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Welcome

Staying informed

AfriTax
Quarter ended 30 September 2016 
Issue 30

Accessing and keeping up with the diverse tax and regulatory 
changes on the African continent can be challenging. To 
meet this need, PwC’s Africa Desk in Johannesburg provides 
a snapshot of the most significant recent tax and regulatory 
changes in Africa through its quarterly newsletter, AfriTax.

We trust you will find this publication useful, and we look 
forward to your comments.
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Recent and upcoming 
events

PwC’s 2016 Africa Tax and Business 
Symposium 

Century City Conference Centre, Cape Town

PwC hosted its annual Africa Tax and Business Symposium in Cape 
Town, South Africa from 10 – 11 October 2016. The symposium, 
which was a resounding success, comprised numerous plenary and 
workshop sessions. 

The symposium provided an invaluable opportunity for delegates 
to consider and debate a wide range of trending business and tax 
issues. PwC tax professionals and clients with varying industry 
backgrounds were in attendance.

For further enquiries, please contact the following:

PwC’s 2016 Africa Tax Survey launch

Minimising risk, optimising reward

Our Africa Co-ordination centre launched the third edition of 
PwC’s Africa Tax survey during the recent PwC Africa Tax and 
Business Symposium. Recognising a growing need for guidance 
and best practice in terms of tax and regulation in Africa against a 
background of ever-growing foreign investor interest, the central 
theme of this year’s edition is minimising risk and optimising 
reward. 

The survey provides an overview of experiences, best practices and 
analyses of the realities of various multinational companies that do 
business in Africa. The survey results included client perspectives 
on countries posing the most difficult tax and regulatory challenges 
and the degree of risk associated with different types of taxation.

The report does conclude that tax remains one of the primary 
constraints to doing business in Africa. Some of the most significant 
findings include:

• Transfer pricing is the top risk area, followed by withholding 
taxes and indirect taxes

• Nigeria, Angola, South Africa, DRC and Tanzania, in that order, 
were identified as the countries that pose the greatest tax 
challenges in Africa

• Significant challenges remain in relation to obtaining certainty 
around the application of legislation, and in dealing with the tax 
authorities 

As well as highlighting the challenges, the document gives our take 
on “practical insights for tax survival in Africa”, which recommends 
ten key action points. 

Please click here for more information about the Africa Tax Survey
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Enterprise security in Africa 

Key trends in corporate security

At client breakfast sessions on 11 August (Johannesburg) and 13 
October 2016 (Cape Town) PwC’s Global Enterprise Security Leader, 
Mark Wolsey, shared recent trends in enterprise security in Africa.

The sessions focused largely on key trending areas in corporate 
security and the duty of care that employers owe their employees, 
and in particular, when they travel across borders. One area 
emphasized was travel security and assessment.

Of particular interest was the recently published standard by the 
British Standards Institution, PAS 3001:2016 Travelling for work – 
Responsibilities of an organization for health, safety and security. 
The code of practice advises organisations on how to address 
and manage the health, safety and security risks posed to their 
employees who are travelling for work.

Please see the link below for more information and a short video clip 
from Mark Wolsey.

For further enquiries, please contact the following:

Mark Wolsey

London

+44 773 014 6800 
mark.wolsey@uk.pwc.com
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Johannesburg

+27 (0) 11 797 5317 
ibikunle.x.olatunji@pwc.com

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/about-us/subscribe.html
http://www.pwc.co.za/en/assets/document/pwc-africa-tax-survey-2016.pdf
https://twitter.com/pwc_za/status/776004163893329921
https://twitter.com/pwc_za/status/776004163893329921


Recent and upcoming 
events

Country tax updates Update on double tax 
treaties with African 
countries 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

4

PwC Africa DeskRecent and upcoming 
event

Upcoming event

Ibikunle Olatunji

Johannesburg

+27 (0) 11 797 5317 
ibikunle.x.olatunji@pwc.com

Trevor Lukanga

Johannesburg

+27 (0) 11 287 0928
trevor.lukanga@pwc.com

Doing Business in Africa seminar series

Focus on Zambia 
Johannesburg (15 November) and Cape Town (18 November)

Given the challenges in accessing critical information on the investment, tax and 
regulatory environments in several countries in Africa, the PwC Africa Coordination 
Centre presents the PwC Doing Business in Africa seminar series, where various 
African countries are profiled by in country specialists. 

