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PwC Africa Footprint:

2011 PwC African Tax and Business Symposium-
African winds of change

18 - 21 September 2011 at Safari Park Hotel & Casino, Nairobi
Kenya

The 14th annual PwC African Tax and Business Symposium is essential for business
people seeking to conduct business in Africa and the Middle East. The symposium enables
delegates to tap into the largest professional services network in Africa. With a presence in
almost every country with a viable economy on the African continent, PwC speakers and
invited guest presenters – representing over 25 African countries – will present topics that
cover the tax, regulatory and business aspects of doing business in Africa, in a range of
plenary and workshop sessions.

Workshop topics include:

 Outsourcing opportunities in the East Africa Community (EAC).
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 Tax administration in Africa – Are we moving to a new era of transparency and
accountability for tax risk?

 How the African Tax Administrators Forum in Africa (ATAF) will transform tax
regulation in Africa in the next decade.

 Revenue audits and defence strategies – an African perspective.

Clients with an interest in Africa should not miss this event!

For more information and to register please click here. Places are limited, so register early.

African Tax and Business Symposium contact: Sonja Nel

Angola

Law: Foreign currency lending; new investment law

 The National Bank of Angola published Notice no. 4/2011 on 8 June 2011, restricting
banks from giving short-term credit in foreign currency. This restriction however excludes
credits extended to the Government of Angola as well as financing companies with
sufficient levels of foreign currency receivables and revenues which can guarantee
repaying the foreign currency credit.

A new investment law has been approved. The minimum value for both national and
foreign investments under the law is USD1 million. The law also provides for the right to
transfer profits and dividends based on investment value and access to tax incentives,
which need to be negotiated on a case-by-case basis.

Taxation: Real Estate

 Reduction of income tax on rented properties to an effective tax rate of 15% (based on a
new tax rate of 25% which applies to 60% of the rents received) . For non-rented property,
a 0.5% real estate income tax rate will be payable on the registered value of the property.

 Reduction of the real estate transfer tax rate to 2% while stamp duty due on transfer of
property is reduced to 0.3%. Stamp duty on real estate transfer tax has been revoked.

Country contact- Tax: Pedro Calixto and Fernando Barros

Congo Brazzaville

Oil companies – Base salaries scale revision

Following a meeting held on 14 May 2011 between the Employers’ Organisation and the Trade
Union to discuss the revision of the Collective Bargaining Agreement applicable to oil
companies, the following changes were agreed to:

 3% general increase in base salaries of employees retrospectively from 1 July 2010.

 The inflation rate of the previous year shall be applied to salaries from 1 January 2011.

 Use in future of the inflation rate published by the Ministry of Planning and Integration.

 From 2012, negotiations shall be made two months after the end of the anniversary date
of lodging the collective bargaining agreement.

Country contact - Tax: Prosper Bizitou and Moise Kokolo
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Côte d’Ivoire

Deferment of tax filing and payment due dates

Due to the difficulties arising from the post-electoral crisis, the tax administration deferred
the filing and payment dates of the following:

 The submission of financial statements, annual statement of salaries, annual statement of
fees and the business licence tax return; and

 The payment dates of the first instalment of corporate income tax and business licence
tax.

Thus, the filing of financial statements for the fiscal year ending 31 December 2011 shall be
done:

 Not later than 30 June (instead of 30 April) following the end of the accounting period of
businesses with turnover more than XOF1 billion;

 Not later than 30 July (instead of 30 May) following the end of the accounting period of
businesses with turnover less than XOF1 billion; and

 Not later than 30 August (instead of 30 June) following the end of the accounting period
for businesses subject to the ‘Minimal Cash-Basis System’.

The filing of the business licence tax return and the annual statement of salaries and fees was
deferred to 30 May 2011. The payments for the first instalment of corporate income tax and
business licence tax were deferred respectively to 20 May 2011 and 30 May 2011.

Filing of tax returns without payment

Following the issue of Order No. 0010/MEF/DGI-DLCD taxpayers are no longer allowed to
file tax returns without any payment of the amount due, as the electoral crisis is now over.

