in force

5% or 10% 2 10% 12%

Guinea – Morocco
Signed: 3 March 2014
Not yet in force

5% or 10% 3 10% 10%

Kenya – Iran 
Concluded: 29 May 2012
Not yet in force

8% or 10% 4 10% 10%

Kenya – Mauritius
Concluded: 7 May 2014
Not yet in force

7.5% 7.5% 7.5%

Mali – Morocco
Signed: 20 February 2014
Not yet in force

Domestic rate 
applies 

Domestic rate 
applies

5%

1   5% of the gross amount of the royalties in respect of the use of or the right to use industrial, commercial or scientific equipment and 7.5% of the gross amount of the royalties in all other cases.

2   10% on dividends in general and 5% if the beneficial owner is a company which holds directly at least 25% of the capital of the company paying the dividends.

3    5% of the gross amount of the dividends if the beneficial owner is a company (other than a partnership) which holds directly at least 30% of the capital of the company paying the dividends; 
and 10% of the gross amount of the dividends in all other cases.

4   5% of the gross amount of the dividends if the beneficial owner is a company (other than a partnership) which holds directly at least 10% of the capital of the company paying the dividends;  
10% of the gross amount of the dividends in all other cases.

Update on double tax 
treaties with African 
countries 
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African tax publications 

Helping you navigate Africa’s VAT landscape 

The multiplicity of VAT systems across Africa exposes multinational companies to tax risk, errors and 
inconsistencies in the application of the law. Most of Africa’s countries have VAT systems in place which 
foreign investors and businesses cannot afford to be ignorant about. A potentially lucrative deal in Africa 
can easily turn sour if the parties do not take into account the potential liability for VAT registration or 
the basic structure of VAT in the relevant country.

The fifth edition of this report includes the following 26 countries: Botswana, Cameroon, Cape Verde, 
Chad, Congo, Côte d’Ivoire, Equatorial Guinea, Gabon, Ghana, Kenya, Lesotho, Madagascar, Malawi, 
Mauritius, Morocco, Mozambique, Namibia, Nigeria, Rwanda, Senegal, South Africa, Tanzania, Tunisia, 
Uganda, Zambia and Zimbabwe.

Please click here to download the current or previous editions of this report.

Updated one-page tax summaries for Africa 

The Africa Desk has updated its compilation of the one-page tax summaries for 51 African countries. 
These documents give snapshots of the tax and regulatory environments in the various African 
countries. They are especially useful for making preliminary decisions and simultaneously comparing 
the tax regimes in multiple African countries. The one-page tax summaries are published on our website.

Please click here to download the one-page tax summaries..

Country and regional tax and investment guide/data information

PwC professionals have recently prepared various publications to highlight the tax and business 
environments in several African countries, including East Africa (Kenya, Rwanda, Tanzania and 
Uganda), Namibia and South Africa.

Please click on any of the following links to access the related publication:

• East Africa tax guide 2013/14

• Namibia tax reference guide 2014

• Nigeria tax reference guide 2014/15

• South Africa pocket tax guide 2014/15

• Tanzania tax reference guide 2013/14

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click on the links below to access the last three editions of Synopsis issued this past quarter.

• June 2014 edition 

• May 2014 edition 

• April 2014 edition

PwC Africa Tax App

The PwC Africa Tax App delivers tax research and information for the African continent directly to your 
smart devices in real time. As a multimedia library housing all the latest PwC Africa tax research and 
information, the application offers crucial information on investing and doing business in Africa. The 
content provided on the PwC Africa Tax App comprises insightful information on the following core tax 
areas: corporate tax, international tax, indirect tax, and human resource services. 

It is compatible with tablet devices such as Apple and Android, and is available for download at 
their respective app stores. It is simple to use, with offline viewing capabilities, social sharing and 
bookmarking. It also has push functionality that provides notifications of new tax research and 
information releases.

Please click here to download the app.
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Worldwide Tax Summaries

Worldwide Tax Summaries – Corporate Taxes 2013/14 is a useful reference tool to help you manage taxes 
around the world. It offers quick access to information about corporate tax systems in over  
150 countries worldwide in an easily digestible format.

Written by local PwC tax specialists in each country, this guide covers recent changes in tax legislation 
as well as key information about income taxes, residency, income determination, deductions, group 
taxation, credits and incentives, withholding taxes, indirect taxes and tax administration, unless 
otherwise stated. The guide also includes a global directory of PwC contacts, organised by their 
speciality in tax areas. 

