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Welcome

Staying informed

AfriTax
Quarter ended 31 December 2015 
Issue 27

Accessing and keeping up with the diverse tax and regulatory 
changes on the African continent can be challenging. To 
meet this need, PwC’s Africa Desk in Johannesburg provides 
a snapshot of the most significant recent tax and regulatory 
changes in Africa through its quarterly newsletter, AfriTax.

We trust you will find this publication useful, and we look 
forward to your comments.
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Recent and upcoming 
events
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Doing Business in Africa seminar series

Focus on Mauritius and Seychelles

Between 11 and 13 November 2015, the PwC Africa Desk held its Doing Business in Africa seminars in 
Johannesburg and Cape Town, which focused on Mauritius and Seychelles.

PwC Mauritius’ tax partner, Tony Leung Shing shared insights on doing business in both countries, 
including the following key messages:

Mauritius is the leading African country based on the World Bank’s Ease of Doing Business index. Its 
competitive tax regime is one factor making it an attractive hub for intermediary investment.

Business may be conducted in both Mauritius and Seychelles via diverse investment vehicles with 
differing requirements. It is essential that the appropriate business vehicle is chosen, with the 
attendant consequences being clearly understood.

The Mauritian government is embarking on a Smart City Scheme, an economic development 
programme aimed at consolidating the Mauritian international business and financial hubs by 
creating smart cities across the island.

Global Business Category 1 companies are required to meet certain requirements with respect to 
‘substance’ with effect from 1 January 2015 to enable their continued access to Mauritius’ tax treaty 
network.

The Doing Business in Africa seminar series is an initiative of the PwC Africa Desk in Johannesburg. 
Countries previously profiled are Angola, Botswana, Ethiopia, Kenya, Mozambique, Namibia, Nigeria, 
Rwanda, South Africa, Tanzania and Zambia.

For further enquiries, please contact the following:

Advance Pricing Agreement workshops
East Africa 
30 November – 3 December 2015

PwC and the World Bank recently hosted Advance Pricing Agreement (“APA”) workshops in Kenya, 
Uganda and Tanzania. The workshops were aimed at discussing issues revolving around APAs from the 
taxpayers’ perspective and the perspectives of the revenue authorities. The workshops brought together 
representatives of the three revenue authorities, treasury representatives from the three countries, tax-
payers, World Bank representative and the PwC transfer pricing teams.

The workshops were coordinated by Titus Mukora, a tax partner at PwC Kenya. The main facilitator for 
the workshops was Diane Hay, a special advisor from PwC UK and a former deputy director at HM Rev-
enue and Customs. Diane was assisted by Moses Kajubi who is the World Bank Business Taxation Coordi-
nator for the African region.

Diane Hay shared her experiences on APAs having interacted with UK taxpayers and the HM Revenue 
and Customs on the conclusion of APA agreements. The sessions were interactive with Diane elaborat-
ing on the advantages and features of APAs well as the prerequisite need for robust legal frameworks to 
facilitate and address the APA process and connected matters. This was particularly important because 
Kenya has no legal framework on APAs. Uganda and Tanzania have APA provisions in their domestic 
legislations but no APAs have been concluded in both countries.

Overall, the workshops were great successes and entrenched PwC’s position as driving important policy 
initiatives in the East African region. It was a great example of the benefits of PwC Africa-UK alliance 
that brought the experience of PwC UK to the doorsteps of senior East African government officials.

For further enquiries, please contact the following:
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Paying Taxes: Africa launch
Zambia 
2 December 2015

PwC Zambia recently hosted the Africa launch of 
the 10th edition of Paying Taxes (a unique report 
from PwC and the World Bank Group comparing 
tax regimes in 189 economies worldwide) on 
December 2015, at the Taj Pamodzi Hotel in 
Lusaka.