Taxpayers were also required to pay the tax arrears arising from tax returns filed without
making the corresponding tax payment during the crisis period. The payment of these tax
arrears did not give rise to penalties and interest on late tax payment - provided the
regularisation took place no later than 30 May 2011. Otherwise, interest and penalties apply.

The above-mentioned measure also applied to tax returns and tax payments which were due
from the period 1 February 2011 to 30 April 2011, but could not be filed or paid respectively
due to the crisis.

Suspension of Articles 373 of the General Tax Code and 98 of the
Tax Procedures Manual

Due to the closure of several banks, and the need to allow taxpayers to pay their tax easily,
Order No. 0010/MEF/DGI-DLCD, authorised businesses subject to Value Added Tax (VAT)
to deduct VAT paid on the acquisition of goods and services in cash which was in excess of
XOF 250,000. Similarly, businesses subject to the real tax regime were authorised to pay their
tax with cash.

Currently, banks have re-opened and as the crisis is now over, the above Order was revoked
effective 1 May 2011. Businesses are now obliged to comply with the provision of Article 373 of
the General Tax Code and Article 98 of the Procedures Manual as regards tax payment and
any related transactions, effective 1 May 2011.

According to Article 373 of the Ivorian Tax Code, VAT paid on the acquisition of goods and
services in cash and in excess of XOF 250,000 is not deductible.
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Also, Article 98 of the Tax Procedures Manual requires companies subject to the real tax
regime to pay their tax by means of bank cheque rather than cash.

Press release on the general revenue tax return for fiscal year 2011

Filing of tax returns for the fiscal year ending 31 December 2011 regarding income earned in
2010 was exceptionally deferred to 30 June 2011.

Country contact - Tax: Dominique Taty

Cameroon

Revaluation of fixed assets

The 2011 Finance law sets out conditions under which the compulsory revaluation of the
depreciable and non-depreciable fixed assets (introduced in the 2010 Finance Law) applies. In
particular, it provides not only for the scope and modalities of implementing the revaluation
but also prescribes the tax and accounting treatment applicable to the differences in
revaluation. Persons are subject to the compulsory asset revaluations where:

 Turnover for the preceding two fiscal years exceeds XAF 100,000,000 (one hundred
million FCFA); and

 The persons are natural persons or corporate bodies taxed under the actual earnings
regime and engaged in any economic, commercial, industrial activity or any specialised
professionals (e.g. lawyers, bankers, consultants, etc).

It should be noted that enterprises benefiting from special tax regimes, those with realised
free revaluation during fiscal years 2007 through 2010, or those with realised turnovers less
than XAF 100,000,000, may be subject to this revaluation.

The 2011 Finance Law provides that any revaluation surplus will be subject to a 5% levy,
which releases taxpayers from liability for any other tax, duty, levy or royalty. However,
companies, which at the time of their revaluation declaration undertake to reinvest the
revaluation surplus within two fiscal years after the realisation, will be exempt from the 5%
levy. These enterprises may record the additional depreciation, realised due to revaluation, as
fiscal charges.

In any event, the revaluation gains/losses are to be incorporated into the share capital of these
companies before 31 December 2014. As a reminder, from 1 January 2010, capital increases
have been exempt from registration duties and are only subject to stamp duty payment based
on the size of the instrument (i.e. number of pages). The stamp duty applicable in such cases
is XAF 1000 per page.

Country contact - Tax: Nadine Tinen

Ghana

Following the amendments that were proposed by the Government for the 2011 fiscal year,
the following proposals have been passed into law:

 Customs Duty: Restriction on the use of bonded warehouses; duty exemption on Light-
Emitting Diode (LED) lamps for domestic lighting

 Excise Duty: Revised ad valorem rates

 VAT: reclassification as exempt of some items previously classified as zero-rated;
imposition of VAT on haulage and vehicle hiring
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Increase in the gift tax rate and airport taxes

 Special focus on self-employed professionals by the tax authorities

 Revocation of the Ghana Investment Promotions Centre (Promotion of Tourism)
Instrument 2005 (L.I 1817)

 Extension of the coverage of the Communications Services Tax.

