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Welcome

Staying informed

AfriTax
Quarter ended 30 June 2016 
Issue 29

Accessing and keeping up with the diverse tax and regulatory 
changes on the African continent can be challenging. To 
meet this need, PwC’s Africa Desk in Johannesburg provides 
a snapshot of the most significant recent tax and regulatory 
changes in Africa through its quarterly newsletter, AfriTax.

We trust you will find this publication useful, and we look 
forward to your comments.

VAT changes – Kenya, 
Nigeria and South 
Africa

Kenya reinstates the 
withholding VAT regime, 
and Nigeria introduces 
stiffer penalties. Changes in 
Kenya and South Africa in 
relation to VAT registration 
of non-residents. 

Extractive Sector – 
Tanzania

Significant income tax 
changes to the income tax 
regime in Tanzania for the 
extractive sector.  

Financial Services – 
Kenya and Tanzania

Various changes in Kenya 
including higher capital 
requirements for banks. 
In Tanzania, VAT to apply 
on all fee based financial 
services. 
 

Upcoming events

PwC’s annual Africa Tax 
and Business Symposium 
(October 2016)

 

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/about-us/subscribe.html


Recent and upcoming 
events

Country tax updates Update on double tax 
treaties with African 
countries 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

2

PwC Africa Desk

In this issue

Update on double tax treaties with African 
countries 

PwC’s Publications of InterestRecent and Upcoming Events Country Tax Updates

Doing Business in Africa seminar series

South Africa

Tanzania

Kenya

Mauritius

Nigeria

African tax publications

Global tax publications

African industry/sector publications

Mining

Energy 

African general interest publications

Ghana: 2015 Banking Survey

Global general interest publications

Egypt – Saudi Arabia

Ethiopia – Korea (Rep.)

Lesotho – South Africa

Algeria- United Kingdom

Egypt – Bahrain

Mali – Morocco

Somalia – Turkey

Morocco – Slovenia

Global Economic Watch April 2016

Tomorrow’s leaders today

Central Banking 2020: Ahead of the curve

Congo, Republic of

Africa Oil and Gas conference

Africa Business Agenda

IBFD Africa Tax Symposium

Africa Tax Business Symposium

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/about-us/subscribe.html


Recent and upcoming 
events

Country tax updates Update on double tax 
treaties with African 
countries 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

3

PwC Africa Desk

Recent events
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Recent and upcoming 
events

Doing Business in Africa seminar series

Focus on Ghana

On 5 and 7 July 2016, the PwC Africa Desk held its Doing Business in Africa seminars in Johannesburg 
and Cape Town, which focused on Ghana. PwC Ghana’s tax partner, Ayesha Bedwei, and her team 
shared insights on doing business in Ghana. These included the following keynote points: 

• Ghana is an average-income, natural resource-rich country possessing industrial minerals, 
hydrocarbons and precious metals. Ghana produces and exports hydrocarbons such as sweet crude 
oil and natural gas, and it is the second-largest producer of cocoa globally.

• Some of the significant challenges that businesses face in Ghana include strong government 
bureaucracy when awarding and paying for contracts, weak infrastructure across many sectors and 
an inadequate supply of electricity nationwide.

• The challenges the country faces offer great opportunities for investors, as government is focusing 
considerable effort on developing the country’s major infrastructure.

The Doing Business in Africa seminar series is an initiative of the PwC Africa Desk in Johannesburg. 
Countries previously profiled are Angola, Botswana, Ethiopia, Kenya, Mauritius, Mozambique, Namibia, 
Nigeria, Rwanda, South Africa, Tanzania and Zambia.

Please click here for more information

Release of PwC’s Africa Business Agenda at the World 
Economic Forum in Kigali – Rwanda 
On 10 May 2016, the 5th annual Africa Business Agenda publication was released in Kigali, Rwanda. 
The publication includes articles, insights and analysis from PwC experts and CEOs operating on the 
continent. They provide a deeper understanding of the opportunities, challenges and strategies on the 
minds of executives in Africa.

Please click here for more information

IBFD 2nd Africa Tax Symposium
PwC sponsored the recently held IBFD Africa Tax Symposium between 4 and 6 May 2016 in Entebbe, 
Uganda. The annual event seeks to promote well-researched opinions on taxation in Africa and highlight 
practical solutions that work within an African context.  

