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Welcome

Staying informed

AfriTax
Quarter ended 30 September 2015 
Issue 26

Accessing and keeping up with the diverse tax and regulatory 
changes on the African continent can be challenging. To 
meet this need, PwC’s Africa Desk in Johannesburg provides 
a snapshot of the most significant recent tax and regulatory 
changes in Africa through its quarterly newsletter, AfriTax.

We trust you will find this publication useful, and we look 
forward to your comments.

New taxes

Namibia: Withholding tax 
on interest paid to non-
residents

Zambia: Withholding 
tax on management and 
consultancy services provided 
by resident consultants

Upcoming events 

Doing Business in Africa: 
Mauritius and Seychelles on 
11 and 13 November

Paying Taxes 2016 – Africa 
launch: Lusaka, Zambia on  
2 December 

Tax reductions

Egypt and Namibia: 
Corporate income tax rate

Namibia: Withholding tax on 
services 

Zambia: Property transfer tax 
on transfers of property and 
shares 

Africa publications

Worldwide Tax Summaries – 
Corporate Taxes 2015/16 now 
available

Africa Oil and Gas Tax Guide 
2015

Africa Oil and Gas review 
2015

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
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Upcoming events

Doing Business in Africa: 
Mauritius and Seychelles
As the interest in Africa grows, many investors 
consider the African continent to be a potential 
investment destination. An upcoming session 
on doing business in Mauritius and Seychelles 
will be taking place in both Johannesburg (on 
11 November 2015) and Cape Town (on 13 
November 2015).

This presentation will cover issues like the 
investment climate, business vehicles, taxation 
and regulatory frameworks, exchange controls, 
immigration requirements and interacting with 
the authorities in Mauritius and Seychelles.

Please click on the links below to register for either 
the Johannesburg or Cape Town session.

Johannesburg

Cape Town

For further enquiries, please contact the 
following:

Africa launch of Paying Taxes 
2016
Paying Taxes 2016 – The global picture continues 
to be a unique study which investigates and 
compares tax regimes across 189 economies 
worldwide, ranking them according to the 
relative ease of paying taxes. As in previous years, 
the report is expected to be a catalyst for some 
interesting debate on tax systems and reform 
with governments, businesses and tax authorities 
around the world. 

This year marks the 10th edition of the publication 
and so it includes a look at some of the key 
developments that have occurred in tax systems 
over the period covered by Paying Taxes.

Please click here for more information on the 
study.

The Africa launch event will be taking place on 
2 December 2015 in Lusaka. 

For further enquiries, please contact the 
following:

Ibikunle Olatunji

Johannesburg

+ 27 11 797 5317
ibikunle.x.olatunji@za.pwc.com

Trevor Lukanga

Johannesburg

+27 11 287 0928
trevor.lukanga@za.pwc.com

Lydia Pwadura

Lusaka

+260 211 334000
lydia.g.pwadura@zm.pwc.com

Recent and upcoming 
event

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
https://invite.pwc.co.za/invite/event2.php?id=754
https://invite.pwc.co.za/invite/event2.php?id=755
http://www.pwc.com/payingtaxes


Recent and upcoming 
event

Country tax updates Update on double tax 
treaties with African 
countries 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

4

PwC Africa Desk

Doing Business in Africa Africa M&A Tax: Funding insights
On 30 September, PwC held an African mergers and acquisitions tax seminar that focused on a ‘round 
the continent’ discussion on funding mergers and acquisition transactions in Africa.

Various PwC tax specialists from Africa were present in Johannesburg for the event. The specialists 
shared various tax and exchange control insights relevant to those contemplating or financing a merger 
or acquisition transaction in Africa. These insights included the treatment of debt pushdown, interest 
limitation rules, profit repatriation and withholding taxes.

The Doing Business in Africa seminar series is an initiative of the PwC Africa Desk in Johannesburg. The 
countries previously profiled are Angola, Botswana, Ethiopia, Kenya, Mozambique, Namibia, Nigeria, 
Rwanda, South Africa, Tanzania and Zambia.

Please click here for more information.

For further enquiries, please contact the following:

Recent events

Recent and upcoming 
event

Trevor Lukanga

Johannesburg

+27 11 287 0928
trevor.lukanga@za.pwc.com

Ibikunle Olatunji

Johannesburg

+ 27 11 797 5317 
ibikunle.x.olatunji@za.pwc.com

PwC Middle East and Africa 
Tax and Business Symposium
The first PwC Middle East and Africa tax and 
business symposium was held between 11 and 
14 October 2015 in Dubai. Several speakers and 
panellists from PwC Africa and PwC Middle East 
held plenary sessions and workshops to share 
their experiences of doing business in Africa and 
the Middle East. PwC specialists represented over 
30 Middle East and African countries. 

‘Thinking differently’ was the theme for this year’s 
symposium, – a reflection of the evolving tax, 
regulatory and business environment faced by 
multinational companies and other organisations 
doing business in Africa and the Middle East.

Please click here for more information.

Sonja Nel

Johannesburg

+ 27 11 797 4207 
sonja.nel@za.pwc.com

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/africa-desk/doing-business-africa.html
https://atbs.pwc.co.za/
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Country tax updates

Country Tax Updates 

Egypt

Income tax law

A draft law was issued by the Egyptian Ministry of Finance in July 
2015 to amend certain provisions of the current Egyptian Income 
Tax Law (Law no. 53 of 2014). This law has now been finalised 
and entered into force on 21 August 2015. Notable aspects of the 
new law include a reduction in the corporate income tax rate and 
changes in the tax treatment of dividend income. The law also 
addresses the treatment of capital gains on listed and unlisted 
shares, confirming the two-year suspension of capital gains tax on 
the disposal of listed shares. 

Further details on the most significant tax changes are discussed 
below.