Click here for more information on these tax changes

Country contact - Tax: Darcy White and George Kwatia

Kenya

2011/2012 budget

The proposed tax changes in the 2011/2012 National Budget of Kenya include the following:

Withholding Tax

 The Commissioner of the Kenyan Revenue Authority (KRA) has been mandated to
prescribe rules for calculating deemed interest, which will apply instead of the 91-day
Treasury bill rate. Withholding tax applies on the amount deemed as interest.

 20% resident withholding tax imposed on winnings from lotteries, betting and gaming.

 Withholding tax exemption for lease rentals for locomotives and rolling stocks paid to
non-resident persons.

Real Estate Investment Trusts

 In order to boost investments in the real estate sector of the economy, Government has
now introduced the Real Estate Investment Trust (REIT). Interest and dividend income
received by a REIT will be subject to withholding taxes – other than this, the income
earned by a REIT and its investors will be exempt from tax.

Customs duty

 See narrative under ‘East Africa: 2011 Budgets’.

Tax Information Exchange Agreements

 The Government is to enter into Tax Information Exchange Agreements. This means that
the KRA or the designated government authority may be able to share tax information
with authorities of other countries once there is a signed Tax Information Exchange
Agreement in place.

Administrative – Tax Returns and Records, TIN registration

 Tax returns and records can now be made only in Kiswahili or English and tax is payable
in Kenyan Shillings only.

 The commissioners of KRA now have power to register and issue tax identification
numbers to any persons deemed taxable.

Value Added Tax

 In the budget speech, the Minister of Finance promised to publish the 2011 Bill. A copy of
this Bill has very recently been released and can be accessed here.

For more information click here for the printable pdf version

Country contacts - Tax: Steve Okello, Simeon Cheruiyot and Rajesh Shah
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Madagascar

Regular invoice

In view of the current political crisis, Madagascar’s tax authorities have become more
aggressive with tax collection and are now focusing on VAT and Income Tax audits.

Although the practice has been for businesses to be subjected to a tax audit every three years,
the tax authorities may in a year target the audit of all entities operating in the same sector
(currently, banks and mining entities are being audited).

Tax audits have historically resulted in tax adjustments – in particular, the disallowance of
expenses not supported by ‘regular invoices’ (as defined).

Therefore, it is of particular importance that businesses ensure that they have ‘regular
invoices’ for all their transactions in order to avoid disallowances.

Country contact - Tax: Andriamisa Ravelomanana

Malawi

2011/2012 budget

The 2011/2012 Budget was read on Friday, 3 June 2011. The Customs and Excise changes
became effective midnight 3 June 2011 while the VAT and Income Tax changes became
effective 1 July 2011. Changes included the following:

 Fees and charges relating to various Government ministries and departments have been
revised upwards but the exact rates are yet to be announced.

 A levy of 0.2 US cents has been imposed on buyers of tobacco for every kilogram of
tobacco bought.

 Minimum tax, based on turnover, has been introduced for companies, individuals and
partnerships. Annual turnover under K50 million will attract minimum tax of 1% of
turnover, while tax of 2% of the turnover will apply to turnover above K50 million.

 Investment allowances for ‘manufacturers’ have been reduced from 100% to 40% on new
and unused plant and machinery and industrial buildings. Qualifying ‘used assets’ will
now attract a 20% investment allowance, down from 40%.

 Additional training allowance on qualifying training expenditure has been abolished.

 Withholding tax (WHT) exemption has been re-introduced for compliant taxpayers.

 Monthly Pay-As-You-Earn (PAYE) threshold has been increased from K10,000 to
K12,000.

 The WHT threshold for casual labour has been increased from K5,000 to K12,000. This
means that casual labour payments less than K12,000 will not be liable for WHT. WHT
rate on rental income has been increased from 10% to 15%.

 Tax clearance certificates issued by the Malawi Revenue Authority will now be required in
the following matters: repatriation of Malawi-sourced income; change of ownership of a
company and renewal of any other business licences issued by government ministries and
departments including regulatory bodies; renewal of tourism, mining, energy and
telecommunications licences issued by the relevant ministry or public regulatory bodies;
as well as the renewal of Temporary Employment Permits, and a host of others.

 Companies operating under the Export Processing Zone (EPZ) will be subject to income
tax at the standard rate of 30%. The additional investment allowance of 15% hitherto
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given to EPZ companies has now been abolished. However, EPZ companies will still enjoy
incentives under the Customs and Excise Act.