The cocktail event was well attended, with over 70 
clients from various industries, including Ministry 
of Finance and The Zambia Revenue Authority. 
The launch event was covered by the media, key 
speakers included the following:

• Dr Gregory Smith, Senior Economist – World 
Bank

• Neville Howlett, Director External Relations 
(Tax) – PwC UK

• Jyoti Mistry, Tax Director – PwC Zambia

• Mrs Annabelle Degroot, Managing Director – 
Zambian Breweries Plc

Please click here for more information

For further enquiries, please contact the 
following:

Lydia Pwadura

Lusaka

+260 211 334000 
lydia.g.pwadura@zm.pwc.com

Neville Howlett

London

+44 207 212 7964 
neville.p.howlett@uk.pwc.com

Lagos State Trade and 
Investment forum
London 
30 November 2015

PwC Nigeria’s country senior partner, Uyi Akpata 
along with other PwC leaders participated at the 
Lagos State Trade and Investment forum, which 
held at the Dorchester hotel in London.

The event, hosted by PwC included the governor 
of Lagos State, Akinwunmi Ambode who met with 
potential investors from over 40 countries. The 
governor also led panel discussions on finance 
and the economy with other world leaders and 
business experts

For further enquiries, please contact the 
following:

Delia Asuzu

Lagos

+234 1 2711700 
delia.asuzu@ng.pwc.com
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Upcoming event

Country Tax Updates 

Africa Oil and Gas Tax Day
Save the date 
June 2016, London

The annual PwC Africa Oil & Gas Tax and Business Conference 2016 
will be held in London during the first week of June 2016. 

Keynote speakers, plenary sessions and panels made up of industry 
and country experts will bring insights into the issues faced by oil 
and gas companies already working or thinking about working in 
Africa. 

PwC oil and gas experts from both the UK and Africa will be taking 
part in the event, and there will be ample time for networking with 
guests and fellow delegates.

The next edition of the AfriTax will provide more information about 
the event. For further enquiries, please contact the following:

Ayesha Bedwei

Accra

+233 (0) 302 761 500 
ayesha.a.bedwei@gh.pwc.com
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Angola

Introduction of special contribution on 
banking transactions 

The draft law of the Angolan general state budget, 
made public on 6 November 2015, contains the 
following proposals:

• The creation of a special contribution on 
banking transactions. This new special 
contribution is intended to apply to banking 
transactions performed by financial 
institutions, whether banking institutions 
or not – including, in the latter case, leasing 
companies, insurance and reinsurance 
companies and investment companies. 

• The payment of salaries and other personal 
expenses is excluded from the concept of 
‘banking transactions’. The proposed rate for 
these transactions is 0.1% of the value of each 
transaction.

• Extension, for 2016, of the special contribution 
levied on transfers made under agreements for 
the provision of foreign technical assistance 
and management services.

Please click here for more information

Intergovernmental agreement between 
Angola and the United States of America

On 9 November 2015, an intergovernmental 
agreement was signed under the Foreign Account 
Tax Compliance Act (FATCA) between the 
Government of Angola and the Government of the 
United States of America (US). The FATCA regime 
aims to fight tax evasion by US-taxable persons 
who hold financial assets through financial 
institutions outside US territory.

Country Tax Updates 

Country Tax Updates

Through this agreement, Angola undertakes 
to implement in its domestic legal system the 
processes and tools necessary to ensure the 
automatic exchange by national financial 
institutions of relevant information relating to the 
income earned by US customers.

The exchange of information within the scope of 
this agreement will apply to 2014 and subsequent 
financial years.

Please click here for more information

New Urban Lease Law

Law No. 26/15, published on 23 October 2015, 
approved the new Urban Lease Law, which entered 
into force 90 days after its date of publication.

This new law deals with the formalities applicable 
to lease agreements, including the duration 
thereof, limitations on advanced payments, 
currency denomination and the updating of lease 
payments.

Lease agreements will be subject to formalisation 
by means of public deed when entered into for the 
purposes of trade or industry or for self-employed 
professions, as well as when the duration thereof 
exceeds a period of six years, in which case 
agreements are also subject to registration.

The amount of the rent will be mandatorily fixed 
in Kwanzas, making null and void any clause that 
foresees payment in a foreign currency. This rule 
will apply to any urban lease agreements.