Corporate tax 

The corporate income tax rate has been reduced from 25% 
to 22.5%. The effective date of the new rate has not yet been 
announced.

The temporary 5% surtax which was introduced in 2014 has been 
abolished for fiscal years ending after 5 June 2015. 

Dividend income and profit repatriation

Dividends distributed by resident companies to resident or non-
resident individuals or companies are subject to a 10% withholding 
tax. The withholding tax rate has been reduced to 5% for qualifying 
dividends (dividends earned from participation representing more 
than 25% of the shares or voting rights of the subsidiary company, 
subject to a two-year minimum holding period). 

Profits of foreign companies operating in Egypt through a 
permanent establishment (PE) are deemed to have been distributed 
within 60 days following the PE’s fiscal year end. Such profits are 
also subject to a 5% withholding tax. 

Capital gains 

Sale of listed shares 

Capital gains realised from the sale of listed Egyptian shares by 
both resident and non-resident shareholders are subject to a 10% 
withholding tax. However, the application of this tax has been 
suspended for two years, effective 17 May 2015 (i.e. the date of the 
official announcement made by the Cabinet of Ministers regarding 
this exemption). 

Sale of unlisted shares 

Capital gains realised from the sale of unlisted Egyptian shares 
by both resident and non-resident shareholders are subject to the 
regular tax rates for corporate shareholders (22.5%) and individual 
shareholders (progressive rates of up to 22.5%). 

The 6% withholding tax rate applicable to capital gains realised by 
non-residents from the sale of shares of Egyptian companies has 
been eliminated. The new law provides that ‘the party executing the 
transaction shall notify the tax authority of the amount of capital 
gains realised’ and that ‘a reconciliation shall be made for the 
amount of tax due and payable by the non-resident at the end of the 
fiscal year’. 

Please click here for more information.

Abdallah Eladly

Cairo

+20 2 2759 7887
abdallah.eladly@eg.pwc.com

Amr ElMonayer

Cairo

+20 2 2759 7879
amr.elmonayer@eg.pwc.com

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/assets/pdf/egypt-newsalert-august-2015.pdf
http://www.pwc.co.za/en/assets/pdf/egypt-newsalert-august-2015.pdf
http://www.pwc.co.za/en/assets/pdf/egypt-newsalert-august-2015.pdf
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Finance Act 2015 

The Finance Act 2015 was assented into law on 
11 September 2015. The Act introduced some new 
provisions that were not contained in the Finance 
Bill 2015 (which was reported on in Issue 25 of 
AfriTax) and provided clarification on some issues 
that had not been clear.

Some of the differences between the Finance Bill 
and the Finance Act include the following:

Income tax

Capital gains on sale of listed securities

The Finance Bill introduced changes requiring 
stockbrokers to account for a levy/withholding 
tax of 0.3% on the transaction value of listed 
securities. The Finance Act scrapped the proposed 
levy/withholding tax of 0.3%. 

Carry-forward of tax losses

The Finance Act has now clarified that tax losses 
may be carried forward for nine consecutive 
years of income following the year in which the 
tax losses arise. The tax losses may be extended 
beyond ten years upon application to the Treasury 
Cabinet Secretary.

Value-added tax

The Finance Act 2015 has retained all the changes 
proposed in the Finance Bill 2015 that we reported 
on in Issue 25 of AfriTax but also includes several 
amendments not stated in the Finance Bill 2015. 

Country Tax Updates 

Kenya

As a general observation, the Finance Act 2015 is 
aligned to the National Treasury’s recent treatment 
of VAT, whereby providing exemption from VAT 
is preferred over zero-rating items as a means to 
support deserving products or sectors. 

Broadening the definition of ‘money’

The Finance Act has expanded the definition of 
money to include any amount paid through an 
electronic payment system. This change provides 
further clarity on what constitutes ‘consideration’ 
in the determination of taxable value for VAT 
purposes.

Clarity on withholding VAT and revocation of 
already appointed agent

The Finance Act has now clarified that the tax base 
for the calculation of withholding VAT is 6% of the 
taxable value as opposed to 6% of the tax payable. 
The change is aimed at removing ambiguity in the 
implementation of withholding VAT obligations.

Exemption of inputs or raw materials for use 
in manufacture of agricultural machinery and 
implements

The Finance Act has, subject to approval by the 
Cabinet Secretary responsible for industrialisation, 
exempted from VAT the inputs or raw materials 
locally produced or imported by manufacturers 
of agricultural machinery and implements. 
This amendment will hopefully encourage the 
setting up of industries for the manufacture of 
agricultural machinery and implements.

Please click here for more information.

Special Economic Zones Act (SEZ) 

With the view of establishing Kenya as the pre-
eminent business hub in the region, the President 
on 11 September 2015 assented to the Special 
Economic Zones Act 2015 (‘SEZA’ or ‘the Act’), 
which provides for the establishment of special 
economic zones (SEZ) in Kenya. The Act will come 
into operation on 15 December 2015.

The types of SEZ that can be established under 
SEZA include business service parks, free 
port zones, free trade zones, industrial parks, 
information communication technology parks, 
regional headquarters, science and technology 
parks, and tourist and recreation centres.

The SEZA provides for licensed entities to benefit 
from tax incentives which include income 
tax exemption, value added tax exemption, 
customs and excise exemptions and work permit 
quotas amongst others. However, the relevant 
amendments made by the Finance Act are limited 
to the following amendments to the Income Tax 
Act and the VAT Act, 2013:

• The supply of taxable goods and services to 
SEZ enterprises, developers and operators 
licensed under the SEZA is exempt from VAT.

• SEZ enterprises, developers and operators will 
be subject to a reduced corporate income tax 
rate of 10% for the first ten years of operation 
and 15% for the following ten years.