Focus on Zambia 

The next seminar will focus on Zambia and will be held on 15 November 2016 in 
Johannesburg and 18 November 2016 in Cape Town. If you would like to attend, 
please contact either of the representatives below. 

About the seminar 

Issues covered in the sessions include current investment opportunities in the country, 
the prevailing business environment, available business vehicles, the taxation and 
regulatory frameworks, exchange controls, immigration requirements, efficient ways 
of structuring transactions, and interactions with the authorities in these countries. 

Attendees are also given the opportunity to meet with in-country PwC specialists to 
discuss specific issues they may have about doing business in a particular country. 

The duration of the seminars is generally about one to two hours, and attendance 
constitutes verifiable CPD hours. There is currently no cost involved to attend. 

The countries previously profiled include Angola, Botswana, Ghana, Ethiopia, Kenya, 
Mauritius, Mozambique, Namibia, Nigeria, Rwanda, South Africa, Tanzania and 
Zambia.

For further enquiries, please contact the following:
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Country Tax Updates

Country Tax Updates 

Algeria

Analysis of the main provisions the new 
Algerian investment code

New provisions have been introduced in the 
investment code. This new law repeals the 
provisions of Ordinance No. 01-03 of 20 August 
2001, amends and also supplements the 
laws relating to investment development and 
promotion in Algeria. The new measures are 
meant to stimulate foreign direct investment 
and, strengthen economic competitiveness and 
attractiveness in Algeria. 

Please click here for more information
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Egypt

Transition to a fully-fledged VAT system 
in Egypt

The Egyptian Parliament approved the new Value 
Added Tax (VAT) law on 31 August 2016. The bill 
was signed into law by the President and took 
effect from 8 September 2016 under law no. 67 
of year 2016 which was published in the official 
Gazette. 

The main objective of introducing a VAT system 
is to address the inefficiencies of the current GST 
system through broadening the tax base and 
simplifying the compliance requirements and 
administrative procedures to ultimately align the 
system to international best standards.

The new VAT law includes important changes 
to the existing principles e.g. registration 
threshold, input tax deduction/recovery, tax rates, 
exemptions, and introduces new concepts such 
as the reverse charge mechanism and the fiscal 
representative.

The new VAT law replaces the General Sales Tax 
(GST) law no. (11) of 1991.

Please click here for more information

Karim Emam

Cairo

+20 2 2759 7881  
karim.emam@eg.pwc.com

Abdallah Eladly

Cairo

+20 2 2759 7887  
abdallah.eladly@eg.pwc.com

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/about-us/subscribe.html
http://www.pwc.co.za/en/assets/document/egypt-newsalert-vat-september-2016.pdf


Recent and upcoming 
events

Country tax updates Update on double tax 
treaties with African 
countries 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

7

PwC Africa Desk

Mauritius

Country Tax Updates 

Summary of tax measures proposed 
under Finance Bill 2016.

Corporate tax

• Tax credits for investors in start- up 
companies: A tax credit of 15% capped at 
MUR 3million will be available for companies 
investing in the set-up as well as management 
of start-up businesses. The tax credit will 
be available in the year of acquisition or 
investment and for the two subsequent income 
years. Any excess tax credits cannot be carried 
forward for more than ten years. The tax 
credits will be clawed-back if the company sells 
the shares within a period of five years from 
the date of acquisition. 

• Corporate exemptions for small and medium 
sized enterprises: A corporate tax exemption 
of four years will apply to companies with a 
turnover not exceeding MUR 10 million, set up 
prior to 1 June 2015 and registered with the 
Small and Medium Enterprises Development 
Authority (SMEDA). Losses incurred during the 
exemption period may be carried forward to 
the subsequent income years.

• Compliance to be up to date before objection 
can be accepted: A company will be required 
to file its outstanding tax return and advanced 
payment system (APS) statements before 
objecting to a tax assessment. Any tax due 
under the APS must be paid together with any 
applicable penalty.