 VAT has now been introduced on various supplies previously exempt or zero-rated.

 Applicable penalty for third parties who fail to comply with garnishment has been revised
from K50,000 to K100,000 and this applies to both VAT and Income Tax.

 Various amendments have been made to the customs and excise tax laws of Malawi.

For more information click here for the printable pdf version

Country contact - Tax: Misheck Msiska

Nigeria

Personal Income Tax (PIT) Amendment Bill

A Bill to amend Nigeria's PIT Act has been passed by the Legislature. The amendment is now
awaiting Presidential assent to become law. Some of the key changes to be introduced by the
Bill include: marginal reduction in the top income tax rate from 25% to 24%; a consolidated
tax relief and allowance of NGN 200,000 (about USD 1,300) to replace the existing multiple
tax-exempt allowances; and more restrictive provisions on the 183-day threshold for tax
residency to include periods of temporary absence or annual leave.

Amendments to the Industrial Training Fund (ITF) Scheme

The Nigeria Legislature has also recently passed a Bill to amend the ITF Act. The existing ITF
is a scheme that seeks to "promote and encourage the acquisition of skills in industry or
commerce with a view to generating a pool of indigenously-trained manpower sufficient to
meet the needs of the economy." The Act imposes a levy of 1% of annual payroll cost (to be
contributed to the Fund) on employers with 25 employees or more. The Amendment Bill
seeks to impose the levy on all employers and will reduce the maximum percentage of
contribution claimable as a refund by an employer from 60% to 50%. The Amendment Bill
will become effective when signed into law by the President.

Country contact - Tax: Ken Aitken, Russell Eastaugh and Taiwo Oyedele

Rwanda

2011/2012 budget

The annual Budget speech was read on 8 June 2011 and most of the changes announced take
effect from 1 July 2011. Changes announced included the following:

 Fuel taxes reduction of RWF100 per litre for both petrol and gas oil. This change will be
effected in two stages - RWF50 per litre from June to December 2011 and another RWF50
per litre from 1 January 2012 onwards. New petrol pump prices are to be announced.

 Introduction from 1 July 2011 of Electronic Transaction Devices (ETD) with the aim of
increased efficiency of VAT collections. The first phase targets large and medium-sized
retailers.

 Introduction of gaming tax once the proposed Gaming Law is passed by parliament. A
special gaming tax of 13% and a withholding tax of 15% will be levied once the law is
passed.
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 Introduction of a withholding VAT system for payments by Government institutions
whereby VAT will be deducted at source from payments made. The aim of this measure is
to ensure prompt and more cost effective collection.

 Customs duty - see narrative under ‘East Africa: 2011 Budgets’.

Tax administration measures

 Government has commissioned a study to identify potential areas to widen the tax base
and estimate the tax gap.

 E-filing and e-payment has been introduced to reduce the time spent filing and paying
taxes, reducing the burden on taxpayers and service delivery organs.

 A customer satisfaction survey will be conducted to determine the areas of focus that
should next be targeted for strategic planning purposes.

 The new tax compliance risk assessment system (DTD) will continue in order to direct the
audit function to high-risk taxpayers.

 The electronic single window system will be implemented at customs offices to allow
parties involved in trade and transport to lodge standardised information and documents
using a single point.

 A One-Stop-Border concept will be established at Kagitumba and Rusumo border posts
with 24-hour operation to facilitate cross-border trade.

 Electronic cargo-tracking equipment is to be operated to ensure the protection of cargo
from source to destination.

For more information, click here for the printable pdf version

Country contact - Tax: Nelson O Ogara

South Africa

 South Africa: Automatic Capital Gains Tax (“CGT”) charge for
some shareholders.

Shareholders are reminded that capital distributions received before October 2007 could
trigger a tax charge on 1 July 2011.

For more information, click here for the printable pdf version

 South Africa: Proposed 2011 Tax Amendments - Call for
Comment

On 2 June 2011, National Treasury published the two draft 2011 Taxation Law Amendment
Bills. In this Alert, we set out:

 A summary of some of the main amendments proposed in the draft bills; and

 A brief explanation of the legislative process going forward.