• The applicable WHT rate on payments 
for services and interest to non-residents 
(other than payments for dividends) by SEZ 
enterprises, developers and operators will be 
10%. 

These more limited tax incentives introduced by 
the Finance Act are inconsistent with the blanket 
exemption on all taxes under the SEZA. This 
conflict will need to be resolved in due course.

Please click here for more information.

Steve Okello

Nairobi

+254 20 2855116
steve.x.okello@ke.pwc.com

Rajesh Shah

Nairobi

+254 20 2855326
rajesh.k.shah@ke.pwc.com

Job Kabochi

Nairobi

+254 20 2855653
job.kabochi@ke.pwc.com

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/assets/pdf/afritax-publication-issue-25.pdf
http://www.pwc.co.za/en/assets/pdf/afritax-publication-issue-25.pdf
http://www.pwc.co.za/en/assets/pdf/afritax-publication-issue-25.pdf
http://www.pwc.com/ke/en/assets/pdf/tax-alert-finance-act-2015.pdf
http://www.pwc.com/ke/en/assets/pdf/tax-alert-the-special-economic-zones-act.pdf
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Finance Act 2015

The Mauritius Finance Act 2015 has brought 
about changes in both direct and indirect taxes, 
summarised below.

Direct tax 

• Small companies registered with the Small and 
Medium Enterprises Development Authority 
will be exempt from corporate income tax and 
tax deducted at source for a period of eight 
years commencing from the income year in 
which such a company starts its activity.

• Alternative minimum tax (which is the lesser 
of 7.5% of the company’s book profit or 10% of 
aggregate dividends declared by the company 
during the year) has been repealed with effect 
from years of assessment starting 1 July 2015.

• With effect from 1 July 2015, a company is 
required to submit an advance payment system 
statement to the tax authority if its gross 
income has exceeded a threshold of MUR10 
million (compared to MUR4 million for last 
year), and if the company has chargeable 
income in respect of that income year with 
effect from its year of assessment.

• The amount payable upon objection in respect 
of an assessment has been reduced from 30% 
to 10% of the amount of assessed tax.

Country Tax Updates 

Mauritius 

• The statutory period for raising tax assessments 
has been decreased from four years to three 
years. The effective date for this amendment 
has not yet been announced.

• Individual tax: The fiscal year has changed 
from 31 December to 30 June.

• A solar energy investment allowance has been 
introduced whereby an individual is entitled 
to a deduction of their investment in a solar 
energy unit from their net income.

Indirect tax – VAT

• The annual turnover threshold for compulsory 
value-added tax (VAT) has been increased from 
MUR4 million to MUR6 million.

• The statutory period for raising tax assessments 
has been decreased from four years to three 
years from the last relevant taxable period.

• A small enterprise (meaning a person whose 
annual turnover does not exceed MUR10 
million) may apply to the Mauritius Revenue 
Authority to operate on the VAT accounting 
system based on either an accrual basis or a 
cash basis.

Anthony Leung Shing

Ebene

+230 404 5071
anthony.leung.shing@mu.pwc.com

Dheerend Puholoo

Ebene

+230 404 5079
d.puholoo@mu.pwc.com

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
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Namibia

Namibia’s Minister of Finance recently tabled new 
Value-Added Tax and Income Tax Amendment 
Bills. The Bills, which are currently in the 
process of being promulgated, contain over 30 
tax changes. The effective dates of the proposed 
changes will be published in the Government 
gazette.

The following is a summary of the proposed 
amendments included in the Bills:

Income tax 

• The income tax rate for companies other than 
mining companies will be reduced from 33% to 
32% for tax years starting on or after 1 January 
2015.

• Royalty payments made to a non-resident 
person or company for the right to use 
industrial, commercial or scientific equipment 
will now also be subject to withholding tax of 
10% (formerly, a 9.9% rate was applicable). 
Penalties and interest for non-compliance can 
now also be levied on royalty withholding 
taxes.

• Withholding tax has been introduced on all 
interest paid to non-residents (the existing 
legislation only levies withholding tax on 
interest payments made by banks and unit 
trusts).

• The withholding tax on services legislation will 
be amended to:

• reduce the withholding tax rate from 25% 
to 10%;

• widen the definition of a ‘resident person’ 
to include a branch of a company, board or 
trust;

• state when the withholding tax liability 
should arise, i.e. on the date of payment; 
and

• widen the definition of a non-resident 
person.

• The payment date for non-resident 
shareholders tax (NRST) has been amended. 
It will now be payable on the 20th of the 
month following the month in which tax 
was deducted. Penalties and interest are also 
included for late payment of NRST.

• Amendments have been made to definitions 
relating to the sale of a mining right/licence 
to the effect that more transactions will now 
be taxable under this clause, while allowing 
taxpayers to deduct acquisition costs.

• The term ‘Namibia’ has been defined for the 
first time in the Income Tax Act. This means, 
amongst other things, that income tax will 
now apply to offshore operations within 200 
nautical miles of the low-water mark.

Value-Added tax (VAT)

• The compulsory registration threshold for VAT 
is proposed to be increased from N$ 200,000 to 
N$ 500,000.

• A requirement is proposed to be introduced to 
provide security for VAT on the importation of 
goods by a VAT import account holder.

• New criteria are proposed to be introduced 
in respect of eligibility for registration of an 
import VAT account at Inland Revenue.

• A threshold of N$200,000 is proposed to be set 
for voluntary VAT registration.

• A provision is proposed to be introduced that 
holds shareholders of companies and members 
of close corporations liable for VAT debts.

• Electronic filing of VAT returns and 
e-signatures are proposed.

• Financial services rendered to non-residents 
who are outside Namibia at the time when 
such services are supplied are proposed to be 
exempted from VAT.

Please click here for more information.