Participation by PwC included presentations, on limitation on benefits provisions in the context of 
African tax legislation (by Francis Kamulegeya, Country Senior Partner - PwC Uganda) and on the 
taxation of the extractive industry in selected African countries and current challenges (Taiwo Oyedele, 
PwC’s tax leader for West Africa).

Please see below links to the presentation slides.

Presentation on the limitation on benefits provisions in the context of African tax legislation

Presentation on taxation of the extractive industry in Africa and current challenges

For further enquiries, please contact the following:

www.pwc.co.za/afritax
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Upcoming event

PwC’s 2016 Africa Tax and 
Business Symposium 
10 – 11 October 2016 
Century City Conference Centre, Cape Town

The annual PwC Africa Tax and Business 
Symposium (ATBS) is an essential calendar item 
for companies conducting or seeking to conduct 
business in Africa. The symposium enables 
delegates to tap into the resources of the largest 
professional services network in Africa.

With a presence in almost every country with a 
viable economy on the African continent, PwC 
will have speakers and invited guest presenters 
speak on topics that cover the tax, regulatory and 
business aspects of doing business in Africa, in a 
range of plenary and workshop sessions. 

Please click here for information.

For further enquiries, please contact:

Sonja Nel

Johannesburg

+ 27 11 797 4207 
sonja.nel@za.pwc.com

Africa Oil and Gas conference
16 November 2016

Park Plaza Westminster Bridge Hotel, 200 
Westminster Bridge Road, SE1 7UT London 

Following the recent oil price volatility, the 
landscape for the oil and gas sector has become 
challenging but there are opportunities in 
Africa, and growth potential still to be unlocked. 
Our conference will focus on the issues being 
faced by companies working in Africa as well as 
those thinking about Africa as a possible future 
destination within their global strategy. We will 
be covering business and tax issues including the 
following:

• Latest developments in Africa (tax, regulatory, 
immigration)

• Gas - Africa’s new frontier – new investment 
opportunities

• Downstream opportunities and challenges in 
Africa

• Business and investors behaviour in a low oil 
price environment

• Corporate Social Responsibility and tax 
morality in the extractive sector - an African 
perspective

Registration details will follow in the next 
publication.

For further enquiries, please contact:

Seshnee Naidoo

Johannesburg

+27 11 797 4145 
seshnee.naidoo@za.pwc.com
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Country Tax Updates

Country Tax Updates 

Congo, Republic of

New general tax return

In April 2016, the tax administration introduced 
a new general tax return, which is applicable 
immediately.

This new general tax return incorporates all taxes 
and duties filed on a monthly, quarterly and 
annual basis. The objective of the new return is to 
simplify the tax filing procedure and to improve 
the business environment.

The omission of information from a tax return is 
subject to sanctions.

Moïse Kokolo

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
moise.kokolo@cg.pwc.com

Emmanuel Le Bras

Pointe-Noire

+242 05 534 09 07 
emmanuel.lebras@cg.pwc.com 
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Finance Bill 2016

The 2016 Finance Bill was gazetted by the 
Cabinet Secretary of the National Treasury on 
10 June 2016. Some of the significant changes are 
discussed below:

Banking and insurance sector

• Higher capital requirements: The Bill 
re-introduces the requirement for banks to 
hold core capital of at least KES5 billion by 
31 December 2019, with a progressive increase 
in the intervening period. Only 22 out of the 44 
banks met the higher core capital requirement 
as at 31 December 2015. This is expected 
to trigger discussions around mergers and 
acquisitions and to create larger, better funded 
and more stable banks. It is effective from 
1 January 2017.

• Higher penalties: The maximum penalty for 
violation of the Banking Act or Central Bank 
of Kenya Prudential Guidelines has been 
increased from the current KES5 million to 
KES20 million, with additional penalties for 
each day that the violation continues. It is 
effective from 1 January 2017.

• Exempt interest income: From 1 July 2016, 
interest income from bonds issued by the East 
African Development Bank will be exempt 
from income tax. This change merely seeks to 
harmonise Kenya’s rates with those of the other 
East African member states.

• Credit information sharing: The Bill seeks to 
amend the Banking Act to provide for cross-
border sharing of credit information where a 
mutual legal framework exists. It is effective 
from 1 January 2017.