Please click here for more information

Patronage Law regulation

Presidential Decree No. 195/15 of 7 October 2015, 
which approved the Patronage Law Regulation, 
was published in the Official Gazette. This statute 
sets forth the procedures for granting tax benefits 
as well as the procedures for registering, applying, 
evaluating and monitoring patronage projects.

The Patronage Law Regulation:

• Determines the obligation of the patron to 
register with the Angolan Tax Administration 
(ATA) and of the beneficiaries to register at 
the Department of the Ministry of the relevant 
sector of activity;

• Defines the obligations of the patron and of the 
beneficiaries in order for them to benefit from 
the Patronage Special Regime; and

• Clarifies that the tax exemptions applicable to 
the beneficiaries of the patronage regime refer 
to corporate income tax and urban property 
tax.

This regulation entered into force on the date of 
its publication.

Please click here for more information

Regime applicable to deductible 
provisions for industrial tax purposes

Presidential Decree No. 204/15 of 28 October 
2015 was published in the Official Gazette. This 
statute amends the tax regime for provisions 
applicable to all commercial companies and 
entities subject to industrial tax. 

The new regime prescribes the basis for the tax 
deductibility of provisions relating to doubtful 
debts and losses incurred on inventories.

Please click here for more information

Regime for depreciation and 
amortisation of fixed assets for 
industrial tax purposes

Presidential Decree No. 207/15 of 5 November 
2015 sets out the new regime applicable to the 
depreciation and amortisation of fixed assets of 
companies and other entities subject to industrial 
tax.

The new regime applies to the depreciation 
and amortisation of fixed assets that became 
operational or started being used in 2015 and 
thereafter.

Please click here for more information

Luis Andrade

Luanda 

+244 227 286 109/11 
Luis.p.andrade@ao.pwc.com

Inês Cunha

Lisboa

+351 213 599 716 
ines.barbosa.cunha@pt.pwc.com
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Congo (Republic of)

Country Tax Updates 

Changes to Finance Act 2015

Law No. 10 of 2015 on the revised Finance Act for 
the year 2015 was promulgated. While it is yet to 
be published in the Official Gazette, the revised 
Finance Act contains the proposals set out below.

Income tax exemption for selected subsectors in the 
agricultural sector

Companies in the agricultural, agro-pastoral, 
poultry and fishing sectors have been exempted 
from corporate income tax. However, members 
of economic interest groups, civil society 
professionals and approved management centres 
are personally taxed in proportion to either 
personal income tax, if they are individuals, or 
corporate income tax, if they are corporations 
subject to this tax.

Increase in tax rate on the transfer of funds 

The tax rate has been increased from 1% to 1.5%.

Moïse Kokolo

Pointe-Noire

+242 05 534 09 07 / 06 658 36 36 
moise.kokolo@cg.pwc.com

Emmanuel Le Bras

Pointe-Noire

+242 05 534 09 07 
emmanuel.lebras@cg.pwc.com

Personal income tax:  Enhanced tax relief for new 
taxpayers 

The revised Finance Act provides a tax relief 
system for new taxpayers classed as enterprises, 
small enterprises and very small enterprises. 
The relief, which is subject to the lump sum tax 
regime, is for a period of five years with effect 
from 1 January 2016, as follows:

• total exemption for the first two years;

• 75% exemption during the third year;

• 50% in the fourth year; and

• 25% for the fifth year.

From the sixth year, the common taxation scheme 
applies. However, these incentives are not granted 
to taxpayers carrying out brokerage, trading or 
import services except where they relate to the 
collection, storage, distribution and export of 
locally manufactured products.

Please click here for more information
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Ghana

New income tax bands

The Income Tax (Amendment) Act of 2015 (Act 
902) has introduced new income tax bands and 
rates applicable to the chargeable income of 
resident individuals, as set out below.

Chargeable income Rate of tax

First GHS2 592 Nil

Next GHS1 296 5%

Next GHS1 812 10%

Next GHS33 180 17.5%

Next GHS38 880 25%

Please click here for more information

2016 budget highlights

The budget introduced a number of measures that 
directly impact tax revenues as set out below.