Stefan Hugo

Windhoek

+264 61 284 1102
stefan.hugo@na.pwc.com

Johan Nel

Windhoek

+264 61 284 1122
johan.nel@na.pwc.com

www.pwc.co.za/afritax
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Federal Capital Territory Internal 
Revenue Services

A new law, the Federal Capital Territory Internal 
Revenue Act 2015, has been enacted and took 
effect immediately. The law establishes a new tax 
authority for the Federal Inland Revenue Service 
Federal Capital Territory (FCT) to administer and 
collect taxes from residents of the FCT. 

The Act effectively confers on the FCT Internal 
Revenue Service (IRS) the status of a state IRS 
for matters relating to the collection of revenue. 
This is expected to improve revenue generation 
in the FCT, particularly personal income tax from 
high-net-worth individuals and pay-as-you-earn 
(PAYE) remittances from government ministries, 
departments and agencies.

The taxes that the FCT IRS is empowered by the 
Act to collect include personal income tax, capital 
gains tax, stamp duties on instruments between 
individuals and FCT property tax regulation, 
amongst others.

Please click here for more information.

Nigeria

Country Tax Updates 

NITDA has issued a final notice on local 
content compliance for ICT companies

The National Information Technology 
Development Agency (NITDA) issued a final 
notice on 14 October 2015 for information and 
communications technology (ICT) companies 
to comply with the local content guidelines 
which came into effect on 3 December 2013. The 
guidelines require multinational companies to 
register their entities with the Corporate Affairs 
Commission (CAC) and carry on value adding 
services that promote local content value creation. 

The Guidelines mandate all multinational 
companies to submit details of their Nigeria 
content programs from the inception of the rules 
not later than 15 November 2015.

Please click here for more information.

Bo Kehinde

Lagos

+234 1 271 1700
abolade.kehinde@ng.pwc.com

FIRS commences the enforcement of 
advance corporate income tax interim 
dividends

In line with its primary mandate to increase tax 
revenue collection at the national level, the new 
leadership at the Federal Inland Revenue Service 
(FIRS) has commenced the enforcement of 
advance corporate income tax (CIT) on interim 
dividends. Consequently, companies that declared 
interim dividends have started receiving letters 
from the FIRS demanding the advance payment of 
CIT on interim dividends declared.

Please click here for more information.

Russell Eastaugh

Lagos

+234 1 271 1700
russell.eastaugh@ng.pwc.com

Taiwo Oyedele

Lagos

+234 1 271 1700
taiwo.oyedele@ng.pwc.com

www.pwc.co.za/afritax
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South Africa

Davis Tax Committee releases first interim report on mining

The Davis Tax Committee (DTC) has released its first interim report on mining (the ‘First Interim Report 
on Mining’) for public comment. The report undertakes a review of the current mining income tax 
and royalty tax system (excluding oil and gas mining) and makes recommendations with regard to the 
reform thereof. The First Interim Report on Mining is provisional and is intended as a tool for engaging 
with stakeholders before final recommendations are made.

Some of the recommendations of the DTC in terms of the First Interim Report on Mining are as follows:

• The mining tax rate should remain the same as the non-mining tax rate.

• The mining corporate income tax regime should be aligned with the non-mining income tax regime, 
leaving the royalty system to respond to the non-renewable nature of mineral resources.

• The capital expenditure ring fences should be removed.

• The gold mining formula should be retained for existing gold mines only and should not apply to 
newly established gold mines.

• Additional capital allowances available to gold mines should be phased out. In doing so, restrictions 
on the deduction of interest expenditure should be deleted.

• The current royalty regime should be retained. Various aspects of the mineral royalty regime need to 
be clarified and improved, however.

Please click here for a copy of the newsletter.

Country Tax Updates 

David Lermer

Cape Town

+27 21 529 2364
david.lermer@za.pwc.com

Osman Mollagee

Johannesburg

+27 11 797 4153
osman.mollagee@za.pwc.com

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/assets/pdf/tax-alert-dtc-interim-report-on-mining-august-2015.pdf
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Tanzania

Workers Compensation Tariff

As highlighted in AfriTax Issue 25, the Workers Compensation (Payment of Tariff) Regulations 2015 
(the Regulations) came into operation on 1 July 2015 imposing a levy on payroll costs of 1% and 0.5% 
on private and public sector employers respectively. 

Please click here for more information.

VAT Act 2014 now in force

As highlighted in AfriTax Issue 25, the VAT Act 2014 came into force on 1 July 2015.  

In the second half of July 2015, the Value Added Tax (General) Regulations 2015 (“the Regulations”) 
became publicly available. This newsletter now gives more detail on the Regulations. The Regulations 
include provisions dealing with the following: forms and procedure for various matters including 
adjustment notes; capital goods deferral; VAT returns; VAT refund claims; and VAT registration. With 
regards to registration, the Regulations confirm an increase in the registration threshold to annual 
turnover of TZS 100 million. The Regulations also cover the following: input tax on passenger vehicles; 
VAT representatives of non-residents; adjustment events including bad debts; insurance; finance leases; 
and transitional arrangements.

Please click here for our newsletter on the new VAT Act, 2014.

Please click here for a copy of the alert.

The Tax Administration Act 2015

Commencement date

At the time of publication of the last edition of Afritax we understood that the commencement date was 
1 July 2015. It has subsequently been confirmed that the commencement date is 1 August 2015. 

 

New monthly filing requirement – Skills and Development Levy

A new requirement to file a monthly tax return in respect of Skills and Development Levy has been 
introduced by the Tax Administration Act 2015. 

Please click here for a copy of the alert.