For information, click here for the printable pdf version

 Section 45 and Hybrid instruments- urgent new developments.

On 3 June 2011, National Treasury proposed the suspension of the intra-group relief
provisions contained in Section 45 of the Income Tax Act for a 19-month period until 31
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December 2012. There are also proposals to substantially extend the rules around the re-
classification of interest and dividend flows (Sections 8E, 8EA and 8F).

However, on 29 June 2011, National Treasury and the South Africa Revenue Service issued a
joint Media Statement which proposes two important developments.

For more information, click here for the printable pdf version.

South Africa budget information data card for 2011/2012

For more information, click here for the printable pdf version

Country contact - Tax: David Lermer and Elandre Brandt

Tanzania

2011/2012 budget

The annual Budget speech was delivered on 9 June 2011 and the changes announced take
effect from 1 July 2011. Set out below are details of the changes as announced in the speech
and/or reflected in the Finance Bill 2011.

Changes of general application

 Withholding tax - change to source rules for communication services with the effect
that withholding tax will now apply to all payments to non-resident businesses providing
communication services (whether or not there is apparatus established in Tanzania).

 Excise duty - 10% increase in specific duties on non-petroleum products, expansion of
scope of drinks subject to excise and decrease in duty on heavy fuel oil.

 VAT - time limit for VAT input tax claims reduced from 12 months to 6 months.

 Customs duty - see narrative under ‘East Africa: 2011 Budgets’.

Agriculture

 Additional VAT exemptions have been introduced.

Oil and gas exploration

 VAT special relief to apply to imports by or supplies to entities engaged in exploration or
prospecting activities (subject to standard pre-clearance processes).

 Exemption from tax on fuel (subject to pre-approval by Tanzanian Petroleum
Development Corporation (TPDC) and Ministry of Finance).

Mining

 Introduction of escrow account procedure requiring deposit of equivalent of tax on one
month's fuel supply for a particular mine; aim is to stop escalation of fuel tax refunds by
having an automatic up-front exemption for fuel taxes (instead of previous process of
payment of fuel taxes followed by refund claims).

Special economic zones

 Several exemptions introduced to align tax legislation with tax reliefs set out in Export
Processing Zones Act 2002 and Special Economic Zones Act 2006.
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Telecommunications

 Will be affected by changes to source rules on communication services (refer to comments
above).

For more information, click here for the printable pdf version

Country contact - Tax: David Tarimo

Uganda

2011/2012 Budget

The annual budget speech was delivered on 8 June 2011. Subsequently, various amendment
bills have been published that contain additional proposed amendments to the existing laws.
The proposed changes are effective from 1 July 2011.

The Income Tax (Amendment) Bill 2011

The key amendments include:

 Employees who derive gains from the disposal of a right or option to acquire shares under
an employee share option scheme in addition to employment income are required to file
tax returns.

 The value of a right or option to acquire shares granted to an employee under an
employee share acquisition scheme has been excluded from employment income.

 Additional conditions for the income derived from agro-processing to be exempt.

 Source rules for royalties extended so that the following royalty payments are now
deemed to be derived from sources in Uganda where the royalty is paid:

1) by a resident person other than through expenditure of a business carried on by the
person outside Uganda through a branch of the business;

2) by a non-resident person as an expenditure of a business carried on by a branch of the
business in Uganda;

3) arising from disposal of industrial or intellectual property used in Uganda.

 Definition of royalty payments extended so as to include internet broadcasting.

 Taxation of non-residents providing telecom services to Uganda has been broadened to
include the taxation of internet connectivity services at the rate of 5% of the gross amount
derived by the non-resident.

 Every person who enters into an agreement with a non resident for the provision of
services which give rise to income sourced in Uganda is required to notify the
Commissioner within 30 days.

The above proposed amendments are subject to publication of the Income Tax (Amendment)
Act 2011.

The Value-Added Tax (Amendment) Bill 2011

The key proposed changes include:

 The supply of thermal and electrical energy, heating, gas, refrigeration, air conditioning
and water to be treated as a supply of services instead of goods.
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 Previously, a place of supply of services was limited to the place where the services were
rendered. Now, services are also deemed to have taken place in Uganda where the services
are: electronic services delivered to a person in Uganda; radio or television services
received at an address in Uganda; and the grant of a right to use patent, trademark, or a
similar right in Uganda.

