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Duplicated Dividends Tax Administration  

Dividends tax administration duplicated as certain foreign beneficial owners of 

dividends required to submit multiple declarations for treaty relief. 

Recipients of dividends who are entitled to a reduced 

dividends tax rate in terms of the double tax treaties of 

the UK, Netherlands, Germany or Switzerland are 

required to submit forms directly to SARS in addition 

to the declarations that are required to be submitted to 

the distributing company or regulated intermediary in 

terms of the dividends tax legislation.  

In order to benefit from a reduced rate of tax under a 

tax treaty, the dividends tax legislation requires that 

the person to whom the dividend is paid must submit a 

declaration by the beneficial owner of the dividend to 

the company or regulated intermediary paying the 

dividend to the effect that the dividend is subject to a 

reduced rate and an undertaking to inform the 

company or regulated intermediary should the 

beneficial owner cease to be the beneficial owner. 

SARS requires certain information to be provided in 

this declaration relating to the name of the beneficial 

owner, the nature of the beneficial owner, identity or 

registration number, date of birth or inception, a South 

African income tax reference number, physical and 

postal addresses and country of tax residence. This 

declaration is required to be submitted to SARS at the 

time and in the manner prescribed by it. 

In addition to the above, existing forms relating to 

applications for relief from tax in terms of the double 

tax treaties with the UK, Netherlands, Germany and 

Switzerland (IT24, IT25, IT26 and IT27) are to be 

found on the SARS website. These forms relate to, 

inter alia, relief from tax on dividends. They pose 

various questions related to the affairs of the taxpayer 

and require a similar declaration that required by the 

dividends tax legislation, but most importantly require 

that the foreign tax authority certify that the taxpayer 

is a tax resident of that country. The forms are 

required to be submitted to SARS. 

The power enabling SARS to require these forms is 

seemingly under the provisions of section 69(2)(b) of 

the Income Tax Act. 

It has been confirmed by SARS that, notwithstanding 

this seeming duplication, both declarations need to be 

made as, according to SARS, they serve different 

purposes.  Taxpayers should take note of this 

requirement and ensure that both forms are submitted 

in the appropriate circumstances. 

For more information, please call any of the 

contacts below: 

Johannesburg  

Kyle Mandy 011-797-4977 

kyle.mandy@za.pwc.com 

Pretoria  

Gavin Beckwith 012-429-0235 

gavin.beckwith@za.pwc.com 

Cape Town  

Osman Mollagee 021-529-2061 

osman.mollagee@za.pwc.com 

Durban  

Jerry Maharaj 031- 271 2028 

jerry.maharaj@za.pwc.com  

Port Elizabeth  

Ian Olls 041-391-4474  

ian.olls@za.pwc.com 

East London  

Susan Minnie 043 707 9600 

susan.minnie@za.pwc.com 

Bloemfontein  

Gert Nel 051-503-4222 

gert.nel@za.pwc.com 