Withholding tax on services sourced outside Tanzania

In a recent unreported ruling by the Tax Appeals Tribunal on withholding tax on services performed 
outside Tanzania, the Tribunal confirmed that the application of withholding tax on services provided 
by a non-resident (to a customer other than the Government) is limited to services performed in 
Tanzania. This ruling contrasts with the Tax Appeals Tribunal ruling in a 2013 case. On the particular 
facts of that case, the Tribunal determined that payment for services performed outside Tanzania were 
subject to withholding tax. Both cases are the subject of further appeals to the Court of Appeal.

Transfer Pricing:  Request for documentation

Transfer Pricing Regulations publicly released in May 2014 included a requirement for 
contemporaneous transfer pricing documentation to be prepared before the tax return is submitted. 
While the transfer pricing documentation is not required to be submitted with the tax return, it should 
be provided to the tax authority within 30 days if requested. The Regulations also indicate the list of 
information that should be included in the transfer pricing documentation.

Many companies have December year ends, and in such cases 2014 tax returns were due for filing by 
30 June 2015, or shortly after if an extension period was granted. From September 2015 there has 
been a number of requests from the Tanzania Revenue Authority for transfer pricing documentation. 
Where a request is made, the regulations require taxpayers to provide the documents within a period 
of 30 days. The penalty for non-compliance with transfer pricing documentation requirement is, on 
conviction, imprisonment for a maximum of 6 months and/or a fine of not less than TZS 50 million.

David Tarimo

Dar es Salaam

+255 22 219 2600
david.tarimo@tz.pwc.com

Rishit Shah

Dar es Salaam

+255 22 219 2601
rishit.shah@tz.pwc.com
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Zambia

Zambia’s 2016 National Budget

The Zambian Minister of Finance recently 
delivered the 2015 National Budget. The measures 
are effective from 1 January 2016.

We report below some of the significant tax 
proposals. 

Direct taxes

• Reduction of the rate of tax on transfers of 
property and shares from 10% to 5%;

• Introduction of 15% withholding tax on 
management and consultancy services 
provided by resident consultants;

• Capital allowances for implements, plants and 
machinery used in the generation of electricity 
to be increased to 50% from the current rate of 
25%;

• Carry-over period of losses for entities involved 
in the generation of electricity using wind and 
solar power, excluding wood, to be extended 
from five years to ten years;

• Submission of a manual provisional income 
tax return brought forward to 5 March in the 
current charge year, and submission of manual 
corporate income tax return brought forward 
to 5 June following the end of the charge year; 
and

• Obligation to withhold tax and account for 
withholding tax (WHT) on rentals may be 
transferred from the tenant to the landlord in 
certain circumstances.

Indirect taxes

• The period for claiming input value-added 
tax (VAT) incurred to generate electricity by 
intending traders under the Intending Trader 
Scheme to be increased from two years to four 
years;

• Removal of VAT on non-life insurance services 
and introduction of a levy at the rate of 3% on 
all insurance premiums;

• VAT-registered suppliers to be required to use 
electronic fiscal registers (EFRs) that will be 
interfaced with the tax online system, aimed at 
replacing all cash registers;

• VAT Act to include secrecy provisions to 
safeguard the confidentiality of taxpayers’ 
information;

• VAT Act to be amended to clarify that 
businesses involved solely in the supply of 
exempt supplies are not allowed to form part 
of a ‘recognised group’ for VAT registration 
purposes;

• Customs duty of 5% and 15% to be removed on 
pitch coke and petroleum coke, respectively;

• Decrease in the excise duty rate on clear beer 
from 60% to 40%;

• Increase in the excise duty rate on cigarettes 
from K90 to K200 per 1 000 sticks at 
importation;

• Increase in customs duty on selected types of 
vehicles, excluding buses, trucks, ambulances, 
prison vans and hearses, to 30%;

• Introduction of an electronic cargo tracking 
system to ensure real-time monitoring of cargo 
transiting through Zambia; and

• A penalty of 3,000 fee units (K100) per day to 
be levied for late clearance of goods allowed 
into the country for in-bond carriage to another 
customs port for further entry after expiry of 
the statutory limit of 15 days.

Please click here for more information.

Jyoti Mistry
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+260 211 334000
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Update on double-tax treaties with African countries

This section provides an update on double-tax treaties with African countries. The table below 
highlights some of the treaties.

Treaty countries and dates WHT rates

Dividends

(%)

Interest

(%)

Royalties

(%)

Kenya – Netherlands 
Signed: 22 July 2015
Not yet in force

10% or 15% 1 10% 10%

Seychelles – Jersey
Signed: 28 July 2015
Not yet in force

0% 0% 0%

Zambia – Netherlands
Signed: 15 July 2015
Not yet in force

5% or 15% 2 10% 7.5%

Zambia – United Kingdom
Concluded: 4 February 2014
Entry into force: 20 July 2015
Effective date: 1 January 2016

5% or 15% 3 10% 5%

Cape Verde – Guinea Bissau 
Signed: 19 July 2015
Not yet in force

The details are not yet available.

South Africa – Zimbabwe 
Signed: 4 August 2015
Not yet in force

The details are not yet available.

1 If the beneficial owner of the dividends is a resident of the other contracting state, the tax so charged shall not exceed 10% of the gross amount of the dividends in case the company paying the dividends is a resident of Kenya; 15% of the gross amount of the dividends in case the company paying the dividends is a resident of the 
Netherlands

2        5% of the gross amount of the dividends if the beneficial owner is a company which holds directly at least 10% of the capital of the company paying the dividends, or if the beneficial owner is a pension fund; or 15% of the gross amount of the dividends in all other cases

3 If the beneficial owner of the dividends is a resident of the other Contracting State, the tax so charged shall not exceed: 
(a) 5% of the gross amount of the dividends, except as provided in subparagraph (b);

(b) 15% of the gross amounts of the dividends where those dividends are paid out of income (including gains) derived directly or indirectly from immovable property within the meaning of Article 6 by an investment vehicle which distributes most of this income annually and whose income from such immovable property is 
exempted from tax.
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African tax publications

Updated one-page tax summaries for Africa

The Africa Desk continues to update its compilation of one-page tax summaries for 51 African countries. 
These documents give snapshots of the tax and regulatory environments in the various African 
countries. They are especially useful for making preliminary decisions and simultaneously comparing 
the tax regimes in multiple African countries. The one-page tax summaries are published on PwC’s 
website. 