Country Tax Updates 

Kenya

Real estate sector

• Reduced corporation tax rate: Where a 
company constructs at least one thousand 
housing units in a given year, the corporation 
tax rate will be reduced from 30% to 25% 
for that year of income. This will however be 
subject to approval by the Cabinet Secretary 
responsible for housing. The reduced rate is 
effective from 1 January 2017.

• Withholding tax on rental income: From 
1 January 2017, payments made in respect of 
rent, premium or occupation of immovable 
property to persons who are resident or who 
have a permanent establishment in Kenya will 
be subject to withholding tax at a rate of 10%, 
subject to appointment by the Commissioner.

• Low earnings exempt from tax: In order to 
simplify the administration of residential rental 
income tax, the Bill introduced a minimum 
rental income threshold of KES144,000 per 
annum. Any rental income below the threshold 
will be exempted from residential income tax. 
This is effective from 9 June 2016.

Special economic zones and export processing 
zones

• In order to harmonise the zero rating of 
goods and taxable services supplied to Export 
Processing Zones and to Special Economic 
Zones, the Bill proposes to zero-rate goods 
and taxable services supplied to these Special 
Economic Zones. This is effective from 9 June 
2016.

• From 1 July 2016, supplies to and from Special 
Economic Zones shall be treated as exports and 
imports respectively. This means that goods 
and taxable services supplied by a registered 
person to a Special Economic Zone enterprise, 
will be zero-rated for VAT purposes.

Tax reforms under the Tax Procedures Act

• Withholding VAT reinstated: The Finance Bill 
has reinstated the withholding VAT regime. 
The effective date for this provision has been 
back-dated to 19 January 2016. This appears to 
be contrary to basic legal principles in respect 
of the retrospective application of laws.

• Appointment of tax representative by non-
resident: From 1 July 2016, non-residents 
without a fixed place of business in Kenya can 
appoint tax representatives to fulfil their VAT 
obligations in Kenya.

• Tax amnesty on investment income earned 
outside Kenya: From 1 January 2016, persons 
who earn income outside the country from 
assets or investments will be eligible for a 
tax amnesty when they declare that income, 
provided that they submit their returns and 
accounts for the year of income 2016 by 
31 December 2017. Those who take up this 
amnesty offer will have all principal taxes, 
interests and penalties for the year of income, 
2016 and the prior years waived in full. 
 
The amnesty will, however, not be applicable 
to persons who have been assessed with 
respect to taxes relating to the said years or 
persons under investigation in respect of any 
undisclosed income.

Income Tax on Individuals

Annual tax bands and relief: From 1 January 
2017, the annual tax relief will increase to 
KES15,360 and the new individual tax bands will 
be as follows:

Annual Tax bands of taxable income 

Annual Tax bands of taxable 
income (KES)

Tax rate 
     (%)

(%)

0 – 134,164 10%

134,165 – 260,567 15%

260,568 – 386,970 20%

386,971 – 513,373 25%

Over 513,373 30%

Please click here for more information

Steve Okello

Nairobi 

+254 20 2855116 
steve.x.okello@ke.pwc.com

Job Kabochi

Nairobi

+254 20 2855653 
job.kabochi@ke.pwc.com

Rajesh Shah

Nairobi
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Mauritius

Country Tax Updates 

The Common Reporting Standard 

Mauritius signed the Organisation for Economic 
Cooperation and Development (OECD) 
convention on mutual administrative assistance in 
tax matters in June 2015. As a member of the Early 
Adopters Group, the country had initially planned 
to implement the Common Reporting Standard 
(CRS) early. The effective date of 1 January 2016 
was subsequently deferred to 1 January 2017. The 
first reporting will now start from 31 July 2018. 

Please click here for more information

Anthony Leung Shing
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Nigeria

FIRS launches new electronic platforms 
for tax payments

On 20 June 2016, the Federal Inland Revenue 
Service (FIRS) rolled out three electronic 
tax-payment platforms (ePPs): Remita, NIBSS 
and Interswitch. This marks the first milestone 
completed by the FIRS since its introduction of 
the Integrated Tax Administration System (ITAS) 
project in 2013. 

The ePPs are user-friendly and generally designed 
to improve the ease of paying taxes in Nigeria. 
Taxpayers now have the option to remit the tax 
due with the click of a button on any electronic 
device that is connected to any of the platforms. 

