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Proposed changes to the mineral and petroleum 
resources royalty 

The latter part of October 2013 saw the release of the Taxation Laws Amendment Bill 39 

of 2013 (TLAB) and the Tax Administration Laws Amendment Bill 40 of 2013 

(Administration Bill) and amendments to the legislation underpinning the Mineral and 

Petroleum Resources Royalty regime (the Mining Royalty) have been made. 

‘Specified condition’ for mineral 
resources 

The Mining Royalty was designed to recognise the benefit 

to the South African economy of local beneficiation by 

establishing ‘the value’ at the ‘first saleable point’ for each 

mineral, with each stated ‘value’ containing an 

embedded/natural element of beneficiation.  

The current minimum condition rules have however 

caused substantial uncertainly amongst taxpayers, 

specifically in the instance where a range of specified 

conditions is prescribed.   

In view of the above, two key changes are proposed under 

the TLAB. Firstly, the term ‘minimum’ will be removed.   

Secondly, the rules related to minerals containing a range 

will be clarified.  If the transfer takes place at a condition 

below the specified range, the value will be determined at 

the bottom point of the range.  Conversely, if the transfer 

takes place at a condition above the specified range, the 

value will be determined with reference to the highest 

point specified for the range.  Where the transfer takes 

place between the bottom and top points of the range, the 

condition upon transfer will apply.  

Coal, in contrast, was previously subject to a range of 

specified conditions, but this range was later revised to a 

single specified condition of 19.0 MJ/kg.   

The revision to the specified condition of coal to 

19.0MJ/kg has, on review by National Treasury, resulted 

in significant underpayments of the Mining Royalty and 

changes are once again proposed to the prescribed 

specified condition for coal.   



 

 

As regards coal, a range of specified conditions will be re-

introduced. This range will be from 19.0 MJ/kg to 27.0 

MJ/kg. 

The proposed changes will apply to mineral resources 

transferred on or after 1 March 2014.  

Alignment of annual reporting periods 

Companies registered for the Mining Royalty are 

currently required to file their annual royalty return 

(MPR3) within 6 months from the date on which that 

company’s financial year ends.  The finalisation of the 

ITR14 is dependent on the completion of the MPR3 and 

vice versa.  The proposed amendment in the 

Administration Bill seeks to streamline the overall 

reporting of companies registered for the Mining Royalty 

by bringing into line the dates of submission of the two 

returns to 12 months after the financial year end. 

The proposed change is set to take effect on the date of 

promulgation of the Administration Bill. It is however 

presently unclear whether the amendment would also 

apply to years of assessment commencing before but 

ending on or after the effective date as well as to returns 

that are not yet due by the effective date. 

Amendment to small business 
exemption requirements  

The small business exemption was initially introduced as 

part of a broader initiative to encourage and support 

small business development by providing relief for small 

mining operations in the form of a full exemption from 

the royalty liability.  

The exemption is however subject to four requirements 

which must be complied with on an annual basis for the 

exemption to apply.  

The registration requirement for the royalty exemption is 

often problematic for smaller businesses, who often fail to 

register for the Mining Royalty, usually due to a lack of 

knowledge.  

The TLAB proposes to remove the registration 

requirement from the small business exemption’s 

qualifying criteria making them eligible for royalty relief 

regardless of their registration status. 

The relief will however only apply to years of assessment 

ending on or after 1 March 2014 and small businesses will 

have still have to comply with the registration 

requirements for years of assessment ending before 1 

March 2014.  

For more information, please call either of our mining 

specialists below: 

Gert Meiring 011-797-5506 

gert.meiring@za.pwc.com 

Laetitia Le Roux 011-797-5429 

laetitia.le.roux@za.pwc.com 
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