Implementation of Income Tax Act 2015 

The Income Tax Act 2015 (Act 896) (ITA), passed 
on 1 September 2015, has repealed the Internal 
Revenue Act of 2000 (Act 592) and its associated 
amendments. Although the ITA became effective 
immediately on being passed, a provision in the 
ITA makes the new law applicable from 1 January 
2016.

Some key changes brought about by the ITA are 
highlighted below.

General

• Taxation of resident persons on worldwide 
income: Residents will now be taxed on all 
income, regardless of source and whether 
or not foreign income earned is brought into 
Ghana.

• All entities are now under self-assessment, 
unless specified otherwise.

Tax losses

• The business and investment income of 
a person has been ring-fenced, while the 
offsetting of investment losses against business 
income has been limited.

• All entities are now allowed to carry forward 
tax losses for three years (or five years for 
persons in specified priority sectors – this is yet 
to be clarified). 

• Carrying forward of unutilised capital 
allowances has been abolished.

Business income

• Exchange gains and losses are to be treated 
in accordance with Generally Accepted 
Accounting Principles.

• The deduction of financial costs (excluding 
interest, e.g. guarantee fees) has been capped 
at the amount of financial gain (e.g. interest 
income, commitment fees) plus 50% of all 
other taxable income. Any excess can be 
carried forward for five years. 

• The thin capitalisation ratio has been amended 
to 3:1 (exempt debt to the exempt equity ratio) 
from 2:1.

• The deduction of repairs and improvements 
has been restricted to 5% of the pool value 
of the asset class. The excess may not be 
capitalised.

Transactions/capital gains

• Any change in underlying ownership of an 
entity by more than 50% in three years triggers 
a number of consequences, including the 
deemed disposal of assets and liabilities at 
market value.

• The inclusion of gains and losses from the 
realisation of business or investment income 
effectively replaces the capital gains tax 
regime. This represents an increase in the tax 
rate from 15% to 25% for all businesses and 
persons, except for mining and petroleum 
entities, for whom it is 35%. Gift taxation is 
affected in a similar manner. 

• Passage costs related to a non-resident 
employee’s first period of employment in 
Ghana are exempt, and individuals may deduct 
interest on mortgages for their residential 
property only once in their lifetime. 

Withholding tax

• The threshold for withholding tax on payments 
between resident persons has been increased to 
GHS2 000 (previously it was GHS500).

• The withholding tax rate for the supply of 
goods has been reduced to 3% and that 
for services has been increased to 15%. A 
withholding tax of 5% on the supply of works 
has been introduced.

• The withholding tax on payments from 
petroleum contractors to subcontractors has 
been increased from 5% to 15%.

• The withholding tax on payments made to 
suppliers of unprocessed precious minerals 
such as unprocessed gold and rough diamonds 
has been set at 10%.

The Value Added Tax (Amendment) Act, 
2015

The Value-Added Tax (Amendment) Act of 2015 
(Act 890) has introduced a 5% flat VAT rate on 
the supply of immovable property by real estate 
developers. Under the Amendment Act, input VAT 
incurred during the construction of immovable 
property for sale may not be deducted or claimed. 
The VAT incurred becomes a cost to the real estate 
developer. 
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Stamp duties now payable on banking 
transactions

In an attempt to raise non-oil revenue, the 
Central Bank of Nigeria has directed all banks to 
enforce the collection of NGN50 as stamp duty for 
receipted transactions, including online transfers 
of NGN1 000 and above, effective immediately. 

Please click here for more information.

Analysis of Nigeria’s 2016 budget and 
medium-term expenditure framework

On 22 December 2015, the Nigerian President 
delivered the 2016 budget, described as the 
‘budget of change’, to the National Assembly. 
The document at the link below contains some 
insights into the key areas of the 2016 budget 
and the medium-term expenditure framework 
and strategic fiscal plans for 2016–2018, earlier 
approved by the government.

With respect to fiscal policy direction, there was 
no proposal to change tax rates or impose new 
taxes in 2016. The budget speech was also silent 
on the proposals to introduce a national security 
tax and the proposed increase in the tertiary 
education tax. Government will, however, focus 
on measures designed to increase the tax base of 
the country. 