Please click here to download the one-page tax summaries.

Country and regional tax and investment guides/data information

PwC professionals recently prepared various publications to highlight the tax and business environments 
in several African countries, including Ghana, Namibia, Nigeria, South Africa and Tanzania.

Please click on the relevant links below to access the various publications:

Namibia 2015 Tax Reference and Rate Card

Nigeria Tax Data Card 2015

Doing Business Guide in Nigeria

South Africa Pocket Tax Guide 2015/16

Tanzania Tax Datacard 2015/16

Ghana Tax Facts and Figures 2015

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click on the links below to access the latest editions of Synopsis issued this past quarter.

July 2015 edition

August 2015 edition

September 2015 edition

Tax First

Tax First is a monthly newsletter published by PwC Namibia that provides informed commentary on 
current developments in the local Namibian tax and business arena. The analyses and comments on new 
laws and administrative changes assist business executives to identify developments and trends in law 
and Inland Revenue practice that might impact their businesses.

Please click on the links below to access the last two editions of Tax First issued this past quarter.

August 2015 edition

September 2015 edition 

PwC Africa Tax App 

The PwC Africa Tax App delivers tax research and information for the African continent directly to your 
smart devices in real time. As a multimedia library housing all the latest PwC Africa tax research and 
information, the application offers crucial information on investing and doing business in Africa. The 
content provided on the PwC Africa Tax App comprises insightful information on the following core tax 
areas: corporate tax, international tax, indirect tax and human resource services. 

It is compatible with tablet devices such as Apple and Android, and is available for download from the 
respective app stores. It is simple to use and features offline viewing capabilities, social sharing and 
bookmarking. It also has a ‘push’ functionality that allows ongoing notifications of new tax research and 
information releases to be delivered to your device as they become available.

Please click here to download the app.

Nigeria: The current foreign exchange control regime and implications for taxation 
and fiscal policy

It is tough to manage an economy even in times of boom, so it is definitely tougher to do so in times of 
economic woes. Various governments around the world employ different monetary and fiscal policy 
measures in order to pilot their economies in the right direction and prevent a crash.

This publication discusses the foreign currency control measures, tax and fiscal policy implications and 
the way forward.

Please click here to download this publication.
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Global tax transparency and risk management

The new landscape prompts changes to operations, strategy and budgets

Evolving trends are changing the way tax functions are operating – both on a day-to-day basis and in 
terms of long-term strategic planning. The tax function of the future will look surprisingly different from 
today’s... Are you prepared?

In our second piece in the thought leadership series, Global tax transparency and risk management 
– The new landscape prompts changes to operations, strategy and budgets, we focus specifically on 
our predictions relating to global tax legislation and regulation as well as risk management and how 
legislative and regulatory change will mandate transformation.

In the first piece, we considered the challenges facing tax, set predictions for the tax function of the 
future and discussed how the current tax function will have to adapt to support and keep pace with the 
wider business.

Please click here for a copy of the publication.

PwC Publications of 
interest 

Global tax publications

Worldwide Tax Summaries – Corporate Taxes 2015/16 

Worldwide Tax Summaries – Corporate Taxes 2015/16 is a useful reference tool to help you manage 
taxes around the world. It offers quick access to information about corporate tax systems in over 150 
countries worldwide in an easily digestible format.

Written by local PwC tax specialists in each country, this guide covers recent changes in tax legislation 
as well as key information about income taxes, residency, income determination, deductions, group 
taxation, credits and incentives, withholding taxes, indirect taxes and tax administration, unless 
otherwise stated. The guide also includes a global directory of PwC contacts, organised by their 
speciality in the various tax areas. 

Please click here to download this publication.

International Tax News

Keeping up with the constant flow of international tax developments worldwide can be a real challenge. 
International Tax News provides a succinct monthly analysis of select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access the latest editions of International Tax News issued this past 
quarter:

Please click on the links below to access the last two editions of International Tax News issued this past 
quarter:

August 2015 edition 

September 2015 edition

Adapting to a Changing Environment – BEPS

The OECD, with the backing of the G20, published a 15 point action plan in July 2013 setting out 
proposals to address base erosion and profit shifting (BEPS). The project has developed in response to 
concerns that the interaction between various domestic tax systems and double tax treaties can often 
lead to profits falling outside the charge to tax altogether or be subject to an unduly low rate of tax. The 
OECD published its final BEPS package in October 2015.

Please click here to download our consolidated commentary on the various BEPS action points.
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African industry/sector publications

Entertainment 

South African entertainment and media outlook

Entertainment and media outlook: 2015–2019 (South Africa, Nigeria & Kenya)

PwC’s Entertainment and media outlook: 2015-2019 (South Africa, Nigeria and Kenya) (the 
‘Outlook’) provides a comprehensive source of consumer and advertising data. PwC continually seeks to 
update the online Outlook data, so please note that the data in this publication may not be aligned with 
the data found online. The Outlook is the most up-to-date source of consumer and advertising spend 
data on the relevant countries. 

Please click here for a copy of the report.

Power and utilities

PwC Africa Power and Utilities Sector Survey 

A new Africa energy world

Welcome to the first edition of the PwC Africa Power & Utilities Sector Survey ‘A new Africa energy 
world – A more positive power utilities outlook’. The survey goes to the heart of boardroom thinking in 
utility companies and other sector stakeholders across the continent.

