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Withholding tax on interest –Pre-implementation 

considerations 

The 1 March 2015 implementation date for withholding tax on interest is fast approaching. 

This Tax Alert looks at some of aspects that the SA payers and foreign recipients should 

consider before March. 

General 

With effect from 1 March 2015, withholding tax 

on interest will, subject to certain exemptions, 

be levied at 15% on any SA-source interest paid 

to (or for the benefit) of any foreign person. 

The importance of payment 

arrangements 

Interest is deemed to be paid on the date that it 

is actually paid or the date that it becomes due 

and payable, whichever is the earlier. The 

withholding tax is not triggered upon the 

accrual of the interest. The implication is that 

accrued accumulated interest from previous 

periods will also be fully subject to the 

withholding tax if the interest is only paid or 

becomes due and payable on or after 1 March 

2015. 

As the withholding tax on interest will be 

triggered on the earlier of when the interest 

becomes due and payable or when it is actually 

paid, consideration must be given to the terms 

of the agreements, especially in relation to “due 

and payable” dates.  For example, if an interest 
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payment is contractually agreed to be due and 

payable before March 2015, then the 

withholding tax will not apply to that interest 

even if the borrower ends up making the actual 

payment after 1 March 2015.  Equally, if the 

determined due and payable date is after 1 

March but the payer decides to make the actual 

payment before March then that payment 

remains outside the withholding tax regime. 

Companies with accrued accumulated interest 

should consider now the impact of their 

payment arrangements. 

Claiming reduced rates under double 

tax agreements 

Many of SA’s double tax agreements reduce the 

rate of the withholding tax — in some cases 

completely eliminating the withholding tax.  

However, a specific declaration is required 

from the foreign recipient before the SA payer 

is permitted to apply the reduced rate.  

Although the SA Revenue Service has not yet 

confirmed the recommended wording for this 

declaration (or whether there might be other 

compliance requirements), PwC’s expectation is 

that it should be similar to the wording used in 

the context of the royalties withholding tax. 

 

For more information, please call any of the contacts below: 

Johannesburg  

Kyle Mandy 011-797-4977  

kyle.mandy@za.pwc.com 

Pretoria  

Gert Meiring 011-797-5506  

gert.meiring@za.pwc.com 

Cape Town  

Leon Swanepoel 021-529-

2376  

leon.swanepoel@za.pwc.com 

Durban  

Greg Tarrant 031- 271 2417  

greg.tarrant@za.pwc.com 

Port Elizabeth  

Ian Olls 041-391-4474  

ian.olls@za.pwc.com 

East London  

Susan Minnie 043 707 9600  

susan.minnie@za.pwc.com 

Bloemfontein  

Hesna Rheeder 051- 503-

4202  

hesna.rheeder@za.pwc.com
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