Please click here for more information

Stiffer penalties under proposed VAT 
(Amendment) Bill 2015

The Value Added Tax (Amendment) Bill 2015, 
currently being reviewed by the Senate, after 
it was passed by the House of Representatives, 
would replace certain sections of the current Value 
Added Tax Act 2004 (as amended).

The Bill contains fourteen sections that seek to 
increase penalties and fines for various acts of 
default and non-compliance with the Act. For 
example, if passed into law, the penalty for failure 
to file a return in one month will increase from 
NGN5,000 to NGN50,000 for each month the 
failure continues.

Please click here for more information
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Tax filing season 2016

Government Notice No. 671, which requires 
taxpayers to furnish income tax returns for the 
2016 year of assessment, was published in Gazette 
No. 40041 on 3 June 2016. Persons required to 
submit returns include:

• every resident company, trust or juristic 
person;

• every non-resident company, trust or other 
juristic person which:

 – carried on a trade through a permanent 
establishment in South Africa; 

 – derived South African-sourced income; or 

 – derived a capital gain or capital loss from a 
South African-source; 

• every South African-incorporated company 
which is not a resident;

• every individual who meets certain set 
conditions.

Please click here for more information.

Expatriate employees expose foreign 
companies to VAT registration liability

The secondment of expatriate employees by a 
foreign company to a South African recipient 
could result in that company carrying on an 
enterprise in South Africa for VAT purposes and 
thereby being required to register for VAT in South 
Africa if the annual fees charged to the South 
African recipient exceed ZAR1 million.

South Africa

Country Tax Updates 

Foreign companies which carry on an activity 
continuously or regularly in, or partly in, South 
Africa in the course of furtherance of which goods 
or services are supplied for a consideration will 
conduct an ‘enterprise’ for South African VAT 
purposes. Foreign companies carrying on an 
enterprise in South Africa for VAT purposes are 
required to register for VAT in South Africa, if they 
meet the VAT registration requirements.

The concept ‘services’ is defined in section 1(1) 
of the South Income Tax Act and is broad enough 
to include the secondment or making available 
of employees by a foreign company to a South 
African company. This would therefore constitute 
a supply of services by the foreign company to 
the South African company in the course or 
furtherance of an activity conducted in South 
Africa.

Please click here for more information

Proposed amendment to taxation of 
trusts

On 8 July 2016, the annual draft of the Taxation 
Laws Amendment Bill was released for public 
comment. The draft Bill contains proposed 
amendments to the South Africa Income Tax Act 
that are intended to address certain perceived 
concerns. A major concern is the perceived use 
of trusts by taxpayers to transfer wealth when 
such transfers would, without the use of a trust, 
otherwise be taxed (i.e. by way of donations tax 
and/or estate duty).

This concern is illustrated in the following 
scenario, which is fairly common in the context 
of estate planning. The founder of a trust sells his 
or her assets to the trust, and grants the trust an 
interest-free loan. The funds from that loan are 
applied by the trust as payment for the assets. 
In this scenario, donations tax is not triggered 
(arguably because an interest-free loan is 
generally not regarded as a donation) and neither 
is Estate Duty (the assets are not included in the 
founder’s estate at death). 

The Bill therefore proposes that a new section 7C, 
which is targeted specifically at the donations tax 
aspects of the above scenario, be inserted into the 
Income Tax Act, 1962.

Please click here for more information
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Tanzania

Highlights of Budget 2016 / 2017 

Highlights from the budget speech read on 8 June 
2016, and the subsequently issued Finance Act, 
are noted below. For more details, including PwC 
Tanzania’s newsletters on the speech, Finance Bill 
and Finance Act go to our Budget page.

Value Added Tax
• Tourism: Tourism services (including supplies 

of tourist guiding, game driving, water safaris, 
animal or bird watching, park fees and ground 
transport services) will now be subject to VAT. 

• Bank charges: VAT will now apply to all fee-
based charges relating to financial services (but 
not interest). 

• Transfers of goods between Tanzania 
Mainland and Zanzibar: These will be treated 
as ‘exports’ to each side of the union and 
therefore charged VAT at 0%.

• Change of due date for filing VAT returns: 
The due date is now the 20th day of the month 
following the end of the tax period. 

