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Algeria – 2010 Complementary Finance Law 
(“CFL”) 

The 2010 CFL relating to investment, 
banking and taxation was 
promulgated by Ordinance No. 10-01 
of 26 August 2010 and published 
on 29 August 2010 in the Official 
Journal No. 49 of Algeria.

Provisions relating to investment

The 2010 CFL has amended the 2001 Ordinance relating to the development of 
investments and provides the following amendments:

I. Trade registry and the rules of share capital distribution

Foreign investment can only be realised in partnerships in which national resident 
shareholding comprises at least 51% of the share capital. The national shareholding 
can be made up of several partners.

The activities of foreign trade cannot be exercised by individuals or foreign legal 
entities unless it is within the framework of a partnership in which the national 
resident shareholding comprises at least 30% of the share capital. 

All modifications to be made by companies through registration at the trade 
registry must comply with the rules relating to the distribution of share capital of 
companies.  However, modifications relating to the increase or decrease in share 
capital which does not change the shareholding, the deletion or addition of a 
related business activity, the appointment of the manager or the directors of the 
company and the change of the address of headquarters, are not subject to the rules 
relating to the share capital of companies. 
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II. Pre-emptive right of  Government on all transfer of foreign 
 shareholders’ stake

The Government and other Public Companies of Algeria have a pre-emptive right 
on all transfer of foreign shareholders’ stake in companies registered in Algeria, or 
transfers which will benefit foreign shareholders.

Such transfers are by default subject to either being declared null and void, or a 
Competent Authority or Minister in charge of investments could issue a certificate of 
renunciation to exercise its pre-emptive rights after deliberation with the Council of 
the State of Algeria.

In issuing the certificate of renunciation, the Government retains the right to 
exercise the pre-emptive right as provided by the Registration Code for one year, 
where the transfer price has been understated.

III. Transfers of shares abroad: prior consultation of  
 Algerian Government

A total or partial transfer of shares abroad by a company holding shares in an 
Algerian legal entity is subject to prior consultation with the Algerian Government if 
the Algerian company in which the shares are being transferred previously received 
certain advantages or incentives from the Government.

The Government or the public companies retain the right to buy the shares of the 
company affected by the direct or indirect transfer. The purchase price of such 
companies is determined in accordance with the applicable decrees.

IV. Shareholding notification obligation  for foreign legal entities

Foreign legal entities holding shares in companies established in Algeria are 
required to file a list of their shareholders on an annual basis.

Provisions relating to the taxation of corporations

Transfer pricing

A transfer pricing requirement has been formalised. 

Qualifying companies in terms of the Large Size Companies Directorate (“DGE”) 
must prepare transfer pricing documentation. This documentation must be made 
available to the DGE together with the companies’ tax returns.

Failure to present the transfer pricing documentation or any incomplete presentation 
of the documentation within 30 days, will lead to the reinstatement of the profits 
deemed to be transferred, with additional penalties of 25%.

The Tax Authority in Algeria is empowered to request relevant information regarding 
the relationships between the testing party and any other non-resident company of 
Algeria, particularly as regards the transfer pricing method used and compensations 
granted. The response must be furnished in writing.
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Deductibility conditions of 
expenses paid by resident 
persons to non-residents 

Expenses such as interest, bank 
guarantees, royalties from transfer of 
operating licenses, patents, trademarks, 
other similar rights or the remuneration 
of services would only be deductible if 
that person provides evidence of the 
non-excessiveness of the expense. 

However, the above obligation does not 
apply to double tax treaty partners of 
Algeria.

New tax on company cars 

Private vehicles registered and appearing 
on the balance sheet of the company 
which are less than five years old, or 
are being used as a rental vehicle by 
companies established in Algeria for 
a cumulative period of at least three 
months during a fiscal year, are subject 
to an annual tax calculated as follows: 

• Algerian Dinar (“AD”) 300,000 for a 
vehicle which costs between  
AD2,5 million and AD5 million.

• AD500,000 for vehicles that cost more 
than AD5 million.

This tax does not apply to vehicles 
bought exclusively for sale, rental or for 
public transport services. This tax is not 
deductible for income tax purposes. 

Tax on Super-profits 

Super-profits made under specific 
conditions (not including the energy/
hydrocarbons sector) are subject to 
an additional tax. This tax is based on 
exceptional margins earned by taxpayers 
involved and the applicable rate ranges 
from 30% to 80%.

