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Welcome

Staying informed

AfriTax
Quarter ended 30 September  2013 
Issue 18

Accessing and keeping up with the diverse tax and 
regulatory changes on the African continent can 
be challenging. To meet this need, PwC’s Africa 
Desk in Johannesburg provides a snapshot of the 
most significant and recent tax and regulatory 
changes in Africa through AfriTax, its quarterly 
newsletter.

We hope that you will find this publication useful 
and look forward to your comments.

Africa Tax Survey 2013 

“Tax is considered as one of 
the most significant risks when 
doing business in Africa.” 

Tanzania

Renewal of business licences 
before 31 December 2013

Mozambique

Capital gains tax on indirect 
disposal of shares

Zambia

Introduction of withholding 
tax on branch profit 
repatriation
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2013 PwC African Tax and Business Symposium
PwC hosted its 16th Africa Tax and Business Symposium in Mauritius in September. The symposium 
brought together over 200 business leaders and tax specialists from more than 25 African countries.  The 
theme for 2013 was ‘Africa connected’, highlighting Africa as a key investment destination worldwide.  
The symposium’s theme brings significance to the evolving tax, regulatory and business environment 
faced by multinational companies and other organisations doing business in Africa.  

Recent events

Africa Tax survey: Managing risk, maximising reward
The interest in doing business in Africa is growing, and with that there is an increase in foreign 
investment in the various countries. There is also a growing need for guidance and best practice in terms 
of tax and regulation, which is why PwC’s Africa Desk launched the second edition of the Africa Tax 
Survey: Africa: Managing risk, maximising reward.  The survey was launched at the recently concluded 
PwC Africa Tax and Business Symposium in Mauritius.

The survey provides an overview of experiences, best practices and analyses of the realities of various 
multinational companies who do business in Africa. Survey results included client perspectives on 
countries posing the most difficult tax and regulatory challenges and the degree of risk associated with 
different types of taxation.

Some of the most significant findings in relation to doing business on the African continent highlighted 
a number of large challenges, including:

•	Uncertainty	around	the	application	of	legislation,	the	ability	to	discuss/negotiate	with	the	tax	
authorities, and the overall tax position. 

•	Tax	being	considered	to	be	one	of	the	primary	constraints	to	doing	business	in	Africa.

As a firm, we understand these challenges and are geared to assist you through our Africa Tax network 
to achieve the growth that you are seeking.

Please click here for more information about the Africa Tax Survey
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Angola

New regime for ‘Major Taxpayer’ status

A new regime was recently created for Major Taxpayers via 
Presidential	Decree	no.	147/13	of	1	October	2013.		This	regime	
is applicable to Group A Corporate Taxpayers classified as ‘Major 
Taxpayers’. This is in the list published by order of the Ministry of 
Finance (and is subject to renewals through the issuance of new 
orders). The Presidential Decree enters into force five days after its 
date of publication. 

The purpose of the new regime is to provide a differentiated 
and personalised treatment for the taxpayers that contribute 
significantly to the tax revenues of the country. This is to enhance 
the management and provision of assistance to these taxpayers 
through the regulation of the criteria for the classification of Major 
Taxpayers and their respective rights and obligations.

Major Taxpayers will now have a closer relationship with the tax 
authorities, through the appointment of tax officers who will 
provide assistance. They will also benefit from special plans for the 
payment of eventual tax debts in instalments. Some Major Taxpayers 
are obliged to have audited and certified accounts and to submit a 
technical report along with the Corporate Tax Return Model 1.

The new regime for Major Taxpayers incorporates the following:

•	 Tax regime for groups of companies – When a company holds 
direct or indirect participation of at least 90% of the share capital 
of	another	company/dependent	companies	or	participation	that	
confers more than half of the voting rights, it is called ‘groups 
of companies’. Groups of companies controlled by a Major 
Taxpayer will now be able to consolidate positive or negative 
tax results of the companies that are part of the group as well to 
submit consolidated corporate tax returns, provided that certain 
requirements are met. These include the fact that they must be 
Angolan companies, that there is a limitation for previous fiscal 
losses and that companies may not be inactive.

Country tax updates

•	 Transfer pricing –   The Major Taxpayers’ status includes a specific 
regime on transfer pricing which forms the basis for the National 
Tax Directorate to make corrections in the determination of 
taxable income. This applies whenever the special relationships 
between the taxpayers and the other entities (namely group 
relationships, share of the same management bodies) establish 
conditions different from those that would usually be agreed 
between independent entities, resulting in deviations to the 
profits ascertained by such entities. The new transfer-pricing 
regime is in line with the transfer-pricing regulations and 
methods	of	the	OECD	(Organisation	for	Economic	Cooperation	
and Development).  
 
Under	certain	circumstances,	Major	Taxpayers	would	be	required	
to prepare transfer-pricing documentation and submit this to 
the tax authorities within six months after the end of the fiscal 
year. This applies to Major Taxpayers who have recorded annual 
profits in excess of AKZ 7 billion in the respective financial year.