• Capital goods – VAT deferral: Security is no 
longer a requirement for application for the 
deferral of VAT on imported capital goods.

Income tax (individuals), and Skills and 
Development Levy (SDL)

• Individual tax rate: Reduced from 11% to 9% 
on the lowest tax band. 

• Reduction in Skills and Development Levy 
(SDL): Reduced to 4.5% (from 5%). 

Income tax – Business income
• Reference period for ‘change of control’ 

provisions: This period has been amended 
back to three years (from two years).

Country Tax Updates 

• Extractive sector: Significant changes have 
been made to the income tax regime for 
mining, and oil and gas (including changes to 
the rules on tax depreciation, tax losses and 
disposal of mineral interests). 

Please click here for more information in our 
Extractive Industry update.

Income Tax – Investment income
• Rental property: New powers have been 

granted to the Tanzania Revenue Authority 
(TRA) to assess rental income.

• Retirement funds: Dividends, interest and rent 
paid to approved retirement funds will become 
subject to withholding tax.

Withholding tax on services
• Payments to non-residents (15%): An 

amendment has been made that seeks to make 
the place of performance of a service irrelevant 
when considering withholding tax on services 
provided by non-residents. This amendment 
follows the recent Court of Appeal decision 
in the case of Pan-African Energy Tanzania 
Limited which confirmed that the source rule 
explicitly refers to place of performance of 
a service in determining the source of that 
service.

• Payments to residents (5%): The scope of 
withholding tax on payments for services 
provided by residents is being limited to 
‘professional services’ (as defined), while 40% 
of payments for construction is deemed as 
the service component (with remaining 60% 
deemed to be for goods).

Electronic communications – new local 
shareholding and listing requirement
• Network facilities, network services, and 

application services: A minimum of 25% 
local shareholding is now required for capital 
market listing. The deadline for achieving this 
requirement is 31 December 2016 for existing 
investors, and within two years from date of 
grant of licence for new investors.

• Content service licensee: A minimum of 51% 
local shareholding is now required.

Excise duty
• Alcohol, tobacco, and soft drinks: Fixed excise 

duty tariffs generally increased by circa 5% (to 
adjust for inflation).

• Money transfer: Withdrawal fees are now also 
taxable at 10%.

• Imported furniture: Import duty on imported 
furniture has been increased from 15% to 20%.

Customs duty
• A number of measures have been introduced to 

protect the domestic manufacturing industry 
(including cement, iron and steel, and sugar) 
including duty increases on certain finished 
products and reductions on certain inputs/raw 
materials.

Tax Administration Act
• Disclosure obligation for construction and 

extractive industry: There is a new obligation 
to disclose the names of all persons contracted 
and subcontracted.

• Payment of tax on objection: Failure to 
make timely payment (within 30 days of tax 
decisions or / assessments) of the minimum tax 
payment required on objection will result in the 
assessment being treated as final. 

• Remission of interest: A decision is required 
to be made by the Minister for Finance in 
consultation with the Commissioner General, 
and the maximum remission is 50%.

• Remission of penalties: The Commissioner 
General can remit.

Tax Administrations (General) Regulations, 
2015

• Background: The Tax Administration Act 
2015 which came into force on 1 August 2015 
provides for the Minister to make regulations 
regarding various matters. The relevant 
regulations have now been issued in the 
form of the Tax Administration (General) 
Regulations, 2015. The Regulations are 
effective from 18 March 2016.

• Tax audits: The Regulations grant the TRA 
extensive powers to audit or investigate, tax 
matters sometimes without prior notice. Where 
served with a notice of a tax audit date, the 
taxpayer may only request a change in the date 
if such a request is made no later than seven 
days before the relevant date. 

• Tax audit findings: The Regulations require 
the taxpayer to comprehensively respond to the 
audit findings within 14 days from the service 
of the audit findings. This period may be 
extended upon giving reasonable cause but not 
more than a further 14 days.

• Objections to assessments: The maximum 
extension of the 30-day deadline for objection 
is a further 30 days, and a request for such 
extension must be made no later than seven 
days before the normal objection deadline. 
Payment of any tax not in dispute or one third 
of the assessed tax has to be made on or before 
the due date for lodging the objection, being 
within 30 days of the assessment. A request 
for waiver of the tax payment required on 
objection must be made within 14 days of the 
assessment.