Please click here to download the current or previous editions of this document.

Global tax publications

International Tax News

Keeping up with the constant flow of international tax developments worldwide can be a real challenge. 
International Tax News provides a succinct monthly analysis of select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access the last three editions of International Tax News issued this past 
quarter.

• June 2014 edition 

• May 2014 edition

• April 2014 edition

Highlights from the 2014 OECD International Tax Conference

(OECD) International Tax Conference was held in Washington, D.C., on 2 and 3 June 2014. 
Representatives from the OECD, U.S. Treasury Department and Internal Revenue Service, other taxing 
authorities, the business community and professional advisors shared their views on the most recent 
developments in the tax arena, with special emphasis on the Base Erosion and Profit Shifting (BEPS) 
OECD project. 

The general message was that the BEPS project is proceeding on schedule. Therefore, companies should 
continue monitoring the work of the OECD on BEPS and prepare for its impact.

Please click here to download this report.

17th Annual CEO Survey: Tax strategy and corporate reputation

In PwC’s 17th Annual Global CEO Survey, CEOs weigh in on some of today’s most pressing tax issues, 
from policy issues such as international tax reform to the role tax plays in building corporate trust and 
reputation.

The amount that companies pay in tax has become an important element in the trust relationship 
between businesses and stakeholders. A media storm in some parts of the world over the need for 
multinationals to pay their ‘fair share’ of tax threatens to damage the reputation of many large 
businesses. CEOs understand that tax policy can impact their brand and that their tax affairs will be 
closely watched by stakeholders.What should be done about global tax strategies?

Please click here to download this report.
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Extractive industries: Mining, oil and gas

Mine 2014: Realigning expectations 

This is the 11th annual PwC review of global trends in the mining industry. This analysis is based on the 
financial performance and position of the global mining industry as represented by the Top 40 mining 
companies by market capitalisation.

The Top 40’s market value declined $280 billion during the year, a 23% reduction on the prior year, 
down to $958 billion at 31 December 2013, with gold particularly hard hit. Diversifieds and coal did not 
fare much better, with the sector taking somewhat of a beating. Early 2014 saw some semblance of calm 
return to mining markets with market capitalisation for the Top 40 being stable, evidence that some 
level of confidence may be returning.

Please click here to download this report.

Financial services

Insurance finance effectiveness – benchmark survey study

This publication takes the highlights of a recently completed benchmark survey in South Africa and 
relates them to the challenges that South African finance directors and finance functions currently face, 
in particular with regard to changing regulations, the demand for greater insight and the downward 
pressure on costs.

Please click here for more information.

Equipped for the future: Re-inventing your organisation

This report outlines the organisational implications of the forces reshaping financial services and then 
sets out a blueprint for the successful organisation of the future, before concluding with the immediate 
priorities for action. 

The report draws on the insights of PwC’s sector experts from around the world and our experience of 
working with the businesses that are spearheading the development of a new organisational paradigm.

Please click here for more information.
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Power and utilities

Power & renewables deals: 2014 outlook and 2013 review

The power utilities sector is experiencing a period of huge transformation. Technology, finance and 
politics are all sources of disruptive change hitting the industry, and this has been among the factors 
weighing on deals in 2013. Many uncertainties remain as we move into 2014, but we also see some 
encouraging trends that lead us, on balance, to anticipate upward deal momentum in the year ahead. 

This report looks at the influences on deals and specific expectations for power and renewables deal 
activity. 

Please click here for more information.

Energy transformation: The impact on the power sector business model

This 13th edition of the PwC Annual Global Power & Utilities Survey goes to the heart of boardroom 
thinking in utility companies across the globe. The survey looks into the pressures building up on the 
traditional power utility business model and the industry’s viewpoint on the transformative changes that 
lie ahead. 

Please click here for more information.

Leisure and hospitality 

South African hospitality outlook: 2014–2018

This publication provides an unbiased overview of how the hospitality industry in South Africa, Nigeria, 
Mauritius and Kenya is expected to develop over the coming years. The publication focuses on the 
following major industry segments: hotels, guest houses and farms, caravan/camping sites, bush lodges 
and other accommodation. It details the key trends observed and discusses the challenges facing these 
sectors, as well as considering their future prospects.

Please click here for more information.

Reward

Non-executive directors’ practices and fees trends report 2014

The benefit of having reviewed the practices of non-executive directors over the past six years is what 
makes it possible to identify trends and predict the way forward with some degree of accuracy.