Please click here for more information.

Nigeria

Country Tax Updates 

Ruling clarifying taxation of foreign 
companies operating in Nigeria

The Federal High Court has clarified the rules 
on the taxation of foreign companies operating 
through a fixed base or permanent establishment 
in Nigeria. In the past, the Nigerian tax authorities 
had taken the position, in some instances, that the 
business profits of foreign companies are derived 
from, and are therefore taxable in, Nigeria, 
regardless of whether the foreign company had a 
fixed base in Nigeria or not.

In this judgment, the Court held that payments 
sourced from Nigeria without a tax presence in the 
country are not subject to Nigerian income tax. To 
be liable for income tax, the foreign company must 
have a fixed base in Nigeria and the profits to be 
taxed are those attributable to the fixed base.

Please click here for more information.

Implementation of interim dividend tax

The Federal Inland Revenue Service (FIRS) 
recently released a notice concerning its plan 
to start implementing the provisions of section 
43(6) of the Companies Income Tax Act (CITA). 
The provisions impose tax at 30% on any interim 
dividend distributed by a company. The tax is 
payable before the distribution of the interim 
dividend. The tax paid will be available as credit 
against the tax due from the company at the end 
of the year. 

Companies need to ensure that they properly 
take into account the potential tax implications of 
profits they intend to distribute as dividends and 
seek guidance where necessary to forestall any 
unpleasant surprises.

Please click here for more information.
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South Africa

Taxation Laws Amendment Act 
promulgated

The Taxation Laws Amendment Act of 2015 
(TLAA) was promulgated on 8 January 2016. 
Although it introduces numerous changes to the 
law, some notable amendments of general interest 
relate to:

• Share incentive trusts,

• Energy efficiency savings,

• Countermeasures in relation to corporate 
migrations,

• Foreign tax credits on services income,

• The reinstatement of controlled foreign 
company (CFC) anti-diversionary rules,

• Withholding tax on service fees,

• Withholding tax on interest, and

• VAT time of supply rules for connected persons.

Please click here for more information.

Country Tax Updates 

Tax Administration Laws Amendment 
Act promulgated 

The Tax Administration Laws Amendment Act of 
2015 (TALAA) was promulgated on 8 January 
2016. Although it introduces numerous changes 
to the law, the most significant amendments 
of general interest relate to empowering the 
South Africa Revenue Service (SARS) to extend 
prescription periods in specific circumstances 
and to request relevant material from offshore 
connected parties in relation to a taxpayer. 

Please click here for more information.
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Amendments to the taxation of long-term 
insurance 

The TALAA has made some significant changes 
contributing to the reform of life insurance 
taxation in anticipation of the introduction of 
solvency assessment and management (SAM), 
the implementation of IFRS 4 Phase II and the 
general modernisation of the current four-funds 
tax regime.

Risk policies issued with effect from 1 January 
2016 will be taxed in a new separate fifth tax fund 
called the Risk Policy Fund (RPF), which was 
previously introduced and has now been further 
amended by the TALAA.

A once-off election, as introduced in the TALAA, 
will give taxpayers the opportunity to transfer 
existing risk business to the new fifth fund. 
This decision to elect or not should be carefully 
considered as it may have a significant impact on 
the capital and liquidity of the organisation.

Due to the effective date of SAM being deferred 
to after 1 January 2017, all tax legislation changes 
relating to the implementation of SAM have been 
deferred to the 2016 legislative process to allow 
for further consultation in this regard.

Please click here for more information.

Short-term insurance taxation moves 
towards solvency assessment and 
management 

There have been a number of changes to the short-
term insurance industry which have necessitated 
the refinement of the provisions which govern 
the income tax treatment of short-term insurers. 
The main driver for the changes relates to the 
anticipated introduction of the SAM framework by 
the Financial Services Board.

In order to account for the introduction of SAM 
and the new Insurance Act of 2016, the provisions 
of the Act which govern the tax treatment of short-
term insurers have been amended to align the tax 
treatment of insurance liabilities to the treatment 
as prescribed by IFRS.