Please click here for more information on the 
Regulations
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Update on double-tax treaties with African countries

This section provides an update on double-tax treaties with African countries. The table below highlights 
some of the treaties.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Algeria – United Kingdom  
Concluded: 18 February 2015
Entry into force: 16 June 2016
Effective: 1 January 2017

5%/15%1 7% 10%

Lesotho – South Africa
Concluded: 18 September 2014 
Entry into force: 27 May 2016 
Effective: 26 June 2016 (withholding 
taxes); 1 April 2017 (other tax matters)

10%/15%2 10% 10%

Mali – Morocco 
Concluded: 20 February 2014
Entry into force: 3 June 2016
Effective: 1 January 2017

5%/10%3 10% 10%

Egypt – Bahrain
Signed 26 April 2016
Not yet in force

The details are not yet available.

Egypt – Saudi Arabia
Signed: 8 April 2016
Not yet in force

The details are not yet available.

1     The tax so charged shall not exceed 15% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 25% of the capital of the company paying the dividends; 15% of the gross amount of the dividends in all other cases.

2        The tax so charged shall not exceed 10% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 15% of the capital of the company paying the dividends; 15% of the gross amount of the dividends in all other cases.

3     The tax so charged shall not exceed 5% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 10% of the capital of the company paying the dividends; 10% of the gross amount of the dividends in all other cases.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Ethiopia – Korea (Rep.)
Signed: 26 May 2016
Not yet in force

The details are not yet available.

Morocco – Slovenia 
Signed 5 April 2016 
Not yet in force

The details are not yet available.

Somalia – Turkey 
Signed: 3 June 2016 
Not yet in force

The details are not yet available.
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PwC publications of interest

African tax publications

Country and regional tax and investment guides/data information

PwC professionals recently prepared various publications to highlight the tax and business environments 
in several African countries, including Namibia, Nigeria and South Africa.

Please click on the relevant links below to access each publication:

Namibia 2016 Tax Reference and Rate Card

South Africa Pocket Tax Guide 2016/17

Doing business in Egypt 

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click on the links below to access the latest edition of Synopsis issued this past quarter:

April 2016 edition

May 2016 edition

June 2016 edition

Tax First

Tax First is a monthly newsletter published by PwC Namibia that provides informed commentary on 
current developments in the local Namibian tax and business arena. The analysis of and comments on 
new laws and administrative changes assist business executives to identify developments and trends in 
law and Inland Revenue practice that might impact their businesses.

Please click on the links below to access the last two editions of Tax First issued this past quarter:

April 2016 edition

May 2016 edition

June 2016 edition

HR Quarterly

This is a quarterly journal published by PwC South Africa that provides informed commentary on 
current developments in the tax and human resources arenas, both locally and internationally. Through 
the analysis of and comment on new law and judicial decisions of interest, such as the Regulations of 
the Immigration Act, it assists business executives to identify developments and trends in tax, labour law 
and revenue practice that might impact their business.

Please click here to download this report.
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PwC Publications of 
interest 

Global tax publications

Managing tax disputes in Asia – New strategies for the post-BEPS environment

Where taxpayers’ conduct operations at a global level, the increased cooperation between tax authorities 
means that they can no longer afford to take a purely local approach to managing tax disputes. This 
paper seeks to help taxpayers rethink their previous approach to tax issues.

Please click here for more information and to download the publication 

The 19th Annual Global CEO Survey: CEO perspective on tax

PwC’s 19th Annual Global CEO Survey reveals that seven in ten CEOs are still concerned about the 
increasing tax burden borne by their businesses. As taxing authorities turn their attention to the 
practical implementation of the OECD’s Base Erosion and Profit Shifting (BEPS) recommendations, 
many companies are facing a future where much more detailed tax and financial information is required 
of them. In the coming years, CEOs across the world will find themselves in a new environment that 
demands far greater transparency about their tax affairs.

Please click here for more information and to download the publication 

Final BEPS guidance renews emphasis on intercompany agreements

In this article, the authors discuss how the OECD’s final report on transfer pricing documentation 
and country-by-country reporting will affect how multinational enterprises handle intercompany 
agreements.