Africa faces a huge electricity demand challenge. Existing infrastructure is insufficient to meet current 
requirements, let alone the growth of the coming decades. Installed power capacity is expected to rise 
from 2012’s 90GWto 380GW in 2040 in sub-Saharan Africa. Nonetheless 530 million people, primarily 
in rural communities, are expected to remain without power. But difficulties such as the investment 
barriers facing the sector are being addressed. An era of rapid technological change is also coming at 
a pivotal time in the expansion of African power infrastructure. We look ahead to the future world of 
electricity in Africa as well as taking a hard look also at the key challenges the power sector faces today.

Please click here to download this report.

Financial services

PwC’s Analysis of South Africa’s Major Banks
Our report aggregates the results of research conducted on South Africa’s major banks and explores 
common trends and issues currently shaping financial services.

Consistent with the themes discussed in our previous Major Banks Analysis and set within the context 
of a rapidly evolving operating environment, the global and domestic economic backdrop to our 
major banks’ results remains subject to a variety of significant challenges and overall financial market 
volatility.

Overall, the major banks continued to produce a strong set of results within a significantly challenging 
operating environment, attesting to the resilience and diversification of their revenue pools and strong, 
established franchises.

Please click here for a copy of the report.

Financial services in Nigeria

Nigeria was hit hard by the 2014 fall in oil prices. This, coupled with early tensions over the outcome of 
the 2015 general elections – which was regarded as having been highly successful – and the threats from 
Boko Haram insurgency, resulted in a slow pace of economic momentum in 2015. As we draw towards 
the end of 2015 and begin to look at the economic horizon in 2016, a combination of policy stagnation, 
lower oil prices and the declining value of the Naira will affect the economic landscape of the country.

The second edition of our Nigeria Financial Services Journal focuses on what the future landscape of 
financial services in Nigeria might look like. In this publication, we touch on some immediate challenges 
facing financial institutions (FIs) around cost management and give our insights on how CEOs can move 
beyond ‘cost cutting’ to ‘cost restructuring’, thereby achieving more sustainable results.

Please click here for a copy of the report.
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Oil and gas

Africa Oil & Gas Tax Guide 2015

In the second edition of our Oil and Gas Tax Guide for Africa, our oil and gas country specialists have 
provided up to date information on the oil and gas fiscal and regulatory regimes in 19 countries: Algeria, 
Angola, Cameroon, Egypt, Gabon, Ghana, Ivory Coast, Kenya, Liberia, Libya, Morocco, Mozambique, 
Namibia, Nigeria, Republic of Congo, Senegal, South Africa, Tanzania and Uganda. 

This publication serves as a quick guide to oil and gas tax regimes in some of Africa’s fastest growing 
countries.

Please click here to download this report.

Africa oil and gas review 2015

In this publication, we take a look at what has happened in the last 12 months in the major and 
emerging African oil and gas markets. 

As oil prices plunged late in 2014, the industry responded by introducing various cost-cutting measures. 
This included reducing headcounts, cutting capital budgets, and refraining from frontier exploration 
activities. While a response to the drastic decline in the commodity price was certainly necessary, we 
have seen that the most successful organisations are taking time to re-set, re-strategise and plan for 
the upturn in prices which will inevitably come. Africa should be no exception, as many of the frontier 
exploration plays lie on this continent. At PwC, we regard this opportunity as moving from ‘fragile to 
agile’. 

While the oil price has caused activity to drop, it has also served as a wake-up call to many African 
governments, which are working hard to pass favourable oil and gas legislation in order to attract 
investment into the sector. One example of this is Mozambique, which recently passed the LNG Decree 
Law. Other countries too, such as Kenya, South Africa and Tanzania, have been taking a serious look at 
the legislation currently in place with a view to making it more investor-friendly. 

At PwC, we constantly monitor key developments in the industry, analysing the potential impact they 
will have on our clients and generating solutions to assist companies in managing these ever-changing 
dynamics. Our industry specialists understand the issues that our clients face and have the experience 
and expertise needed to proactively address the challenges and recommend sustainable solutions and 
innovative approaches to emerging issues. 

Please click here to download this report.
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Transparency 

PwC Kenya Transparency Report 2015

The PwC Kenya Transparency Report is published in accordance with Article 40(1) and 45 (5)(e) of the 
Directive on Statutory Audit 2006/43/EC issued by The European Parliament and The Council of the 
European Union. The Transparency Report is in respect of the financial year ended 30 June 2015.

The Transparency Report discusses the following issues:

• Legal structure and ownership of the firm 

• Network arrangements 

• Governance structure of the firm

• Internal quality control system 

• External inspections 

• Public interest audit clients 

• Independence procedures and practices

• Continuing professional education of partners and staff 

• Financial information 

• Remuneration 

Please click here to download this report.

Investor Interest

Investor Interest in Africa 

Valuation Opportunities and Challenges

Investment interest in Africa and Nigeria has continued to grow, with Africa often viewed as an 
investment market with the potential for significant growth and superior returns. 

Africa’s increased prosperity and the ease of doing business, alongside lower investment risk due to 
reforms in political and economic systems, improvement in financial reporting standards, as well as the 
need for investors to diversify away from low return markets, have been good drivers for the build-up of 
the interest in the continent.

Please click here to download this report.

Risk

Africa Risk 7 Resilience

While we see interest in doing business in Africa growing, and with that foreign investment into the 
various countries, we see the need for guidance and best practice in terms of tax and regulation growing 
too.

Africa’s executives are increasingly concerned that risks to their companies are on the rise. However, 
Africa’s executives and boards are taking effective steps to address risk strategy and management, 
putting them ahead of their global peers when it comes to being leaders in managing risk.