No penalty and interest will be applicable to 
companies seeking clarity on the interpretation 
of the law or tax treatment in the annual 
return. A time limit of three years will be 
applicable for the submission of an amended 
tax return. Dormant companies (other than 
GBC1 or trust) are only required to submit a 
declaration to the tax authorities within three 
months of the end of the income year.

The tax authority has been given powers 
to request for information and raise tax 
assessments for periods beyond three years in 
the event of tax returns. 

• Corporate social responsibility (CSR) levy: 
Beginning 1 January 2017, 50% of the CSR 
fund amount, will be remitted to the tax 
authority. This percentage will be increased 
to 75% from 1 January 2018. The remainder 
of CSR amount will be used in accordance 
with the company’s own CSR framework up to 
1 January 2019. 

• Tax losses: Tax losses in a company may be 
carried forward where an acquisition is in the 
public interest. 

• Investment tax credit: Textile industries: 
Companies that invested or acquired shares 
(during 2003 to 2008) in a company involved 
in spinning, weaving, dyeing or knitting shall 
be eligible for a tax credit against their income 
tax liability as follows: 

 – 15% of the investment over 4 years, or

 – 10% over 6 years

Plant and machinery: Tax credits for 
companies engaged in manufacturing will be 
available on plant and machinery (excluding 
motor cars) acquired between 1 July 2016 and 
30 June 2020. The tax credits range between 
5% and 15% for various asset categories. 

The tax credits will be clawed-back if a 
company sells the plant and machinery within 
five years of acquisition.

Personal Tax 

• Tax deducted at source (TDS): TDS is 
applicable to:

 – management fees payable to an individual 
by a company at a rate of: 5% (for residents) 
and 10% (for non-residents); 

 – payments made to a non-resident 
entertainer or sportsperson 10% tax; and 

 – payments made to an accountant/
accounting firm and tax adviser at a rate of 
3%.

• Disclosure of unexplained wealth: The tax 
authority is required to make a written report 
to the Integrity Reporting Services Agency 
in the event of a person having unexplained 
wealth of MUR10 million or more.

Unexplained wealth is taxable only if the 
Integrity Reporting Board does not confiscate 
the amount of unexplained wealth. 

• Penalties: The penalty for late submission 
of a return of an individual who is not in 
business has been capped at MUR 5,000 
whereas the penalty for late payment of tax 
for such an individual will be 2% of amount of 
outstanding tax. 

• Submission of statement of assets and 
liabilities by individuals: An individual who 
derives income exceeding MUR 15 million 
or who owns assets exceeding MUR 50 
million must submit a statement of assets and 
liabilities to the tax authorities. 

• Small enterprise qualified under an 
approved scheme: Income derived by a new 
small enterprise set up on or after 2 June 2015 
will be exempt in accordance with SMEDA 
Act for a period of eight years. However, any 
unutilised tax losses cannot be carried forward 
after the period of exemption.

Value added tax (VAT)

• VAT on services sourced from abroad: Non-VAT 
registered person receiving a supply of services 
from abroad will be required to pay output VAT 
on the value of services they receive and no 
corresponding input tax will be claimed. This is 
however not applicable to an individual who is 
registered under the Business Registration Act. 

• Additional items considered as zero rated and 
exempt supplies: The list of items zero-rated for 
VAT purposes as well as exempt for VAT purposes 
have been increased.

• Cancellation of registration: Upon cancellation 
of VAT registration, a final VAT return will be 
submitted. No refund will apply in case of any 
excess input tax.

• Penalty on over claimed input VAT: A penalty 
of up to MUR 100,000 will apply in instances of 
over claimed input VAT. 

• Increase in penalty for late payment penalty: 
Penalty for late payment of tax is increased from 
5% to 10%.

• Payment for tax due before objection to an 
assessment: For an objection to be handled 
by the tax authority, all tax due (per original 
returns submitted) must have been paid as well 
as 10% of the amount assessed in the notice of 
assessment. 

• Validity of notice of assessment or 
determination: Any notice of assessment or 
determination will not be void in case of an 
error, mistake or omission made with respect to: 

 – the name or address of the person;

 – the date or period; or

 – amount of VAT assessed.

