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IT14SD form  
Certain taxpayers selected by the South African Revenue Service (SARS) are required 

to complete and submit a Supplementary Declaration for Companies and Close 

corporations (IT14SD). The taxpayer is required to reconcile the IT14 income tax return 

with the yearly totals in respect of the VAT201 returns, the EMP201 returns and the 

SAD500 and/or SAD504 and SAD554 forms. Where reconciling differences of more 

than R100 exist the taxpayer is required to explain such differences. 
 

Further to our Tax Alert of  

11 November 2011, it has become 

apparent that SARS is actively 

using the returns to raise queries 

and make adjustments in relation 

to unexplained reconciling 

differences or refer the taxpayer for 

audit. 

In our experience, numerous 

difficulties arise with the 

reconciliations. For example, the 

value of imported goods for 

customs purposes is required to be 

reconciled to imported goods 

included in cost of sales. This 

reconciliation is almost impossible 

to perform as the differences 

include timing differences between 

the import and sale of goods, cost 

of sales includes other costs aside 

from the direct costs of imported 

goods, such as transport costs, 

beneficiation costs and customs 

duties and systems don’t usually 

distinguish between the cost of 

sales of imported and locally 

acquired goods. 

Similar issues arise with regard to 

the reconciliation of VAT to sales 

and cost of sales. 

It is therefore important for 

taxpayers to ensure that due care is 

taken in completing the 

reconciliations and that all 

reconciling differences are 

adequately explained. It may also 

be advisable for companies to 

incorporate the reconciliations 

required by the IT14SD into its 

monthly controls where 

appropriate. 

 

For more information, please call any of the contacts below: 

Johannesburg  

Kyle Mandy 011-797-4977 

kyle.mandy@za.pwc.com 

Pretoria  

Gavin Beckwith 012-429-0235 

gavin.beckwith@za.pwc.com 

 

 

 

Cape Town  

Osman Mollagee 021-529-2061 

osman.mollagee@za.pwc.com 

Durban  

Jerry Maharaj 031- 271 2028 

jerry.maharaj@za.pwc.com  

 

 

 

Port Elizabeth  

Ian Olls 041-391-4474  

ian.olls@za.pwc.com 

East London  

Susan Minnie 043 707 9600 

susan.minnie@za.pwc.com 

Bloemfontein  

Gert Nel 051-503-4222 

gert.nel@za.pwc.com 