Across Africa, ongoing political, economic and social developments are raising concerns. Inadequate 
infrastructure, concerns over access to healthcare and food security as well as the effects of climate 
change are accelerating significantly. Technology continues to disrupt, through innovations like cloud 
computing, social media and the Internet of Things and there is an increase in awareness by African 
business to manage cybercrime and cyber-terrorism.

Business risk is everywhere. Despite this, organisations in Africa remain optimistic about the outlook for 
their businesses over the next 18 months.

Please click here to download this report.
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China’s slowing economy

China’s slowing economy poses major challenge for 
some other economies

China is slowing down as policymakers manage the rapid cooling of 
its debt-fueled property market. Past experience shows that this is 
a delicate, difficult and time-consuming policy challenge, say PwC 
economists.

The build-up of the property bubble started around seven years 
ago, partly in response to the financial crisis but also as a means to 
accelerate urbanisation.

Domestic credit to the private sector in China is equivalent to 
just over 140% of GDP. China also has very high levels of local 
government debt, and there are now concerns that a sharp 
slowdown could trigger another stage of the global financial crisis.

So where has all the money gone? PwC senior economist Richard 
Boxshall says: ‘Most of the money was channelled into fixed 
asset investment projects, especially real estate and other hard 
infrastructure. As a result, by 2014 China’s investment-to-GDP ratio 
had increased to around 47%, close to double the rest of the E7 
average.’

Within a relatively short space of time, China became the world’s 
biggest importer of iron ore, steel and prefabricated buildings. 
Impressively, it has also accounted for around one third of the global 
increase in rail capacity since 2008.

Please click here to download this report.

Cybersecurity

Business leaders gaining on cybersecurity risks

Year after year, cyber attacks continue to escalate in frequency, 
severity and impact. However, prevention, detection methods and 
cybersecurity innovation are on the rise as forward-leaning business 
leaders focus on solutions that reduce cybersecurity risks and 
improve business performance. The Global State of Information 
Security® Survey 2016 released today by PwC US in conjunction 
with CIO and CSO examines how executives are looking towards 
new innovations and frameworks to improve security and mitigate 
enterprise risk.

As cyber risks become increasingly prominent concerns in 
the C-suite and boardroom, business leaders are increasingly 
rethinking cybersecurity practices, focusing on a nexus of 
innovative technologies that can reduce enterprise risks and 
improve performance. The vast majority of organisations – 91% 
– have adopted a security framework or, more often, an amalgam 
of frameworks. These technologies are yielding considerable 
opportunities to improve cybersecurity and produce holistic, 
integrated safeguards against cyber attacks.

Please click here to download this report.

Employee wellness

Point of view

Worth it in the long run

A growing body of evidence suggests that employers can reduce 
costs by investing in the health and well-being of their employees. 
However, many employers recognise the wider potential benefits of 
investing in wellness and have used it to promote the achievement 
of other important objectives. For example, investing in wellness can 
lead to:

• Improving employee engagement;

• Strengthening the employee value proposition;

• Enhancing the value of the organisation’s most critical resource;

• Achieving a wider purpose of the organisation; and

• Building the organisation’s reputation and brand.

Despite the growing evidence-base to motivate investment in 
employee wellness, many employers do not have a clear and 
complete picture of their health and wellness experience and its 
drivers, nor a targeted and integrated strategy for improving it. 
Our view is that there should be a clear strategy for investing in 
wellness, including clearly-defined objectives, which is consistent 
with the overall strategy and values of the organisation.

Please click here to download this report.
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The PwC African footprint
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For services in these territories 
please contact a neighbouring territory

Reunion

Equatorial Guinea

São Tomé and Príncipe

PwC offices

PwC Africa Desk

The PwC Africa Desk in Johannesburg is staffed by specialists from across Africa, and 
works closely and seamlessly with colleagues at PwC offices in other African countries 
as well as the Africa Desks in New York (USA) and Perth (Australia) to help clients 
address important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest in Africa or to restructure their 
African operations are invited to contact the people listed below.

PwC Africa Desk
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This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute for 
consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility for loss 
occasioned to any person acting or refraining from action as a result of using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any of the directors, partners, 
employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any other PwC entity. The information contained in the publication is based on our interpretation of existing legislation as 
at 30 September 2015. While we have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.

© 2015 PricewaterhouseCoopers (PwC), a South African firm, is part of the PricewaterhouseCoopers International Limited (PwC IL) network that consists of separate and independent legal entities that do not act as agents of PwC IL or any 
other member firm, nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other in any way. No portion of this document may be reproduced by any process without the written permission of PwC.  (15-17967)

Contact us

Arthi Muthusamy

+27 11 287 0527

muthusamy.arthi@za.pwc.com

Please contact any of the following persons to find out how we can be of assistance.

Johannesburg New York

Gilles de Vignemont

+1 646 471 1301

gilles.j.de.vignemont@us.pwc.com

PwC Africa Desk

Subscribe to AfriTax
To subscribe for the AfriTax, please click 
here to sign yourself up

Previous editions
To access earlier editions of AfriTax, 
please go to the AfriTax news page. 

Feedback
Please provide us with any feedback, 
suggestions or comments you may have on 
AfriTax by clicking here.

www.pwc.co.za/afritax

Nadine Tinen Tchangoum

+237 99 96 22 02

nadine.tinen@cm.pwc.com

William Campbell

+61 (8) 9238 3343

william.campbell@au.pwc.com

Trevor Lukanga 

+27 11 287 0928

trevor.lukanga@za.pwc.com

Ibikunle Olatunji

+27 11 797 5317

ibikunle.x.olatunji@za.pwc.com

Norman Mekgoe

+27 11 797 5405

norman.mekgoe@za.pwc.com

Francophone Africa

Perth 

Ben Gargett 

+61 (8) 9238 3200

ben.gargett@au.pwc.com

Msindiseni Masetl

+1646 313 3912

msindiseni.c.masetle@us.pwc.com
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