Please click here for more information
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Nigeria

Federal Inland Revenue Services declares 
tax amnesty in Nigeria

The Federal Inland Revenue Service (FIRS) 
announced on October 5, 2016 that it would waive 
all penalties and interest due on tax defaults for 
three tax years. The window for the tax waiver 
will be opened for 45 days effective from October 
5, 2016. FIRS has threatened to take an aggressive 
stance (including prosecution) for taxpayers who 
fail to take advantage of the amnesty. Employers 
with mobile individuals working in Nigeria should 
perform a ‘health check’ to ensure compliance.

Please click here for more information

FIRS intends to restrict use of WHT 
credits 

Recently, the FIRS stated that it would restrict the 
use of withholding tax (WHT) credit notes to the 
year of assessment in which the credit notes arose. 
In other words, taxpayers would be precluded by 
the FIRS from carrying forward any unutilised 
WHT credits and can only apply for a refund 
which would automatically trigger an audit.

However, the Companies Income Tax Act (CITA) 
allows WHT credits to be carried forward 
indefinitely. Therefore, FIRS’ position does not 
appear to be in line with the law. Taxpayers may 
successfully challenge the position before a court 
or tax tribunal.

Please click here for more information

FIRS demands full compliance with all 
taxes as a precondition for tax clearance 
certificate

The FIRS recently issued a public notice on the 
conditions for grant of tax clearance certificate 
(TCC). The FIRS grants the TCC as confirmation 
that all income tax liabilities have been paid by the 
taxpayer for the last three years. 

According to the notice, applicants for a TCC 
must be registered with a valid Tax Identification 
Number (TIN) and must have filed necessary 
returns to date including Companies Income Tax 
(CIT) and Value Added Tax (VAT). The notice 
also states that the FIRS is obliged to issue TCC 
to qualifying taxpayers not later than two weeks 
from the date of application. 

However, there are concerns about the legality of 
the notice given that under the law, payment of 
CIT is the only pre-condition for the issuance of a 
TCC.

Please click here for more information
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+234 1 271 1700
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The reduced withholding tax rate of 
2.5% on construction activities has been 
reversed

Due to low profit margins in the construction 
industry, resulting in perpetual excess WHT 
credits, the former Minister of Finance had 
granted a reduction of WHT from 5% to 2.5% 
effective 1 January 2015. The reduced rate was 
applicable to all aspects of building, construction 
and related activities (excluding surveys, designs 
and deliveries).

However, to increase government revenue because 
of the decline in crude oil prices, the current 
Minister of Finance, on the recommendation of 
the FIRS, has reversed the reduction granted last 
year. The effective date of the reversal will be 
based on when an official gazette is issued.

Please click here for more information

Nigeria reviews its national tax policy

Nigeria introduced a National Tax Policy in 
2010 aimed at ensuring an efficient tax system. 
However, the policy was barely implemented. 
To address this, the current Minister of Finance 
recently set up a committee to review the National 
Tax Policy and make recommendations for 
effective implementation. The focus areas include:

1. Review of the National Tax Policy document;

2. Enactment and amendment of the tax laws;

3. Effective implementation of the National Tax 
Policy;

4. Ensure inter-agencies cooperation between 
revenue agencies toward enhancing the 
revenue of the Federation;

5. Review and expand the Nigeria treaty network 
and Double Taxation Agreement regime;

6. Regular review of tax policy, legislation and 
administration; and

7. Any other issue.

Please click here for more information
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South Africa

Draft legislation relating to trusts

On 8 July, the annual draft of the Taxation Laws 
Amendment Bill was released for public comment. 
The draft Bill contains proposed amendments to 
the Income Tax Act that are intended to address 
the perceived use of trusts by taxpayers to transfer 
wealth when such transfers would, without the 
use of a trust, otherwise be taxed (i.e. by way of 
donations tax and/or estate duty).

Please click here for more information

Proposed amendments to the taxation of 
long-term insurance

In recent years there have been some significant 
changes contributing to the life tax reform in 
anticipation of the introduction of Solvency 
Assessment and Management (SAM), the 
implementation of IFRS 4 Phase II, as well as a 
general modernisation of the current four funds 
tax regime.