 Non-residents are now required to either register for VAT in Uganda if they meet the
requirements, or to appoint VAT representatives on request by the Commissioner-
General.

 An import of a service is exempt from VAT if the service would be exempt had it been
supplied in Uganda

 The investment trader status incentive has been withdrawn

 The Amendment Bill also introduced several amendments to the list of exempt supplies in
the 2nd Schedule

 Some amendments have been proposed to the VAT regulations.

Other amendments

 The rates of excise duty on different items have been amended. The rate for illuminating
kerosene is now 0%.

 An instrument for a loan not exceeding two million shillings is now exempt from stamp
duty.

 New transfer pricing rules have been introduced and these are effective from 1 July 2011.

 Customs duty - see narrative under ‘East Africa: 2011 Budgets’.

For more information, click here for the printable pdf version

Country contact - Tax: Francis Kamulegeya

African Countries Double Tax Treaty update

Algeria- Qatar

A tax treaty between Qatar and Algeria, signed on 3 July 2008, entered into force on 16 March
2011. The treaty generally applies from 1 January 2012.

Ethiopia - India

On 25 May 2011, Ethiopia and India signed an income tax treaty.

Ethiopia - United Kingdom

An income and capital gains tax treaty and protocol was signed between Ethiopia and the
United Kingdom on 9 June 2011.

The withholding tax rates are capped at 10% on dividends (or 15% in the case of dividends
relating to tax exempt income or gains derived from immovable property), 7.5% on royalties
and 5% on interest payments.

Kenya- France

The income tax treaty and protocol between France and Kenya, signed on 4 December 2007,
entered into force on 1 November 2010. The treaty generally took effect from 1 January 2011.
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The withholding tax rates are capped at 10% on dividends and royalties and 12% on interest
payments.

Kenya - United Arab Emirates

On 5 July 2011, Kenya and the United Arab Emirates signed an income tax treaty.

Mozambique- Vietnam

Mozambique has ratified the income and capital tax treaty between Mozambique and
Vietnam, which was signed on 3 September 2010. The ratification, by way of Resolution
22/2011, was published in the Republic Gazette of 9 June 2011. Once the treaty comes into
force, withholding tax rates on payments of interest, dividends and royalties will be capped at
10%.

Tanzania- India

India and Tanzania signed an income tax treaty in Dar-es-Salaam, Tanzania, on 27 May 2011.

Once in force, the new treaty will replace the India-Tanzania income tax treaty of 5 September
1979, as amended by the 1980 exchange of notes.

Tunisia - Greece

The income tax treaty between Tunisia and Greece which was signed on 31 October 1992, and
the amending protocol signed on 14 May 2007, entered into force on 29 September 2010. The
treaty and the protocol generally took effect from 1 January 2011.

Under the treaty, withholding tax is capped at 10% and 35% on dividends paid from Tunisia
and Greece respectively, 15% on interest payments, and 12% on royalties.

Zambia –China

An income tax treaty between the People’s Republic of China and Zambia was signed on 26
July 2010. Once the tax treaty is in force, withholding tax will be capped at 5% on dividends
and royalties and 10% on interest payments.

Updates on sub-regional common market
organisations

East Africa: 2011 Budgets

 The annual Budget speeches were delivered in June 2011, setting out changes to take
effect mostly from 1 July 2011. These included announcements in relation to changes to
the Common External Tariff for the East African Community (EAC). For details on the
changes, including certain proposals on tariffs unique to particular countries, please refer
to the Budget newsletters for the relevant countries, which all also include an East Africa
highlights section.

Economic Community of West African States (ECOWAS)

 A directive on taxation of closed-end investment vehicles is expected. The Commission of
the Western African Economic and Monetary Union (WAEMU) initiated a final workshop
in Dakar, Senegal, to adopt a directive on taxation of closed-end investment vehicles
(Entreprise d'Investissement à Capital Fixe – EICF). This directive is expected to grant
numerous tax incentives for the promotion of venture capital and was prepared jointly by
the WEAMU's Commission, the Central Bank of West African States (BCEAO) and the
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Regional Council of Public Savings and Financial Markets (Conseil Régional de l'Epargne
et les Marchés Financiers – CREMF).