Legal regimes on invoices and equivalent 
documentation

Presidential	Decree	143/13	of	1	October	2013	introduces	a	
new regime to regulate the tax and technical requirements for 
the issuance, storage and archiving of invoices and equivalent 
documents. The decree enters into force after 60 days from its date 
of publication.

Based on this decree, it becomes mandatory for invoices to be 
issued in respect of all profitable transfers of tangible and intangible 
assets and for the provision of services rendered by individuals and 

Country Tax updates 

companies with residency, a registered office, effective management 
and permanent establishment in Angola.

•	 Requisite for the issuance of invoices – Taxpayers should see to it 
that their invoicing software ensures all invoices are dated and 
sequentially numbered. It is mandatory that they are written 
in Portuguese, and there should be a statement indicating 
that they were computer processed in Portuguese, using the 
words “Processados por computador”. Where the software is not 
programmed to comply with these requirements, taxpayers may 
issue invoices and equivalent documents, provided that they are 
typographically printed.  
 
The invoice or equivalent document should be issued upon 
receipt of payment or within five business days following the 
date of transfer of the assets or the provision of services. The 
archiving may be done in digital format. This does not override 
the requirement to have the physical documents archived within 
the Angolan territory. 
 
The profitable transfer of assets or the provision of services not 
supported by an invoice or equivalent document may result in a 
fine. This may correspond to 20% of the amount of the unissued 
invoice and may be increased to 40% in the case of a repeated 
infringement.
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Exceptional regime for debt settlement 

Decree-Law	no.	35/2013,	dated	24	September	2013	establishes	an	exceptional	regime	for	the	settlement	
of tax debts and other debts owed to the state. The regime applies to tax debts and other debts arising 
from the acquisition of goods and services, public works and lease agreements.  

The debts must have originated no later than 31 July 2013 and the deadline for payment should be 
31 December 2014. The regime applies to debts that are not currently being settled in instalments or 
covered by the compulsory collection procedures, unless the transitional regime applies. 

This	regime	entered	into	force	on	1	October	2013.

Amendments to the Investment Law 

Decree-Law	no.	34/2013,	dated	24	September	2013,	has	amended	and	replaced	Law	no.	13/VIII/2012,	
dated	11	July	2013,	that	approved	Cape	Verde’s	Investment	Code,	now	designated	as	Cape	Verde’s	
Investment	Law	(Lei	de	Investimento	de	Cabo	Verde).

The	new	amendments	aim	to	simplify	the	registration	of	foreign	investment	at	Cape	Verde’s	Central	
Bank.	The	registration	will	take	place	by	electronic	means,	through	Cape	Verde’s	Foreign	Investment	
Agency (CI), on the day following the day of the issuance of the Certificate of Registration of Investment 
by the CI.  

The amendments apply retroactively from 1 January 2013. It is also envisaged that the rules of Cape 
Verde’s	Investment	Law	will	be	translated	into	English,	French	and	Spanish	within	the	next	six	months.

VAT changes

The	Botswana	Unified	Revenue	Service	(BURS)	has	launched	the	pilot	programme	for	its	flagship	
e-services solution.  This is a swift, simple and secure solution for taxpayers.  The pilot will run for a 
limited period of no more than three months from September 2013, after which it will be available to all 
taxpayers.		The	service	is	currently	only	focused	on	VAT	as	it	relates	to	taxpayer	registration,	VAT	returns	
submission and other services. In the future, it will be extended to cover other tax types.
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Deemed profit tax regime: Revision of the fixed remuneration scale for non-resident 
personnel   

The	minutes	of	the	meeting	of	26	October	2012	between	the	tax	authority	and	the	Oil	Services	
Companies	Section	of	the	Employers	Union	(UniCongo)	were	recently	released.	

According to these minutes, the parties agreed to amend the fixed scale for the remuneration of non-
resident personnel working for companies liable under the deemed profit tax regime. This scale was set 
on 24 June 1998. The parties agreed to the following changes:

•	 There will be a 17.25% deemed general increase in monthly deemed salaries.

•	 The	increase	is	effective	from	1	January	2013.	Other	terms	of	the	agreement	of	24	June	1998	remain	
unchanged.

•	 Upon	request	from	the	tax	authorities,	the	unchanged	terms	will	be	on	the	agenda	of	the	next	
negotiation session.

•	 There is a commitment not to proceed to a new fixed-scale revision within two years.

Affected companies need to consider the impact of this recent development and regularise their 
situations, where necessary.

Please click here for more information

Review of the ONEM employer contributions rate

A new rate has been set for the monthly employer contribution to be paid by employers to the National 
Employment	Office	(ONEM).	This	is	in	accordance	with	Ministerial	Decree	no.	125/CAB/MIN/ETPS/
MBL/DKL/dag/2013	dated	26	September	2013.		The	provisions	of	the	aforementioned	decree	apply	
immediately.