Please click here for more information

Country Tax Updates 

David Lermer

Cape Town

+27 21 529 2364
david.lermer@pwc.com

Osman Mollagee

Johannesburg
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Notice to furnish income tax returns for 
the 2016 year of assessment 

Government Notice No. 671, which requires 
taxpayers to furnish income tax returns for the 
2016 year of assessment, was published in Gazette 
No. 40041 on 3 June 2016. 

Tax returns for the 2016 year of assessment must 
be furnished within the stipulated due dates.

Please click here for more information

Proposed implementation of 
environmental tyre levy

The Minister of Finance announced in Budget 
2016, that a tyre levy will be implemented at a rate 
of R2.30/kg with effect from 1 October 2016. As 
the relevant legislation and regulations do not yet 
apply it is likely that this date will change. The levy 
will apply to imported and locally manufactured 
tyres and will be implemented under Part 3E to 
Schedule No. 1 of the Customs and Excise Act, 
1964 (“the Act”). 

Please click here for more information

Draft amendment bill on banking 
institutions

Amendments have been proposed in respect of the 
following areas of the Income Tax Act No. 58 of 
1962 that are worth taking note of in the context 
of banking institutions: 

• Cross-Border Hybrid Debt Instruments – 
Sections 8F and 8FA 

• Hybrid Debt Instruments subject to 
Subordination Agreements – Section 8F 

• Third-party backed instruments – Sections 8F 
and 8FA 

• Refining the tax implications on outright 
transfer of collateral – Sections 1, 22, and 
paragraph 11 of the Eighth Schedule of the Act 
and section 1 of the Securities Transfer Tax Act, 
No. 25 of 2007 

• Refinement of third-party backed shares: Pre 
2012 legitimate transactions – Section 8EA 

• Addressing circumvention of anti-avoidance 
rules dealing with third-party backed shares – 
Section 8E and 8EA 

• Addressing the circumvention of rules dealing 
with employee based share incentive schemes – 
Section 8C, new section 8CA and section 10(1)
(k) 

Please click here for more information
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Uganda

Withholding tax on transportation 
payments to non-residents for goods 
embarked or disembarked in Uganda

Goods embarked in Uganda

Where cargo/ goods are embarked (outbound) 
in Uganda, income derived by non-resident 
transporters is subject to withholding tax at a 
rate of 2%. Prior to 1 July 2016, the 2% was not 
a withholding tax unless the Uganda Revenue 
Authority (URA) specifically directed the payer to 
withhold.

Goods disembarked in Uganda

Where cargo is embarked outside Uganda 
(inbound), the non-resident suppliers for the 
provision of transportation services should not be 
subjected to withholding tax.

Please click here for more information

Change in the stamp duty rates effective 
1 July 2016

The Government of Uganda increased the stamp 
duty rates applicable to a number of transactions 
effective 1 July 2016. These changes are contained 
in The Stamps (Amendment) Act, 2016.

Please click here for more information

Country Tax Updates 
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Update on double-tax treaties with African countries
 
This section provides an update on double-tax treaties with African countries. The table below highlights some of the treaties.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Ethiopia – Ireland  
Signed: 1 November 2014
Effective: 1 January 2017
In force

5% 5% 5%

South Africa– Chile
Signed: 11 July 2012
Effective: 1 January 2017
In force

5%/15%1 5%/15%2 5%/10%3

Ethiopia – Singapore
Signed: 24 August 2016
Not yet in force

The details are not yet available.

Ethiopia – Slovak
Signed: 30 September 2016
Not yet in force

The details are not yet available.

Kenya – India 
Signed: 11 July 2016
Not yet in force

The details are not yet available.

1     The tax so charged shall not exceed 15% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 25% of the capital of the company paying the dividends; 15% of the gross amount of the dividends in all other cases.

2        5 per cent of the gross amount of the interest derived from loans granted by banks and insurance companies; bonds or securities that are regularly and substantially traded on a recognized securities market; a sale on credit paid by the purchaser of machinery and equipment to a beneficial owner that is the seller of the machinery and 
equipment. 15 per cent of the gross amount of the interest in all other cases.