Please click here for more information.

Retirement fund reform

The much anticipated and long-awaited 
retirement reform has finally been promulgated 
in the Taxation Laws Amendment Act, No. 25 of 
2016, with an effective date of 1 March 2016. 

The reform entails changes to the tax treatment 
of contributions to retirement funds, providing 
for the uniform tax treatment of contributions to 
pension funds, provident funds and retirement 
annuity funds, as well as the introduction of 
compulsory annuity requirements for provident 
funds on retirement.

Please click here for more information.

VAT Refund Administrator (“VRA”): VAT 
refund claims

The VRA is an entity appointed by the South 
African Revenue Services (“SARS”) to administer 
VAT refund claims on movable goods purchased 
and exported from South Africa, by qualifying 
purchasers not registered for VAT.

Qualifying purchasers generally include foreign 
businesses purchasing movable goods from 
South African suppliers on which VAT at 14% 
was charged, and where the foreign purchaser 
is responsible for exporting the goods from 
South Africa via road, rail, sea or air through a 
designated commercial port. 

Where movable goods of a qualifying purchaser 
are exported from South Africa by a cartage 
contractor, the qualifying purchaser is not 
required to present themselves at the port of 
exportation. 

In the event that the qualifying purchaser is in 
possession of all documentary proof as required 
by the VAT Act, the qualifying purchaser may be 
entitled to reclaim the VAT charged by the South 
African suppliers from the VRA.

Please click here for more information.
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+27 21 529 2364
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Update on double-tax treaties with African countries

This section provides an update on double-tax treaties with African countries. The table below highlights 
some of the treaties.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Mauritius – Morocco 
Signed 25 November 2015 
Not yet in force

8%/10%1 10% 10%

Morocco – Albania 
Signed 5 October 2015
Not yet in force

10% 10% 10%

South Africa – United Arab Emirates
Signed 23 October 2015
Not yet in force

5%/10%2 10% 10%

Zimbabwe – People’s Republic of China
Signed 1 December 2015
Not yet in force

2.5%/7.5%3 7.5% 7.5%

Gabon – Saudi Arabia
Signed 17 December 2015
Not yet in force

The details are not yet available.

Mauritania – United Arab Emirates
Concluded 21 October 2015
Entry into force 20 July 2015
Effective 1 January 2016

The details are not yet available.

1     The tax so charged shall not exceed 8% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which owns directly at least 25% of the capital of the company paying the dividends; 10% of the gross amount of the dividends, in all other cases.

2        The tax so charged shall not exceed 5% of the gross amount of the dividends if the beneficial owner is a company, the capital of which is wholly or partly divided into shares, which holds directly at least 10% of the capital of the company paying the dividends;  10% of the gross amount of the dividends in all other cases.

3     The tax so charged shall not exceed 2.5% of the gross amount of the dividends  if the beneficial owner is a company which controls directly or indirectly at least 25% of the company paying the dividends; 7.5% of the gross amount of the dividends in all other cases.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Senegal – Turkey 
Signed 14 November 2015 
Not yet in force

The details are not yet available.

Senegal – United Arab Emirates 
Signed 22 October 2015 
Not yet in force

The details are not yet available.

Zambia – Norway 
Signed 17 December 2015 
Not yet in force

The details are not yet available.
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PwC publications of interest

African tax publications

Country and regional tax and investment guides/data information

PwC professionals recently prepared various publications to highlight the tax and business environments 
in several African countries, including Namibia, Nigeria and South Africa.

Please click on the relevant links below to access each publication:

Doing Business Guide in Nigeria

South Africa Pocket Tax Guide 2015/16 

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click on the links below to access the latest edition of Synopsis issued this past quarter:

October 2015 edition

November / December 2015 edition 

HR Quarterly

This is a quarterly journal published by PwC South Africa that provides informed commentary on 
current developments in the tax and human resources arenas, both locally and internationally. Through 
the analysis of and comment on new law and judicial decisions of interest, such as the Regulations of 
the Immigration Act, it assists business executives to identify developments and trends in tax, labour law 
and revenue practice that might impact their business.