Tax-free allowance for the 
Algerian pharmaceuticals 
industry 

Sales of locally-produced 
pharmaceuticals by either producers or 
wholesalers qualify for a 30% tax-free 
allowance.

Reduction of threshold for cash 
payments of VAT  

In 2009, a law was introduced requiring 
persons with VAT obligation of at least 
AD100,000 to make payment by any 
means other than cash. The penalty for 
non-compliance is that the taxpayer 
cannot claim payment of any VAT 
refunds.

The 2010 law has now reduced the 
threshold of all invoices to AD100,000 
per taxable operation denominated in 
cash.

VAT exemption 

From the publication date of the official 
gazette until 31 December 2020, the 
following are exempt from value-added 
tax:

• fees and charges relating to fixed-line 
internet access;

• fees linked to hosting web-servers and 
databases located in Algeria and on 
the “.dz” (dot dz) domain;

• fees linked to website development; 
and

• fees linked to the maintenance and 
assistance for website hosting and 
access in Algeria.

Reciprocal taxes on foreign 
companies 

For the purpose of tax reciprocity, 
Algeria has introduced compulsory 
withholding tax on foreign companies 
at the same rates and on the same basis 
as the one which would be levied on an 
Algerian company carrying out similar 
activities in the foreign jurisdiction.

Introduction of new leasing 
provision 

The 2010 changes will only take effect 
on 1 January 2013 and this will be 
the effective date of implementing 
the leasing provision. The purpose of 
the leasing provision is to align the 
fiscal treatment of leasing with the 
New Accounting and Financial System 
(NAFS). 

The NAFS provides that assets under 
finance leases should no longer appear 
on the balance sheet of the “owner” but 
on the balance sheet of the “user” and 
should be amortised over the duration 
of the economic life of the property in 
accordance with NFAS rules.

Customs law changes 

Notwithstanding a regulation enacted in 
2009 which restricts importation to new 
equipment only, the 2010 law has now 
authorised customs clearance for any 
renovated or improved production lines 
equipment. 

Special authorisation is required from 
the Minister in Charge of Investments 
before importing renovated goods. 
The goods must qualify in terms of the 
“production line” definition. 

Advertising tax 

A monthly advertising tax of 1% will be 
introduced based on the turnover of the 
advertising business. 

Country Contact – Tax:  
Karine Lasne 
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(nicolas.granier@fr.landwellglobal.com)Côte d’Ivoire – 2010 Finance Law

I. Tax exemptions for enterprises set up in or relocating to the  
 CNO areas

From 2010 to 2012, enterprises set up or relocated in the CNO areas before  
31 December 2010 may benefit temporarily from tax exemptions relating to: 

• Tax on interest on bank loans granted from 2010 to 2012 by banking 
operations;

• Tax on outstanding loans granted from 2010 to 2012 for the setting up or 
relocation; 

• VAT upon interest on loans between enterprises; and

• Tax on interest on loans granted from 2010 to 2012 by partners of the above-
mentioned enterprises.

The enterprises mentioned above are exempt for eight years from taxes on industrial 
and commercial profits, agricultural profits, non-commercial profits, employer tax, 
real estate tax and business licence tax.

The enterprises set up or relocated in CNO areas are also exempt from the 
registration and stamp duties relating to setting up such enterprises, and payment 
of VAT on the acquisition of equipment, goods and the first set of spare parts.
 

II. Tax exemptions for enterprises still operating in CNO areas

Enterprises still operating in the CNO areas are exempt for five years from tax on 
profits (commercial, non-commercial and agricultural sectors), employer tax, real 
estate tax and business licence tax.

III. Exemption of agribusiness enterprises set up in or relocated to 
 the CNO areas

Some specified agribusiness enterprises set up in or relocated to the CNO areas 
are for eight years exempt from tax on profits (commercial, non-commercial and 
agricultural sectors), employer tax, real estate tax and business licence tax. Such 
enterprises are also exempt from registration and stamp duties relating to the 
setting up of such enterprises and VAT on the acquisition of equipment, goods and 
the first set of spare parts.

The above-mentioned fiscal measures will only apply if the registered offices of the 
companies are in the CNO areas.

The 2010 Finance Law came into 
force on 15 January 2010 and 
includes some tax exemptions for 
enterprises located in the Centre, 
North and West (“CNO”) areas of  
the country.