3     5 per cent of the gross amount for the use of, or the right to use, any industrial, commercial or scientific equipment;  10 per cent of the gross amount of the royalties in all other cases.
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African tax publications

Country and regional tax and investment guides/data information

PwC professionals recently prepared various publications to highlight the tax and business environments 
in several African countries, including Namibia, South Africa and Tanzania.

Please click on the relevant links below to access each publication:

Namibia 2016 Tax Reference and Rate Card

South Africa Pocket Tax Guide 2016/17

Tanzania Tax Data Card 2016/17

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click on the links below to access the latest edition of Synopsis issued this past quarter:

July 2016 edition

August 2016 edition

September 2016 edition

Tax First

Tax First is a monthly newsletter published by PwC Namibia that provides informed commentary on 
current developments in the local Namibian tax and business arena. The analysis of and comments on 
new laws and administrative changes assist business executives to identify developments and trends in 
law and Inland Revenue practice that might impact their businesses.

Please click on the links below to access the last two editions of Tax First issued this past quarter:

July 2016 edition

July 2016 special edition

August 2016 edition

August 2016 special edition

September 2016 edition

Worldwide Tax Summaries

Worldwide Tax Summaries – Corporate Taxes 2016/17 is a useful reference tool, to help you manage 
taxes around the world. It offers quick access to information about corporate tax systems in 155 
countries worldwide, in an easily digestible format.

As governments across the globe are looking for greater transparency and with the increase of cross-
border activities, tax professionals often need access to the current tax rates and other major tax law 
features in a wide range of countries. The country summaries, written by our local PwC tax specialists, 
include recent changes in tax legislation as well as key information about income taxes, residency, 
income determination, deductions, group taxation, credits and incentives, withholding taxes, indirect 
taxes, and tax administration.

Please click here to download the worldwide tax summaries 

HR Quarterly

This is a quarterly journal published by PwC South Africa that provides informed commentary on 
current developments in the tax and human resources arenas, both locally and internationally. Through 
the analysis of and comment on new law and judicial decisions of interest, such as the Regulations of 
the Immigration Act, it assists business executives to identify developments and trends in tax, labour law 
and revenue practice that might impact their business.

Please click here to download this report
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Global tax publications

USA – Utilising technology to expand tax capabilities

Get started by envisioning the future

Technology continues to be an innovation springboard for companies in the manufacturing industry, but 
shouldn’t it enable greater capabilities and efficiencies for their tax functions as well?

Please click here for more information and to download the publication

Global Tax Accounting Services Newsletter: Income tax accounting and reporting 
developments (July - September 2016)

The Global tax accounting services newsletter is a quarterly publication from PwC’s Global Tax 
Accounting Services (TAS) group. In the newsletter we highlight issues that may be of interest to tax 
executives, finance directors, and financial controllers. 

In this issue, we provide an update on the recent activity of the Financial Accounting Standards Board 
(FASB) and the International Financial Reporting Standards (IFRS) Interpretations Committee, as well 
as recent State aid developments. 

We also draw your attention to some significant tax law changes that occurred around the globe during 
the quarter ended September 2016. 

Finally, we discuss some key tax accounting considerations under IFRS and US GAAP in relation to 
outside basis differences – an area that is both complex and subjective.

Please click here for more information and to download the publication

European Commission proposes corporate tax package

On 25 October 2016, the European Commission (EC) adopted yet another comprehensive tax package, 
which consists of four new draft EU Directives on: 

• a Common Corporate Tax Base (CCTB Directive);

• a Common Consolidated Corporate Tax Base (CCCTB Directive);

• hybrid mismatches with third countries; and

• double taxation dispute resolution mechanisms.

Please click here for more information and to download the publication

International Tax News

Keeping up with the constant flow of international tax developments worldwide can be a challenge. 
International Tax News provides a succinct monthly analysis of select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access the last three editions of International Tax News issued this past 
quarter:

July 2016 edition

August 2016 edition

September 2016 edition
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Mining 

Africa oil and gas review

Africa’s share of global oil production dropped 
again slightly since last year, moving it from 9.3% 
to 9.1% of global output. Proven oil reserves on 
the continent are still estimated to be 7.6% of the 
global total, which is the same as the previous 
year. This comes as no surprise as much of the 
exploration and appraisal activity has been put 
on hold with the global oil price downturn. 
Despite this, Africa boasts eight of the top-20 
discoveries in 2015 and already 9 out of the top- 
20 discoveries at the time of writing in 2016.