Please click here to download this report.
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International Transfer Pricing 2015/16

Transfer pricing requirements around the world

Significant changes have continued to take place in the area of transfer pricing since our prior edition, 
with several new countries implementing either formal or informal transfer pricing documentation 
requirements, and significant regulatory changes being made in many other countries over the past 
twelve months. Most significantly, the deliverables released as part of the OECD’s Base Erosion and 
Profit Shifting (BEPS) Action Plan have resulted in the need for companies to re-evaluate and reconsider 
their transfer pricing strategies in light of the proposed new guidance.

International Transfer Pricing 2015/16, now in its 15th edition, is an easy-to-use reference guide covering 
a range of transfer pricing issues in nearly 100 territories worldwide. It explains why it is vital for 
every company to have a coherent transfer pricing policy which is responsive to the rapidly changing 
markets in which they operate. The book shows not only why sound transfer pricing policies should be 
developed, but also why such policies need to be re-evaluated regularly. It offers practical advice on a 
subject where the right amount of effort can produce huge benefits in the form of a competitive and 
sustainable tax rate, and leave the company well positioned to defend against aggressive tax audits.

Please click here for more information and to download the publication 

BEPS: Digital 

The OECD’s BEPS Digital Economy Report summarises how the international tax system has developed. 
It deals with the concern that the international tax rules cannot cope with the new types of businesses 
which are being created to take advantage of the internet and, in particular, the mobile internet. The 
final version of the paper endorsed the view expressed in the draft, which is that we don’t need new 
digital taxes, but we do need an international tax system fit for the digital age.

Please click here to download this publication. 

PwC Publications of 
interest 

Global tax publications

Paying Taxes 2016, including Africa analyses

Paying Taxes is a joint report by PwC and the World Bank Group. Now in its tenth edition, it continues 
to be a unique study which investigates and compares tax regimes across 189 economies, ranking them 
according to the relative ease of paying taxes.

The Paying Taxes data provides an objective basis for governments to initially benchmark their tax 
systems on a like-for-like basis, and a platform for government and business to engage in constructive 
discussion around tax reform across a broad range of issues.

This year we have also conducted a pilot project into post-filing compliance which covers the processes 
that take place once a tax return has been filed, including the paying of tax refunds, tax audits and tax 
appeals. Some initial qualitative findings are included in this publication.

Please click here for more information and to download the publication 

Unlocking the power of data and analytics

Redesign, redefine, and redeploy tax to be a strategic business asset

Evolving trends are changing the way tax functions are operating – both from day to day and in respect 
of long-term strategic planning. The tax function of the future will look surprisingly different from 
today’s. Are you prepared?

In this report, we discuss how tax functions are facing increasing pressure to remain compliant in a 
world of challenging data collection and manual processes, leaving tax with little time to focus on 
strategic planning. Additionally, heightened expectations of internal and external stakeholders mean 
that companies need to become more agile in order to respond quickly to market changes. To become 
more efficient and create greater value for the broader business, tax functions need to take a closer 
look at the data they collect and the technology and processes they use, and they need to rethink their 
approach to tax data management.

Please click here for more information and to download the publication 
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International Tax News

African industry publications

Keeping up with the constant flow of international tax developments worldwide can be a real challenge. 
International Tax News provides a succinct monthly analysis of select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access the last three editions of International Tax News issued this past 
quarter:

October 2015 edition 

November 2015 edition

December 2015 edition

Agribusiness

Food security in Africa

Water on oil

Food security’s significance as a key geostrategic theme was confirmed in 2007–2008 when it emerged 
at the top of the international political agenda. Although food price inflation has receded in recent 
years, the underlying supply challenges remain demanding. The collapse in oil prices has forced food 
security and agricultural development to the top of the political and economic agendas across Africa. To 
thrive economically and socially, Africa needs first to deal with its own US$35bn structural food deficit 
before it can play a role in alleviating long-term strategic supply impediments across the world.

Please click here to download this report. 