General provisions 

Based on this decree, public and private employers of labour are obliged to make the contribution. 
Similarly, employers in the humanitarian sector are required to make the contribution unless they 
benefit from exemptions granted by the competent authorities.

The monthly contribution rate, which was initially set at 0.5% of the gross compensation paid by the 
employer to all its workers, has been reduced to 0.2% by the decree. 

It should be noted that this employer contribution must be: 

•	 Filed	to	the	ONEM	no	later	than	10	days	following	the	month	in	which	the	compensation	was	paid.	
The breach of this obligation, such as the provision of false or incomplete returns, gives rise to a 
penalty equal to 50% of the contributions due.

•	 Paid within 15 days following the month in which the compensation has been paid. Failure to comply 
with this obligation gives rise to a penalty equal to 50% of the contributions due, per each day of 
delay. 

Please click here for more information

Country Tax updates 
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During the first half of 2013, the Parliament of the Republic of 
Ghana passed the following Acts. The highlights of the provisions 
of the various Acts are summarised below and these do not differ 
significantly from the details of the related Bill, which were reported 
in the 17th issue of AfriTax:

•	 Value-Added Tax (Amendment) Act, 2013 (Act 860)	–	VAT	now	
applies on the supply and import of telephone handsets (i.e. 
telephone sets, including mobile or cellular phones and satellite 
phones).	The	standard	rate	of	VAT	is	15%.

Please click here for more information

•	 Special Import Levy Act, 2013 (Act 861) – A special import levy 
now applies to goods falling under the following categories: 

 – 1% of CIF value for machinery and equipment listed under 
Chapters 84 and 85 of the Harmonized System and Customs 
Tariff Schedules, 2012 (HS Code).*

 – - 1% of CIF value for all other goods except Petroleum 
Products listed under Headings 27.09 and 27.10 of Chapter 27 
and fertilisers listed under chapter 31 of the HS Code.

*The list of affected goods can be obtained from the 2012 edition of the HS 
code.

The levies above will be in addition to any other applicable 
import duties and mandatory administrative charges (about 
2.5%	-	3.45%	on	the	CIF	or	FOB	value	of	goods	imported).	The	
special levy will apply in the 2013, 2014 and 2015 calendar years.

Please click here for more information

•	 National Fiscal Stabilisation Levy Act, 2013 (Act 862) – A National 
Fiscal Stabilisation Levy (NFSL) will be imposed on the profit 
before tax (accounting profits) of some specified companies and 
institutions. The rate of this levy is 5% and it will apply only for 
the 2013 and 2014 years of assessment (i.e. calendar years). 
 

Country Tax updates 

Ghana

Businesses subject to the NFSL are: 

 –  Banks (excluding community and rural banks)

 – Non-bank financial institutions

 – Insurance companies

 – Telecommunications companies liable to collect and pay 
Communications Service Tax (CST) under the CST Act

 – Breweries

 – Inspection and valuation companies

 – Companies providing mining support services

 –  Shipping line, maritime and airport terminal operators.

Please click here for more information

•	 Customs, Excise (Duties and Other Taxes) (Amendment) Act, 
2013 (Act 863) – An import duty of 20% now applies on the 
importation of telephone sets, including telephones for cellular 
networks or other wireless networks (HS Code Item No. 85.17). 
 
Excise	duty	(i.e.	environmental	tax)	of	10%	applies	on	plastic	and	
plastic products listed under Chapters 39 and 63 of the HS Code. 
The basis of computing the duty is  the ex-factory price of the 
products. This represents a 5% reduction in excise duty on goods 
which were subject to an environmental excise tax rate of 15% 
under	Tariff	No.	6	of	the	Customs	and	Excise	(Duties	and	other	
Taxes) Act, 2012 (Act 840) (now repealed). 
 
The Customs (Amendment) Act further provides that at least 
50% of environmental taxes collected are to be paid into a 
designated plastic waste recycling account. This fund will be used 
for the recycling of plastic waste, the production of plastic waste 
bins and bags, and the production and use of biodegradable 
plastics.

Please click here for more information

•	 Communications Service Tax (Amendment) Act,  
2013 (Act 864) – Communications Service Tax (CST) is now 
applicable on “interconnect services” rendered amongst the 
Telecommunication Companies (Telcos).  
 
Furthermore, CST now applies to promotion, protocol, 
personal	use,	bonus,	gift	and	similar	suppliers	by	Electronic	
Communication	Service	(ECS)	providers.	In	these	instances,	
CST is required to be computed on the open-market value of the 
service (i.e. at arm’s length value or the value that would have 
applied if the suppliers, users or any another people concerned in 
the transaction were completely independent of each other and 
did not in any way influence the transaction).  