PwC publications of interest

Synopsis

A monthly journal published by PwC South Africa providing informed commentary on current
developments in the tax arena, both locally and internationally. Through analysis and
comment on new laws and judicial decisions of interest, Synopsis assists business executives
to identify developments and trends in tax law and revenue practice that might impact their
business.

Click here for more information

Executive directors – Practices and remuneration trends report
2011

This is PwC’s third edition of the Executive directors’ remuneration – Practices and trends
report: South Africa. Executive remuneration remains a headline item on the boardroom
agenda as it continues to have the interest of shareholders and the public as a whole. Whilst
there is renewed focus on the amounts executives are being paid, studies continue on the
trends around corporate governance practices that determine how and what they should be
paid.

Contents of the 2011 edition

 Information
 Overview of remuneration
 The executive pay gap
 Variable pay
 Corporate governance
 The profile of an executive director
 JSE trends
 Basic resources trends
 Financial services trends
 Industrial trends
 Services trends

Click here for the printable pdf version

Mining taxes and royalties – a minefield of complexity; a potential
source of increased revenues for struggling governments

“There is considerable interest today regarding income tax rates, mining tax rates and mining
royalty rates levied on mining companies in various countries where significant mining
occurs,” says Hein Boegman, PwC Africa Mining Leader. “This interest has been heightened
as the global economy slowly emerges from the recession and mining companies lead the way
by providing the raw materials and energy for manufacturing and other activities. Such
interest is even greater in countries where mining is a significant portion of GDP and
therefore, a potentially significant source of revenue for the government.”

Click here for more information
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Shifting the balance: from direct to indirect taxes

Shifting the balance: from direct to indirect taxes, a new publication from our global indirect
taxes network, tracks the development of indirect tax regimes worldwide and looks at how
some of the key aspects of these regimes compare across major territories and regions.

Although no one system is perfect, there are clear examples emerging, around the world, that
demonstrate the steps that may be necessary to create a system of indirect tax that creates
positive outcomes for governments, businesses and citizens alike.

As indirect taxes become more prominent in countries’ budgets, what moves are governments
taking to increase the effectiveness and efficiency of VAT collection, minimise the VAT gap
and fraudulent behaviour and finally make it easier for business to comply?

Click here for more information

PwC Africa Desk in Johannesburg

New Joiner

Ibikunle Olatunji joins the Africa Desk on secondment from PwC Nigeria as a Manager.
Ibikunle has extensive tax expertise on Nigeria. While in Nigeria, he assisted numerous PwC
clients within the telecommunications, financial services, energy, mining and consumer &
industrial product industries.

General

The Africa Desk in Johannesburg is currently staffed by specialists from East and West Africa
and works closely and seamlessly with colleagues in PwC offices in other African countries
and the Africa Desk in New York, to help clients address important issues facing their
businesses.

The Africa Desk provides quick responses to specific and generic questions that companies
need answered when considering investment in Africa.

Both existing and potential clients wanting to invest into Africa or to restructure their African
operations may contact Kingsley Owusu-Ewli and Ibikunle Olatunji (West Africa) or Charlotte
Arigye-Kaija (East Africa).

Click here to link to our website

Caveat

This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for
information only, and does not constitute the provision of professional advice of any kind. The
information provided herein should not be used as a substitute for consultation with
professional advisers. Before making any decision or taking any action, you should consult a
professional adviser who has been provided with all the pertinent facts relevant to your
particular situation. No responsibility for loss occasioned to any person acting or refraining
from action as a result from using the information in the publication can be accepted by
PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc or any of the
directors, partners, employees, sub-contractors or agents of PricewaterhouseCoopers Tax
Services (Pty) Ltd, PricewaterhouseCoopers Inc or any other PwC entity. The information
contained in the publication is based on our interpretation of the existing legislation as at
30 June, 2011. Whilst we will have taken every care in preparing the publication, we cannot
accept responsibility for any inaccuracies that may arise.
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