Please click here for more information and to download the publication 

International Tax News

Keeping up with the constant flow of international tax developments worldwide can be a challenge. 
International Tax News provides a succinct monthly analysis of select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access the last three editions of International Tax News issued this 
past quarter:

April 2016 edition

May 2016 edition

June 2016 edition

Mining

Tanzania Extractive Industry Update Finance Bill 2016

Significant changes to the income tax regime for mining and oil and gas in Tanzania (including changes 
to the rules on tax depreciation, tax losses and the disposal of mineral interests). For more detail, please 
refer to our Extractive Industry update.

Energy 

Electricity beyond the grid

In Electricity Beyond the Grid, we look at the opportunity to rapidly accelerate momentum towards 
universal energy access. Energy transformation means the time is right for policy-makers to reappraise 
their approach to energy access. Advances in technology are rapidly changing the options available 
beyond the grid. Falling solar technology costs have spurred the growth of standalone home systems 
and are changing the economics of mini-grid systems.

Please click here to download this report 

Powering Nigeria for the Future

Nigeria has been one of the shining stars in the African economy over the last decade. Despite facing 
recent economic difficulty, the country has significant potential for sustainable growth, and one area 
which requires immediate focus and investment is the power sector, where the low availability of power 
is currently a major obstacle. Sector challenges include value chain losses, limited transmission coverage 
and supply disruptions. If these issues can be overcome, there is potential for Nigeria’s economy to grow 
at an exciting pace.

Our report, ‘Powering Nigeria for the Future’, discusses Nigeria’s power landscape and outlines three 
critical leaps that need to take place in order to accelerate transformation within the sector. Executing 
these will require the alignment and collaboration within the entire ecosystem, including the Nigerian 
government, regulator and the industry. This is also expected to create significant opportunities for 
companies across the power value chain to bring their global skills and expertise to participate in 
the journey of powering Nigeria’s long term growth. The report also highlights examples from other 
countries which have started to focus on power reform. Finally, we recommend a roadmap for Nigeria’s 
journey towards a comprehensive transformation of the power sector by 2025.

Please click here to download this report
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African general interest publications

Retirement fund strategic matters and remuneration survey

The PwC 2016 Retirement Fund Strategic Matters and Remuneration Survey collates the responses of 
100 participants representing a total asset base of R375 billion across a wide range of funds from large to 
small.

It offers a benchmark against which board members can compare various aspects of their funds and 
strategies with those of their peers.

The aim of the survey is to identify trends in the roles and remuneration of board members and principal 
officers, and shed light on the stance retirement funds take on board members’ education.

This report covers three broad focus areas:

• Fund officials’ activities and their remuneration

• Board member education, and

• Retirement fund reform 

Please click here to download this report 

Total Retail

PwC’s Total Retail 2016 report reveals a global digital consumer revolution as consumers push the 
boundaries of online shopping. The global survey was of nearly 23,000 online shoppers in 25 countries, 
1,000 of whom were from South Africa.

Please click here to download this report 

Ghana: 2015 Banking Survey 

‘Bank of the Future: What bank customers 
want to experience by 2020’

Through a combination of online surveys and 
field administration of questionnaires, we got 
over 900 people to participate in and contribute to 
the customers’ perspectives survey. We produced 
a comprehensive questionnaire that presented 
survey respondents with 23 different scenarios 
of how banking in Ghana could look like in 2020. 
These scenarios of the future were framed to 
describe potential developments in the different 
aspects of banks’ business and operating models, 
i.e. technologies, channels, products and services, 
human resource base, and how they structure and 
organise themselves. The premise was that, when 
put together and seen as being present within 
the set-up of any one bank, that bank could truly 
represent the ‘Bank of the Future’, one that is not 
in existence as yet in the Ghana industry. This 
noted, we recognise that some of the scenarios 
can be described as already in existence in some 
form or to some extent in a few of the banks in 
operation. 

Please click here to download this report
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Global general interest publications

Global Economic Watch April 2016 

• Has the need for governments to support the financial sector in times of crisis been removed?

• Economic update: What does the new growth target mean for China?

• The co-dependence of governments and the financial sector.

Please click here to download this report 

Tomorrow’s leaders today 

For the past 19 years, PwC’s Annual Global CEO Survey has been talking with the world’s CEOs about 
how the business landscape is changing. But what of the leaders of tomorrow? How do they see these 
global trends and business priorities?