Please click here for more information
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Kenya

•	  Tax representatives – Where a non-resident supplier makes 
taxable supplies in Kenya to a non-registered person, the non-
resident is required to appoint a tax representative who will be 
responsible	for	accounting	for	VAT	for	the	non-resident.	Where	
the non-resident does not appoint a tax representative, the 
Commissioner is empowered to appoint one on their behalf. The 
non-resident supplier and the tax representative are jointly and 
severally liable for any payments imposed under the Act.

•	  Tax disputes – Tax disputes arising under the Act are to be 
handled by the proposed centralised Tax Appeals Tribunal. The 
Tax Appeals Tribunal Bill, 2013 that establishes this Tribunal has 
already been published. A transition period is provided for those 
cases	presently	under	appeal	to	the	VAT	Tribunal.	In	line	with	the	
above amendments, sections on appeals, offences and evidence 
have	been	deleted	from	the	VAT	Bill	2013	and	inserted	in	the	Tax	
Appeals Tribunal Bill 2013.

Please click here for more information

Country Tax updates 

•	 Restriction on deduction of input tax – Where a taxable supply to 
or a taxable import by registered person relates to partly making 
taxable supplies and partly for another use then an appropriation 
method will apply to restrict the deduction of input tax. 
 
Registered persons with input tax attributable to both taxable 
and other use can claim all the input tax if the supplies for 
the other use constitute less than 10% of the total supplies.  
Conversely, where the other supplies are more than 90%, the 
registered person will not be entitled to claim any input tax.

•	 VAT on basic commodities – Following a public outcry, the Act 
exempts	some	basic	commodities	from	VAT	unlike	the	initial	Bill.	
Some	of	the	basic	foodstuffs	exempted	from	VAT	include	wheat	
or meslin flour, maize flour, bread, semi milled or wholly milled 
rice and milk specially prepared for infants. However, other basic 
commodities	such	as	processed	milk	are	still	subject	to	VAT.

•	 VAT on imported services – Under	the	current	VAT	Act,	importers	
of	taxable	services	are	required	to	declare	and	pay	reverse	VAT	to	
Kenya	Revenue	Authority	(KRA).		Under	the	new	Act	if	a	service	
is imported by a registered person, a registered person shall be 
deemed to have made a taxable supply to himself and he shall 
account for the tax as prescribed. 
 
Where a person carries out business both in and outside country, 
the part carried outside the country shall be treated as if carried 
out by a different person.

Introduction of new VAT Act

The	VAT	Bill	2013	was	assented	to	on	14	August	2013,	thereby	giving	
rise	to	the	Value-Added	Tax	Act,	2013	(Act).		The	commencement	
date of the Act is by notice and this notice has not yet been 
published. 

The new Act is less voluminous and has changed the content of the 
VAT	legislation	significantly	by	incorporating	the	current	subsidiary	
legislation	(VAT	rules,	orders	and	regulations)	into	the	principal	
legislation.  This has been achieved by introducing new sections as 
well as trimming the current eight schedules to two.  Most notably 
is the introduction of the following sections: (a) place and time of 
supply; (b) application of information technology; and (c) invoices, 
records and returns.

The Act stipulates that a supply of services is deemed to be made in 
Kenya if the place of business of the supplier from which services are 
supplied is in Kenya.

We highlight some of the other key changes to the tax laws 
contained in the Act below:

•	 VAT rates of tax –  The Act provides for only two rates of tax, 
that is, in the case of zero-rated supply, 0%, and in any other 
case,	16%.		The	12%	VAT	rate	that	used	to	apply	on	industrial	
heavy diesel oil, residual fuel oils and electrical energy has been 
abolished and replaced by the rate of 16%.

•	 Reduction in zero-rated and exempt supplies – The Act has 
significantly reduced the number of exempt supplies. All other 
supplies are now taxable at the standard rate of 16%, except 
those items listed in the First and Second schedules.  Further, 
the list of public bodies, privileged persons and institutions with 
zero-rated status on imports and purchases has been reduced 
from thirty six to nine.  The affected industries include tour 
operators,	hotels	and	railway	transport.		VAT	exemption	has	
been extended to fertilizers and certain plant and machinery.  
Furthermore, exemptions applying to the energy and extractive 
industries are now subject to approval from the relevant Cabinet 
Secretary.
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Amendments to the Personal Income Tax (PIT) Code

Law	no.	20/2013	dated	23	September	2013	introduced	amendments	
to some articles of the PIT Code, effective from 1 January 2014.

We highlight the following amendments:

•	 Employment	income	is	no	longer	added	to	other	types	of	income	
and is assessed separately through “definitive withholding tax” or 
pay-as-you-earn tax.

•	  Individual and separate taxation of family members has been 
introduced.

•	 Annual income equal to or less than 225,000 MT will not be 
taxed.

•	  No payment or reimbursement is made for amounts below 500 
MT.