Please click here to download this report

SA Mine 8th edition

The 2016 financial year was impacted by 
significant US-dollar commodity price decreases, 
which were offset by a substantially weaker 
rand from October 2015. Despite flat revenues, 
increased costs continued to erode margins and 
with record impairments, resulted in the first 
aggregated loss since inception of this publication.

Companies had no choice but to cut back on new 
developments, refocus on profitable production 
rather than maximum production and reduce 
costs.

Please click here to download this report

Platinum

Commodity prices are cyclical and are largely 
determined by supply and demand. Investment 
decisions and corresponding life-of-mine price 
decisions should therefore be taken taking these 
basic facts into consideration. 

However, as the recent cycle has shown, a number 
of mining investment decisions, on the up and the 
down, were taken with reference to much shorter-
term price expectations resulting in procyclical 
behaviour. There is a real challenge to determine a 
realistic, not overly optimistic or pessimistic price 
for investment decision purposes.

In our annual SA Mine publication we have, 
for some time now, maintained that the rand 
platinum price is unsustainably low. We’ll either 
see a recovery in prices or mines will continue to 
close. Unfortunately, it is currently the latter that’s 
occurring

Please click here to download this report

Entertainment and media 

Entertainment and media outlook: 
2016-2020

An in-depth analysis of the trends shaping the 
entertainment and media industry in South Africa, 
Nigeria and Kenya

Entertainment and media (E&M) companies in 
South Africa enjoyed another year of double-digit 
growth in 2015, 10.8% to R125.7 billion. Once 
again, it was a strong year for Internet access 
revenue, which led the rises, but TV and video, 
other major contributors, also outperformed 
previous figures.

Please click here to download this report

African general interest publications

Executive directors’ remuneration

It gives us great pleasure to share the eighth 
edition of our Executive directors – Practices and 
remuneration trends report: South Africa with all 
our clients and board members. Good news about 
executive remuneration does not tend to attract 
headlines, but the regulatory framework appears 
to be working, particularly within the financial 
services industry.

There is little evidence that listed executive 
remuneration is out of line either locally or 
globally. Better disclosure on variable pay is still 
required and remuneration committees should 
pay attention to this so as to enable the investor 
community to assess the toughness of the targets 
set.

Please click here to download this report

Hospitality: Hotels outlook 2016-2020

South Africa, Nigeria, Mauritius, Kenya and 
Tanzania

The tourism industry continues to be one of 
the fastest-growing and most vibrant sectors of 
Africa’s economy. In spite of recent challenges, 
including the fall in oil prices, change in visa 
regulations in South Africa and contraction of 
the global economy, the sector has significant 
potential to create jobs, uplift inclusive economic 
growth across the continent, and reduce poverty.

Africa is steadily developing into one of the 
world’s great regions for travel. With its 
exceptional, unfiltered fusion of breath taking, 
life-inspiring offerings – history and heritage, 
culture and tradition, wildlife, natural beauty, 
and most importantly, the innate spirit of the 
continent’s people – Africa never fails to create an 
imprint on the minds and hearts of travellers from 
across the globe.

Please click here to download this report

Kenya Transparency Report 2016

This Transparency Report is published in 
accordance with Article 40(1) and 45 (5)(e) of the 
Directive on Statutory Audit 2006/43/EC issued 
by The European Parliament and The Council of 
the European Union. The Transparency Report 
is in respect of the financial year ended 30 June 
2016.

