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VAT introduced in the Kingdom of Swaziland
Companies with operations in Swaziland should be aware that with effect from 1 April 2012,

sales tax will be abolished and Value

Kingdom. The introduction of VAT in Swaziland comes at a time when the government is

attempting to simplify and modernise the Kingdom’s taxation system, as well as to

strengthen the country’s domestic sources of re

Like the existing sales tax regime, VAT will be

administered by the Swaziland Revenue Authority,

and the VAT standard rate is likely to be

with specific zero-rating for exports, international

transportation of goods and passengers, and

specified foodstuffs. Financial services, education,

medical, dental, social welfare, burial and cremation,

passenger transport (in country) and water, amongst

other things, are exempted under the VAT Act.

While the Swaziland Value-Added Tax Act, 2011

(VAT Act) as passed by Parliament in October 2011

contains the normal principles of a value

system, it does differ in some respects from the

structure of the South African VAT Act and its

introduction may pose significant challenges as well

as opportunities for vendors as they move away from

the existing sales tax system to the new tax system.

Aspects we consider that clients should be aware of

with the introduction of VAT include:

 Consideration of the Swaziland VAT requirements

to register as a VAT vendor, and importantly,

which natural person will act as the 'nominated

person' (representative vendor) in the Kingdom.

 The VAT Act requires that any business which

supplies goods or services which are not exempt

from VAT in Swaziland apply for VAT

registration. VAT registration is compulsory for

businesses whose annual turnover exceeds
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E500 000. Businesses with a monthly turnover of

above E3M will have to report monthly whereas

businesses with turnover of less than E3M and

above the E500 000 per annum threshold will be

required to report quarterly.

 The liability for Swaziland VAT on goods and

services sold, and whether and to what extent

goods or services will be zero-rated or exempt

from Swaziland VAT. Some of the exempting

provisions in particular are unclear and further

clarification may be required. It might therefore

be necessary to seek further clarification as to the

potential tax liability on certain transactions.

 The extent to which the entity can recover input

VAT will need to be considered. Where both

taxable and exempt supplies are made, currently

the only prescribed method to recover credits is

the revenue method unless approval from the

Commissioner-General is otherwise granted.

 Whereas currently sales tax imposes a tax on the

sale of specified goods and services in Swaziland,

the liability for VAT and recovery of input credits

on a broader range of goods and services, as well

as the timing thereof, may impact on the pricing

of goods and services. This would need to be taken

into account and any pricing and catalogue

adjustments.

 Consideration needs to be given to the accounting

aspects including setting up the accounting and

point-of-sale systems to take into account VAT,

including incorporation of correct VAT coding to

ensure that financial statements and returns are

completed accurately. Also, process and

procedure controls regarding return completion

and submission would also need to be updated.

 The practicalities around registering and

completing VAT returns needs to be considered.

Under the Swaziland VAT law, returns must be

submitted on a monthly basis, and the Act

prescribes that records must be maintained in

Swaziland in English or SiSwati. This may cause

difficulties where financial systems and

information relating to Swaziland operations is

held outside the country.

 Furthermore, in light of the existing sales tax

system, transitional issues would also need to be

considered and opportunities may exist regarding

the timing of billing runs and purchase of goods

and services.

We further understand that there will be an

arrangement between Swaziland and South Africa to

allow for VAT refunds for imports into Swaziland,

however no details of this arrangement have yet been

made available until the appropriate country to

county agreements are in place.

Please contact one of our VAT specialists should you

require any assistance or additional information in

this regard.
Region Contact Telephone Email

Eastern Cape Mornay Schafer (041) 391 4403 mornay.schafer@za.pwc.com

Free State, North West, Northern Cape Hettie Koekemoer (051) 503 4207 hettie.koekemoer@za.pwc.com

Gauteng - Johannesburg Gerard Soverall (011) 797 5004 gerard.soverall@za.pwc.com

Gauteng - Menlyn Bennie Botha (012) 429 0292 bennie.botha@za.pwc.com

Kingdom of Swaziland Theo Mason +268 2404 3143 theo.mason@sz.pwc.com

Kwazulu Natal, Mpumalanga, Limpopo Chaya Lakhani (031) 271 2012 chaya.lakhani@za.pwc.com

Western Cape Charles de Wet (021) 529 2377 charles.de.wet@za.pwc.com
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