•	  The filing of annual tax returns will no longer be required if 
the only income earned is already subject to the definitive 
withholding tax (including employment income).

Please click here for more information

Mozambique

Country Tax updates 

Amendment to Corporate Income Tax Code

Law	no.	19/2013	dated	23	September	2013	introduced	amendments	
to some articles of the Corporate Income Tax (CIT) Code, effective 
from 1 January 2014.

We highlight the following amendments:

•	 Capital gains resulting from the disposal between non-residents 
of shares, participating interests or rights in general, whether 
direct or indirect, free or for consideration, will be taxable in 
Mozambique, provided the transaction involves assets located in 
the country. Taper relief will also no longer be available to non-
residents.

•	  Interest on treasury bonds and public debt bonds listed on the 
stock exchange are subject to definitive withholding tax at 20%.

•	 Interest	rates	and	other	types	of	remuneration	above	MAIBOR	+	
2 percentage points at the time of payment on shareholders loans 
are no longer deductible for tax purposes.

•	 Costs evidenced by taxpayers with non-existent or irregular tax 
numbers or that have declared termination of their businesses 
are also not tax deductible.

Please click here for more information
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New requirements for the keeping of electronic records 

The Tax Administration Act has new requirements for taxpayers 
with regard to the keeping of electronic records. There are now 
special requirements relating to electronic records stored outside 
the borders of South Africa that were not included in the legislation 
which the Tax Administration Act replaces.

The main area of concern regarding the new requirements is that 
should any electronic records be maintained or stored physically 
outside the borders of South Africa, the taxpayer requires specific 
permission from SARS.

Please click here for more information

Tax Ombudsman appointed

The Tax Administration Act (TAA) introduced the concept of a 
Tax	Ombudsman	in	order	to	help	taxpayers	resolve	administrative	
disputes	with	SARS	in	a	cost-efficient	manner.	The	Tax	Ombudsman	
was required to be appointed within one year of the TAA having 
come	into	effect	(1	October	2012).

The Minister of Finance appointed retired judge Bernard Ngoepe 
as	the	Tax	Ombudsman	on	1	October	2013.	His	appointment	will	
be for an initial period of three years, which may be renewed by 
the	Minister.	The	Tax	Ombudsman	will	be	able	to	hear	complaints	
regarding	any	matter	that	arose	on	or	after	1	October	2012.

Please click here for more information

Nigeria 

Country Tax updates 

Deductibility of recharges by non-resident companies

On	30	July	2013,	the	Tax	Appeal	Tribunal	(TAT)	delivered	a	
judgment on the deductibility of recharges by non-resident 
companies filing income tax returns under the deemed profit regime 
(commonly oil and gas companies). This was in a case brought 
before it by a non-resident taxpayer against the Federal Inland 
Revenue Service (FIRS). The TAT ruled in favour of the FIRS that 
where a non-resident company is assessed for tax on a deemed 
profits basis, further deductions (outside the deemed cost) cannot 
be taken for subcontractor charges. The case was contrasted with a 
previous case where the High Court ruled positively for another non-
resident taxpayer that the costs recharged to a Nigerian company 
were deductible under a tripartite arrangement.

Please click here for more information

South Africa
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SA Tax Review Committee inaugurated

On	17	July	2013,	South	Africa’s	Minister	of	Finance	inaugurated	a	
Tax Review Committee to assess the country’s tax policy framework 
and its role in supporting the objectives of inclusive growth, 
employment, development and fiscal sustainability. 

The committee will take recent domestic and global developments 
into account and, in particular, the long-term objectives of the 
National Development Plan (NDP).  The committee will also make 
recommendations to the Minister of Finance. Any tax proposal 
arising from these recommendations will be announced as part of 
the normal budget and legislative processes.

The committee will also evaluate the South African tax system 
against international tax trends, principles and practices, as well as 
recent international initiatives to improve tax compliance and deal 
with tax-base erosion.
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Tanzania

Budget 2013 – further developments

Withholding tax on services – practice note

In	August	2013,	the	Tanzania	Revenue	Authority	(TRA)	issued	a	practice	note	(Practice	Note	01/2013)	
covering practical aspects of the implementation of the new 5% withholding tax on payments to 
residents for services and the interpretation of the source rules regarding payments to non-residents. 

•	 Payments to residents – The practice note clarifies what is included by stating that:  
“The service fee should be for provision of professional or consultancy services or other such services of 
an independent business character i.e. other than remuneration for employment. The services include 
scientific, literary, artistic, educational or training activities as well as activities of physicians, surgeons, 
lawyers, engineers, architects, surveyors, dentists, accountants and auditors.” 
 
On	the	other	hand,	the	practice	note	also	specifically	identifies	certain	services	that	are	excluded.	
Whilst the practice note is helpful in giving guidance on the treatment of payments explicitly referred 
to in the practice note (whether inclusions or exclusions), the treatment of items not explicitly 
mentioned is not completely clear. 