Please click here to download this report
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Communications Review 

With the advent of the Internet of Things (IoT), a wide array of 
industrial companies – manufacturers, utilities, resources and 
more – are rolling out IoT-connected devices that interact with 
users very effectively and efficiently, enabling the creation of new 
models to generate value. At first sight, the best way for large 
telecoms operators and multi-service operators (MSOs) to generate 
value from the IoT might appear to be by providing connectivity 
via their networks. But think again. In fact, the IoT opens up a 
massive opportunity for telecoms operators and MSOs to reposition 
themselves as IoT access providers, offering a range of services and 
assets that extend way beyond the core pipe. Instead of leading 
with their networks, they can leverage their vast experience in 
customer engagement and customer premise equipment (CPE) 
support and their robust, proven back-office systems by offering 
their OSS and BSS platforms externally to IoT users, using their OSS 
to provide users with a turnkey platform to manage their equipment 
proactively in real time, and their BSS to support the related billing 
requirements. Ultimately, the IoT is about turning data into action. 
And telecoms operators and MSOs can monetise it most effectively 
by no longer thinking like a network, and starting to drive and grow 
their business based on their wider assets.

Please click here to download this report

Cities of opportunity

London, Singapore, Toronto and Paris top the 2016 benchmark 
(our 7th edition) of the broad urban qualities that make 30 global 
business, finance and culture capitals successful. Beneath the 
headline results of who finishes first, however, findings show the 
heart of the city revolves around balanced social and economic 
strengths. And even in this group of cities that power the world 
economy, quality of life factors jump out in relation to urban success. 
People are at the centre of the big city picture.

Please click here to download this report

Insurance 

The new IFRS standard for insurance contract accounting 
(previously referred to as IFRS 4 Phase II, now expected to be IFRS 
17) has been under development for many years. However, the IASB 
is now finalising the drafting of the final standard and we appear to 
be closer than ever to the final chapter in this particular saga.

A robust standard is clearly needed, as current IFRS 4 allows 
a myriad of different accounting policies, resulting in a lack of 
comparability, even within insurance groups.

The standard is expected in early 2017 with an effective date of 
2020 or more likely 2021. The long lead time is a reflection of the 
complexities anticipated around implementation.

What should you be doing now?

• Education and awareness training

• Impact assessment (financial and operational)

• Project planning, allowing the securing of budgets and resources

• Considering interaction with ongoing or planned projects, 
specifically finance transformation work

A structured approach to IFRS 17 implementation project planning 
will help you overcome the challenges it presents but also build on 
the opportunities it provides.

Please click here to download this report

Asset management 

PwC predicts global alternative assets will increase to US$15.3 
trillion by 2020. In the lead up to that, the global alternative asset 
management industry is expected to experience a transformation as 
alternative asset managers adapt their business and operations and 
make technology a top investment priority.

Rapid developments in the global economic environment have 
pushed asset management to the forefront of social and economic 
change. An important part of this change – the need for increased 
and sustainable long-term investment returns – has propelled the 
alternative asset classes to a more prominent role in the investment 
management industry.

To help alternative asset managers plan for the future, our report 
explores the likely changes in the alternative asset management 
industry landscape over the coming years, and identifies six key 
business imperatives for alternative asset managers.

Please click here to download this report
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The PwC African footprint
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PwC offices

The PwC Africa Desk in Johannesburg is staffed by specialists from across Africa, and 
works closely and seamlessly with colleagues at PwC offices in other African countries 
as well as the Africa Desks in New York  (USA) and Perth (Australia) to help clients 
address important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest in Africa or to restructure their 
African operations are invited to contact the people listed below.

PwC Africa Desk
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Caveat
This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute for 
consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility for loss 
occasioned to any person acting or refraining from action as a result of using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any of the directors, partners, 
employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any other PwC entity. The information contained in the publication is based on our interpretation of existing legislation as 
at 30 September 2016. While we have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.

© 2016 PricewaterhouseCoopers (PwC), a South African firm, is part of the PricewaterhouseCoopers International Limited (PwC IL) network that consists of separate and independent legal entities that do not act as agents of PwC IL or any 
other member firm, nor is PwC IL or the separate firms responsible or liable for the acts or omissions of each other in any way. No portion of this document may be reproduced by any process without the written permission of PwC.  (16-19762)

Contact us
Please contact any of the following persons to find out how we can be of assistance.

PwC Africa Desk

Subscribe to AfriTax
To subscribe for the AfriTax, please click 
here to sign yourself up

Previous editions
To access earlier editions of AfriTax, 
please go to the AfriTax news page. 

Feedback
Please provide us with any feedback, 
suggestions or comments you may have on 
AfriTax by clicking here.
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