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Homeowners Associations to deregister for VAT 

In the past Home Owners Associations (HOAs) were not exempted from VAT and had to 

charge VAT on their levies, whereas sectional title body corporates were generally exempt 

from VAT. SARS is now of the view that the supply of services by an HOA to its members is 

not a business enterprise but merely a cost sharing arrangement and the law was amended 

accordingly.  

As from 1 April 2014 the levies payable by members to HOAs will also be exempt from VAT. However, 

the effect of this amendment is that many HOAs will have to deregister for VAT purposes as from 1 

April 2014 which will have certain financial and administrative implications. 

In terms of the VAT Act, a person that ceases to be a vendor is deemed to have supplied any goods 

that form part of the assets of the enterprise immediately before he ceased to be a vendor. HOAs will 

therefore be required to declare output tax on their assets on hand as at 31 March 2014. However 
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relief has been provided to HOAs as they can pay over this VAT liability in six equal instalments and 

not as a lump sum with their final VAT return. 

HOAs must ensure that they comply with the deregistration procedures and that they file the 

necessary forms to finalise the deregistration process. Furthermore, HOAs must carefully budget 

their cash flows to accommodate the final VAT liability on deregistration.  

Going forward, HOAs should analyse the effect that the exemption that VAT will have on their 

budgets as input tax charged by suppliers to them will in future not be recoverable, however, it also 

means that members would not be charged VAT which, in theory, could result in lower levies for 

members. 
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Eastern Cape Mornay Schafer (041) 391 4403 mornay.schafer@za.pwc.com 

Free State, North West, Northern Cape Hettie Koekemoer (051) 503 4207 hettie.koekemoer@za.pwc.com 

Gauteng Gerard Soverall 
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Kwazulu Natal Jerry Maharaj (031) 271 2028 jerry.maharaj@za.pwc.com 

Mpumalanga, Limpopo Chaha Lakhani (011) 797-4293 chaya.lakhani@za.pwc.com 

Western Cape Charles de Wet (021) 529 2377 charles.de.wet@za.pwc.com 

 

 