•	 Payments to non-residents – source rules – The practice note includes narrative referring to source 
rules for services, but the narrative in this regard is wider than the ‘place of performance’ criterion 
stated in the Income Tax Act 2004. These source rules were not amended in the Finance Act 2013 but 
the narrative appears to be included so as to articulate TRA’s current position on this topic, which has 
been the subject of recent tax appellate rulings. 

Please click here to access PwC Tanzania’s comments on the Practice Note

Please click here to access the TRA Practice Note.  

Excise Duty – money transfers and sim cards

Changes introduced by the Finance Act 2013 included new taxes in the form of a 0.15% excise duty on 
money transfers (including normal bank transfers) and a monthly excise duty on sim cards of TZS 1,000 
(approximately	US$	0.60	per	month).	Cases	have	been	opened	at	the	Tax	Revenue	Appeals	Board	by	
both	the	Tanzania	Bankers	Association	and	members	of	the	Mobile	Operators	Association	of	Tanzania,	
challenging the bases for the application of these new taxes.

Petroleum Levy

The Budget 2013 speech included reference to the introduction of a new tax by way of a petroleum 
levy	of	TZS	50/litre.	The	Finance	Act	2013	did	not	include	reference	to	this	new	tax.	However,	its	
introduction has now been effected by way of Government Notice 23 of 2013.

Country Tax updates 

Business licences – introduction of annual renewal requirement

In July 2013, the Ministry of Industries and Trade reintroduced registration fees for business licences 
and the need for the annual renewal of such business licences. Prior to this, business licences were 
issued free of charge and did not require renewal. The change is effective from 1 July 2013.

A 31 December 2013 deadline has been set for the renewal of business licences issued prior to July. Any 
application for renewal after the deadline will attract penalties.

Please click here for more information
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Zambia

2014 Budget highlights

The	Zambia	Minister	of	Finance	presented	the	2014	National	Budget	on	11	October	2013.		Given	the	
potential impact of the budget proposals, we think it is appropriate to highlight some of the main 
tax considerations from the budget, notwithstanding the fact that it was not announced within the 
reporting period for this edition of AfriTax:

•	  Introduction of withholding tax on branch profits distribution – Currently, distributions by branches 
do not attract withholding tax (WHT). This proposed measure will place foreign-direct investment in 
branches and Zambian companies in essentially the same position for tax purposes.  

•	  Increase in WHT rates on payments to non-residents – The Minister has proposed to increase 
withholding tax rates on payments of commission, public entertainment, and haulage and 
construction	fees	to	non-resident	contractors/service	providers	from	15%	to	20%.

•	 Increase in the rate of Property Transfer Tax – The Minister has also proposed to increase Property 
Transfer Tax (PTT) from 5% to 10%. 
 
This measure will impact both businesses and individuals as the burden of tax will double on the 
transfer of any land, property and shares.  

•	 Levy on money transfers – The Minister proposed to introduce a charge of 0.2% of the value of money 
transferred to a recipient within or outside Zambia. 

The above measures will take effect from 1 January 2014.

Please click here for more information on the Zambia 2014 National Budget

Country Tax updates 
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African Countries’ Double Taxation Treaty update

African Countries’ 
Double Tax Treaty 
update 

This section provides an update on the double taxation treaties with African countries. The table below shows the highlights of the treaties 
concluded during the quarter under review.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Estonia – Morocco
Signed: 25 September 2013

6% or 10%1 10% 10%

Mauritius – Australia 
Effective date: 31 May 2013
Entry into force: 1 January 2014

Mauritius – 1 January 2014
Australia – 1 July 2014

Domestic rates apply

Mauritius – Sweden 
Effective date: 31 December 2012
Entry into force: 1 January 2013

0%2  or 15% 0% 0%

Seychelles – Luxembourg
Effective date: 19 August 2013
Entry into force: 1 January 2014

0%2 or 10% 5% 5%

Tunisia – Vietnam
Effective date: 6 March 2013
Entry into force: 1 January 2014

10% 10% 10%

Gabon – Mauritius
Signed: 18 July 2013 

Details not yet available

Gabon – South Korea
Signed by Gabon: 5 July 2013

Details not yet available

Kenya – Nigeria
Signed: 10 September 2013

Details not yet available

1)  The lower rate applies provided the corporate recipient has a beneficial equity interest of at least 25% of the capital of the company paying the dividends. 

2)  The lower rate applies provided the corporate recipient has a beneficial equity interest of at least 10% of the capital of the company paying the dividends..
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PwC publications of interest

Taxation – South Africa 

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click here to download the current or previous editions of this report.

One-page tax summaries for Africa

We have published 46 African country tax summaries compiled on single pages. These documents give 
snapshots of the tax and regulatory environments in the various African countries. They are especially 
useful for making preliminary decisions and simultaneously comparing the tax regimes in multiple 
African countries. 