Please click here to download this report 

Central Banking 2020: Ahead of the curve 

Central banking has entered a new era marked by financial system upheaval, ever rising public 
expectations and tense policymaking experimentation. By 2020, many aspects of central banking will be 
transformed. How can you make sure your central bank is primed and ready for the shake-up ahead?

Please click here to download this report 

Mine 2016

Mine 2016 analysis is based on the financial performance and position of the global mining industry as 
represented by the Top 40 mining companies by market capitalisation.

2015 was a race to the bottom with many new records set by the Top 40 mining companies. They 
experienced their first ever collective net loss ($27B accounting loss) and witnessed a market 
capitalization down by 37 per cent.  

Mine 2016 also found:

• Investors punished the Top 40 for poor investment and capital management decisions and, in some 
quarters, for squandering the benefits of the boom;

• Concerns over the ‘spot mentality’ of shareholders, focusing on fluctuating commodity prices and 
short-term returns rather than the long-term investment horizon required in mining;

•  A focus on maximising value from shedding assets as well as mothballing marginal projects or 
curtailing capacity by the top 40 miners. This is further evidenced by a significant drop-off in capex, 
signalling an almost stagnant investment environment;

• A positive focus on cost reduction, resulting in a 17% drop in operating costs against a backdrop of 
higher production volumes and lower input costs – an impressive achievement given the production 
increases seen during 2015.

Please click here to download this report 

Navigating the transformation of the gas market: Adapting to survive in a period of 
change

In this publication we reference the new report by Strategy&, PwC’s strategy consulting business, 
‘Navigating the transformation of the gas market: Adapting to survive in a period of change’.

Of particular interest to Tanzania given the recent significant offshore gas finds is the state of the global 
natural gas market, currently going through an unprecedented transformation. Gas is playing a huge 
role in the transition to a low-carbon world. It is also rapidly becoming a global commodity as its price 
crumbles on the open market. As recently as 2014, in Europe and Asia, liquefied natural gas (LNG) 
enjoyed a golden age. 

Now all of this is changing. With a growing glut in globally tradeable LNG, all industry players – buyers, 
sellers, traders, and governments, to name just a few – will need to adjust their operating models. Lower 
prices, more short-term trades, and demands for contractual flexibility are to be expected. 

The new viewpoint by Strategy& highlights four key forces driving gas prices going forward and offers 
some strategic options and practical considerations for natural gas players – both on the buy and sell 
sides – to take into account. It also notes the need for Governments to adjust to the new natural gas 
market when considering their policies for the sector.

Please click here to download this report 
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The PwC African footprint
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PwC offices

The PwC Africa Desk in Johannesburg is staffed by specialists from across Africa, and 
works closely and seamlessly with colleagues at PwC offices in other African countries 
as well as the Africa Desks in New York  (USA) and Perth (Australia) to help clients 
address important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest in Africa or to restructure their 
African operations are invited to contact the people listed below.

PwC Africa Desk

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/about-us/subscribe.html
http://www.pwc.co.za/en/africa-desk/index.jhtml
http://www.pwc.com/us/en/tax-services-multinationals/international-desks.html
http://www.pwc.com.au/tax/international-transactions/africa-desk.htm


Recent and upcoming 
events

Country tax updates Update on double tax 
treaties with African 
countries 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

17

PwC Africa Desk

This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute for 
consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility for loss 
occasioned to any person acting or refraining from action as a result of using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any of the directors, partners, 
employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any other PwC entity. The information contained in the publication is based on our interpretation of existing legislation as 
at 30 June 2016. While we have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.

© 2016 PricewaterhouseCoopers (PwC), a South African firm, is part of the PricewaterhouseCoopers International Limited (PwC IL) network that consists of separate and independent legal entities that do not act as agents of PwC IL or any 
other member firm, nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other in any way. No portion of this document may be reproduced by any process without the written permission of PwC. (16-19253)

Contact us
Please contact any of the following persons to find out how we can be of assistance.

PwC Africa Desk

Subscribe to AfriTax
To subscribe for the AfriTax, please click 
here to sign yourself up

Previous editions
To access earlier editions of AfriTax, 
please go to the AfriTax news page. 

Feedback
Please provide us with any feedback, 
suggestions or comments you may have on 
AfriTax by clicking here.
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