Country Contact – Tax:  
Dominique Taty
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Ghana – Tax and regulatory changes 

Amendment to the Free Zones Act, 1995 (Act 504)

A Legislative Instrument (L.I. 1963) has been passed by the Parliament of Ghana as 
an amendment to the Free Zones Act, 1995 (Act 504). Prior to the introduction of L.I 
1963, Free Zone entities (“FZE”) were subject to corporate income tax at a rate of up 
to 8% after the expiration of the 10-year tax holiday. This created some uncertainties 
on the applicable income tax rates for the FZE after the tax holiday period expired. 
The L.I. 1963 FZE clarifies the uncertainties regarding the corporate income tax rates 
of FZEs after the tax holiday as follows:

Nature of FZE business Corporate tax 
rate

Agro-processing companies outside Regional Capitals 0%

Agro-processing companies in the Northern, Upper East and Upper West Regions 0%

Agro-processing companies in Regional Capital and Tema in the Greater Accra Regions 
except Northern, Upper East and Upper West Regions 

4%

Wood-processing companies 8%

Commercial companies 8%

Service companies 8%

Enclave developers 8%

Manufacturing companies outside Regional Capital 5%

Garment and textile manufacturing companies 4%

Other manufacturing companies 6%

The corporate income tax rates above are effective from 17 March 2010. This 
implies that from this date, FZEs falling within any of the above categories (after the 
expiration of the tax holiday) will be required to apply the corporate income tax rates 
as specified above.

Pension contributions of expatriate staff in Ghana

The National Pensions Act, 2008 (Act 766) (“NPA”) requires employers to make 
statutory pension contributions (i.e. Social Security Fund) on behalf of their 
employees for each month. There is a total contribution of 18.5% of the basic salaries 
of employees each month (i.e. 13% contribution by the employer and 5.5% by the 
employee). The NPA does not specifically exclude expatriate employees/staff from 
making contributions toward the SSF. However in practice, expatriate staff members 
do not usually contribute towards the SSF in Ghana. 

SSNIT officials (i.e. the social security regulator) have recently indicated that 
expatriate employees/staff who do not expect to remain in Ghana for the minimum 
period required to enjoy benefits of making SSF contributions, would not be required 
to contribute toward the SSF; if they can provide evidence that they make pension 
contributions in their respective home countries.
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Update on Petroleum (Exploration and Production)  
Bill, 2010

The Parliament of Ghana, through its Select Committee for Mines and Energy, 
has sent an invitation to the general public to make contributions to the proposed 
Petroleum (Exploration and Production) Bill, 2010. The Bill, which provides for 
petroleum exploration and production as well as related matters (including local 
content), will repeal the current Petroleum (Exploration and Production) Law, 1984, 
P.N.D.C.L 84. It is widely expected that this new Bill, when finally passed (together 
with its Legislative Instruments), will contribute to strengthening the regulatory 
framework of Ghana’s upstream oil and gas industry.

Country Contact – Tax:  
Darcy White and George Kwatia
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Contacts

Algeria 
Karine Lasne 
email: karine.lasne@fr.landwellglobal.com 
Tel: +213 (0) 21 48 41 83

Côte d’Ivoire 
Dominique Taty  
email: d.taty@ci.pwc.com 
Tel: +225 20 31 5400

Ghana 
Darcy White  
email: darcy.white@gh.pwc.com 
Tel: +233 21 761 576

George Kwatia 
email: george.kwatia@gh.pwc.com 
Tel: +233 302 761 500

Africa Desk (Johannesburg) 
Silke Mattern  
email: silke.x.mattern@za.pwc.com 
Tel: +27 11 797 4314 

Tino Saladino  
email: modestino.saladino@za.pwc.com 
Tel: +27 11 797 4540 

Kenneth Erikume  
email: Kenneth.x.erikume@za.pwc.com 
Tel: +27 11 797 4011 

Charlotte Arigye  
email: charlotte.x.arigye@za.pwc.com 
Tel: +27 11 797 4644 

Kingsley Owusu-Ewli 
email: kingsley.owusu.ewli@za.pwc.com 
Tel: +27 11 797 4246

Tax Leaders

Africa Central  
David Tarimo 
email: david.tarimo@tz.pwc.com 
Tel: + 255 22 2133100

Francophone Africa 
Dominique Taty  
email: d.taty@ci.pwc.com 
Tel: +225 20 315400

Southern Africa 
Paul De Chalain 
email: paul.de.chalain@za.pwc.com 
Tel: +27 11 797 4196
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