Please click here to download the one-page tax summaries.

Taxation – Global

Worldwide Tax Summaries

Worldwide	Tax	Summaries	–	Corporate	Taxes	2013/14	is	a	useful	reference	tool	to	help	you	manage	
taxes around the world. It offers quick access to information about corporate tax systems in over 150 
countries worldwide, in an easily digestible format.

Written by local PwC tax specialists in each country, this guide covers recent changes in tax legislation 
as well as key information about income taxes, residency, income determination, deductions, group 
taxation, credits and incentives, withholding taxes, indirect taxes, and tax administration, up to date as 
of 1 June 2013.

Please click here to download the current or previous editions of this document.

PwC publications of 
interest 

Spotlight: Tax and transparency

In our first Spotlight we bring together insights and perspectives from around the PwC network, 
focusing on the growing importance of tax and transparency for business, and some of the steps 
companies are taking to rebuild trust with their various stakeholder communities.

It is not often that tax grabs the global headlines, but in 2013 the tax amounts that companies have 
had to pay dominated debate at the G8 summit and attracted an increased level of media attention. 
How companies manage tax and transparency is an important piece of that larger business puzzle 
called ‘trust’. Winning the trust of their stakeholders and society at large is crucial if businesses are to 
succeed in attracting and retaining more customers, maintaining employee morale as well as improving 
operational effectiveness.

Please click here to download the current edition of this document.

Extractive	industries:	Mining,	oil	and	gas

The direct economic impact of gold

This report addresses the direct economic impact of gold on the global economy. It does so in a way 
which is objective in stance and rigorous in its treatment of complex data. The report is unique in that 
it looks at an entire value chain, including gold mining, refining, and fabrication and consumption. 
It helps us understand the fundamental role that gold plays in advancing economic development and 
ultimately the needs of society.

Please click here to download the current edition of this report.

Alternative financing in the mining industry

With mining stocks lagging on the world share indices and bank financing still difficult to achieve, 
conventional funding routes for mining companies are closed or problematic for now. Because of this, 
the current high levels of interest from the global mining community in sources of alternative funding 
is no surprise, but what are the options and risks, the opportunities and experiences of those seeking 
alternative funding?

Please click here to download this report.
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Mining tax quarterly

In this issue we review the payment and conflict mineral disclosures mandated by the Dodd-Frank Act, 
discuss Russia’s elimination of tariffs on certain metals, consider the constitutionality of certain coal 
mining	reclamation	payments,	and	provide	an	overview	of	U.S.	state	tax	developments	pertaining	to	the	
mining industry.

Please click here to download the current or previous editions of this document.

Financial services

PwC’s Analysis of South Africa’s Major Banks – 30 June 2013

This analysis presents the combined local currency results of South Africa’s major banks (Absa, 
FirstRand, Nedbank and Standard Bank). Investec, the other major player in the South African market, 
has not been included due to its unique business mix, different currency reporting methodology and 
reporting period.

This analysis is unique in that it aims to aggregate the results of the major banks with a view to 
identifying common trends and issues currently shaping the financial services landscape, as it builds on 
our analyses over the last two years.

Please click here to download the current or previous editions of this report.

Moving ahead to SAM readiness

The	Financial	Services	Board’s	recent	Solvency	and	Assessment	Management	(SAM)	2013	Update	
provides detail on the SAM parallel run, which is the process which will require insurers to calculate and 
report information in accordance with the SAM proposals. The main objective of the parallel run is to aid 
in the transition and implementation of the new SAM regime. 

PwC has conducted a high-level survey to obtain initial views from insurers on the practical implications 
they foresee as a result of the parallel runs. In this survey, we have identified some of the major 
challenges foreseen as well as the different opinions expressed.

Please click here to download the current or previous editions of this document.

Reward

Executive Directors’ Remuneration – Practices and Trends Report 2013

It	gives	us	great	pleasure	once	again	to	share	our	fifth	edition	of	the	Executive	Directors	–	Practices	
and Remuneration Trends Report: South Africa 2013 with all our clients. This bumper edition not only 
reports, as before, on our research on key trends in the executive remuneration space. It also gives 
some clarity on the very topical issue of the ‘pay gap’, and then it goes on to discuss the merits of a new 
remuneration	model	based	on	work	done	by	our	colleagues	in	the	United	Kingdom	(UK).

Please click here to download the current or previous editions of this report.

HR Quarterly 

This is a quarterly journal published by PwC South Africa that provides informed commentary on 
current developments in the tax arena, both locally and internationally. Through analysis and comment 
on new law and judicial decisions of interest, it assists business executives to identify developments and 
trends in tax law and revenue practice that might impact their business.

Please click here to download the current or previous editions of this report.