In order to obtain an objective view of how directors are responding to the shift to integrated thinking 
and reporting, we share the findings of a survey undertaken by PwC among JSE company secretaries to 
see how they perceive board readiness in this regard.

Please click here for more information.

HR Quarterly

This is a quarterly journal published by PwC South Africa that provides informed commentary on 
current developments in the tax and human resources arena, both locally and internationally. Through 
analysis and comment on new law and judicial decisions of interest like the Regulations of the 
Immigration Act, it assists business executives to identify developments and trends in tax, labour law 
and revenue practice that might impact their business.

Please click here for more information.

Retirement fund strategic matters and remuneration survey 2014 
SA’s retirement fund industry faces stronger regulation and governance

South Africa’s retirement fund industry has undergone significant change, but there is still a long road 
ahead, with much stronger reform, regulation and supervision expected in the near future.

This report offers a benchmark against which trustees can compare various aspects of their fund’s 
governance and strategies with those of their peers. It presents the views of 183 participants, 
representing a total asset base of R592 billion across a range of funds of diverse types and sizes.

Please click here for more information.
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General interest publications

The South African Wine Industry: Insights Survey 2014

This survey explores some of the issues facing local wine businesses in South Africa. This year, a new 
section also focuses on performance measurement and competitiveness against benchmarks. The 
insights and surveys have covered eleven harvests since 2003, and the report continues to build a strong 
database of relevant historical financial and other information. The findings are presented on a national 
average basis.

Please click here for to download this report.

PwC Publications of 
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2014 state of the internal audit profession study 
Higher performance by design: A blueprint for change

In this year’s study, we take a deep dive into alignment and performance issues to uncover the 
challenges and reveal the characteristics internal audit and stakeholders are demonstrating in high-
performing organisations. This is the first year that Africa has participated to such an extent in the 
survey and surprisingly, the issues raised are very much the same as those observed in the rest of the 
world.

Please click here for to download this report.
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PwC Africa Desk in Johannesburg

The Africa Desk in Johannesburg is staffed by specialists from across Africa, and works 
closely and seamlessly with colleagues at PwC offices in other African countries 
and the Africa Desks in New York, USA and Perth, Australia to help clients address 
important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest into Africa or to restructure their 
Africa operations may contact the people listed below.

New Joiner

Arthi Muthusamy has recently joined the Africa Desk in Johannesburg on 
secondment from PwC Zambia as a senior consultant. Arthi has extensive tax expertise 
on Zambia, where she served numerous PwC clients within the financial services, 
mining, manufacturing, construction and telecommunications industries. 

The PwC African footprint
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This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute 
for consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility 
for loss occasioned to any person acting or refraining from action as a result of using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any of the directors, 
partners, employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any other PwC entity. The information contained in the publication is based on our interpretation of the existing 
legislation as at 30 June 2014. While we will have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.

© 2014 PricewaterhouseCoopers (PwC), a South African firm, is part of the PricewaterhouseCoopers International Limited (PwC IL) network that consists of separate and independent legal entities that do not act as agents of PwC IL or any 
other member firm, nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other in any way. No portion of this document may be reproduced by any process without the written permission of PwC.
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Trevor Lukanga 

+27 11 287 0928
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+27 11 797 5317
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Jelle Keijmel
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jelle.y.keijmel@za.pwc.com

Norman Mekgoe

+27 11 797 5405
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Please contact any of the following persons to find out how we can be of assistance.

Johannesburg New York

Gilles de Vignemont

+1 646 471 1301

gilles.j.de.vignemont@us.pwc.com

Emuesiri Agbeyi

+1 646 471 8211

emuesiri.x.agbeyi@us.pwc.com

Msindiseni Masetle

+1646 313 3912
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Perth

Ben Gargett 

+61 (8) 9238 3200 

ben.gargett@au.pwc.com

William Campbell

+61 (8) 9238 3343

william.campbell@au.pwc.com

Francophone Africa

Dominique Taty

+225 20 31 5460

dominique.taty@ci.pwc.com

Moïse Kokolo

+242 05 534 09 07

moise.kokolo@cg.pwc.com
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Subscribe to AfriTax
To subscribe for the AfriTax, please click 
here to sign yourself up

Previous editions
To access earlier editions of AfriTax, 
please go to the AfriTax news page. 

Feedback
Please provide us with any feedback, 
suggestions or comments you may have on 
AfriTax by clicking here.
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