General interest – Africa

The Africa Business Agenda

In	this	publication,	you	will	find	our	survey	of	301	CEOs	in	Africa	and	various	in-depth	interviews	
with	leaders	in	business	and	government.	The	Agenda	shows	that	the	majority	of	CEOs	in	Africa	are	
optimistic	about	the	prospects	for	revenue	growth	over	the	next	12	months.	In	addition,	85%	of	CEOs	
expect their operations to grow this year.

Please click here to download this document.

Competing for African markets: Strategies to win new business now

The	future	for	Africa	has	never	looked	brighter.	Over	the	next	several	decades,	sub-Saharan	Africa	will	
continue to attract the highest rates of foreign direct investment inflows per capita of any developing 
region.

Please click here to download this document.
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Opening the door to Africa

This PwC retail and consumer newsletter discusses the implications of Africa’s growing wealth and the 
fact that the rapid growth of an expanding middle class, urbanisation and youthful demographics spell 
opportunity for retailers and consumer goods companies.

Please click here to download this document.

General interest – South Africa

South African entertainment and media outlook: 2013 – 2017

This publication provides an overview of how the entertainment and media industry in South Africa will 
develop over the coming years.

Please click here to download the current or previous editions of this document.

The value creation journey

A survey of JSE Top-40 companies’ integrated reports

We	are	pleased	to	present	the	findings	from	our	integrated	reporting	survey	which	focuses	on	the	JSE	
Top-40 companies’ reporting in terms of the International Integrated Reporting Council’s Consultation 
Draft of the International Framework. The Framework was launched earlier this year and its mission is 
to create a globally accepted integrated reporting framework that assists organisations to recognise and 
present material information about their strategy, governance, performance and prospects in a clear, 
concise and comparable format.

Our	survey	focuses	on	the	different	elements	of	the	integrated	report	that	communicate	value	to	
stakeholders.

Please click here to download this document.

The NDP – The right plan for private sector participation

The success of South Africa’s National Development Plan 2030 (NDP), regarded as one of the country’s 
most strategic initiatives, will ultimately depend on all the stakeholders involved and whether they 
are prepared to make compromises to make it work. The NDP cannot be achieved and delivered by 
Government alone, but requires a joint collaborative approach by public, private and non-governmental 
sectors together with citizen participation and involvement. Globally, development plans are not new. 
Modern-day China’s first five-year plan was structured in 1953, and it is currently in its 12th plan.

Please click here to download this document.

The South African Wine Industry: Insights Survey 2013

PwC’s 2013 South African wine industry insights survey explores some of the issues facing local wine 
businesses, specifically those evident from the financial results of the 2012 harvest, human resource 
management practices in the industry and the wine supply chain. It also includes the views of a number 
of chief executives on the opportunities in and challenges facing the industry.

Please click here to download the current or previous editions of this document.
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General	interest	–	Other

PwC and the MIT Forum for Supply Chain Innovation

The Global Supply Chain and Risk Management Survey is a study of the supply chain operations and risk 
management approaches of 209 companies with a global footprint. As globally operating organisations, 
they are exposed to high-risk scenarios ranging from controllable risks, such as raw material price 
fluctuation, currency fluctuation, market changes or fuel price volatility, to uncontrollable ones such as 
natural disasters.

The findings validate five key principles that companies can learn from to better manage today’s risks 
and challenges in their supply chains and prepare for future opportunities

Please click here to download this document.

Measuring and managing total impact: A new language for business decisions

Good growth is in everyone’s interest. But what does good growth look like? Why is it important for 
business? How can you identify it and what will create it?

‘Measuring and managing total impact: A new language for business decisions’ explores why business 
needs total impact measurement, how to do it and the benefits of embedding it into decision making. 
We showcase ‘Total Impact Measurement & Management’, the framework we’ve developed with our 
clients to provide the total perspective on business impact.

Please click here to download this report.

Automotive M&A Insights – Mid-Year Review 2013 

This PwC quarterly publication reviews the status of global automotive deal activity among vehicle 
manufacturers, suppliers, financiers, and other related sectors, as well as key trends that impacted the 
deal market in the first half of 2013, transaction activity by sector and region, and PwC’s perspective on 
the road ahead

Please click here to download the current or previous editions of this document.

Trade & Finance Summer 2013

This issue of Trade & Finance Summer 2013 examines the topic of supply chains from different 
perspectives in terms of profitability, risk and sustainability.  Today, suppliers, production sites and 
markets are spread all over the world.  This poses increasing challenges for businesses that want to 
structure their supply chains optimally in terms of profitability, risk and sustainability.

Please click here to download this document. 
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PwC Africa Desk in Johannesburg

The Africa Desk in Johannesburg is staffed by specialists from across Africa, and works 
closely and seamlessly with colleagues at PwC offices in other African countries 
and the Africa Desks in New York,	USA	and	Sydney, Australia to help clients address 
important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest into Africa or to restructure their 
Africa operations may contact 
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