Construction 

South Africa Construction, 3rd Edition

This is the third edition in our series of publications highlighting trends in the South African 
construction industry. We trust it will provide meaningful information to industry participants in 
evaluating performance and addressing risks. Some of the key issues addressed are:

• Industry risks,

• Value added,

• Tax developments, and

• Boardroom dynamics.

Please click here to download this report.
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Technology 

East Africa Mega Trends Report

5th Annual PwC/CIO – CIO100 Survey: Measuring Enterprise Innovation 
The ever-changing tides of technology

We are witnessing considerable disruption in various sectors led by the private sector. 

This is arising from a combination of policy, technological and customer change. The ripple effect is 
a transformation in how we think about, produce and use technology. This adds to the complexity 
of the already existing challenges companies face in providing services and products that are secure, 
affordable and sustainable.

In some parts of the world, disruption of business is already taking a foothold; in East Africa, it is just 
beginning. 

Please click here to download this report. 

Wine industry  

The South African Wine Industry: Insights Survey

PwC’s 2015 South African Wine Industry Insights Survey provides valuable insight into the current issues 
and challenges facing the industry. It also highlights the impact of current megatrends on the industry. 
South Africa finds itself in the grip of one of the worst droughts it has experienced in 20 years, which is 
expected to place significant pressure on food price inflation in the coming months. It remains to be seen 
what the impact of the drought and changing weather patterns will be on the 2016 wine grape harvest. 

This year the survey focuses on a number of issues, including: 

• Views from chief executives,

• Global megatrends,

• Financial overview of producer cellars – 2014 harvest,

• Competitiveness index for producer cellars,

• Human resource management, and

• The wine industry strategic exercise (WISE).

Please click here to download this report.

Automotive industry

Africa’s next automotive hub

Nigeria has the potential to become the hub of Africa’s automotive industry. Home to an estimated 
170 million people, with over 40 million in the growing middle class, the continent’s largest economy 
is increasingly seen as an attractive destination for investors across all sectors. The largely import-
dependent automotive industry has become the focus of this attention in recent times.

The global automotive industry is looking for new growth opportunities, and those opportunities 
reside in Africa. Nigeria, the continent’s largest economy and by far the most populated, presents huge 
opportunities for investors in the automotive space. The new auto industry plan, which raises import 
duties on imported cars, makes the used-car market less attractive. While this encourages the setting up 
of assembly plants in the country to serve the domestic market, the country may also become a regional 
hub for West Africa.

Please click here to download this report. 

Gambling

Taking the odds

South Africa – Nigeria – Kenya

The fourth edition of Gambling outlook: 2015–2019 (South Africa – Nigeria – Kenya) focuses on segments 
within the gambling industry, providing detailed forecasts and analysis. For each segment, we give 
details about the key trends we have noted as well as key challenges and future prospects we have 
identified.

The gambling industry is often associated with glamour, high-rollers, opulent settings and the trappings 
of wealth. As a business, however, the margins are low, a large portion of the costs is fixed, regulatory 
compliance is stringent and profitability depends on volume. 

Of the three countries included in our analysis, South Africa has by far the largest overall gambling 
market. In South Africa, gross casino gambling revenues totalled R17.2bn (USD1.6bn) in 2014, 
compared with R497m (USD46m) in Nigeria and R218m (USD20m) in Kenya.

Please click here to download this report.
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African general interest publications

Creating value in Africa 

Using and enhancing your capabilities to succeed across the continent

Companies from around the world have begun to make expansion across Africa a priority, recognising 
that despite many problems, it is among the fastest-growing regions in the world. But their attempts 
often lack an understanding of local market dynamics and the associated skills required for success. As a 
result, many of these companies have destroyed value instead of benefitting from growth opportunities. 
At the same time, part of the problem is that companies often embark on their expansion plans without 
first looking inward, examining what they can bring to these new markets. A capabilities-driven strategy, 
which builds on and enhances a company’s existing capabilities, will create more shareholder value than 
an approach that seeks out markets based purely on their intrinsic attractiveness. 

Africa’s markets are too diverse for one business model to be successful everywhere. Companies 
venturing in can pick the markets that are most suitable by being more conscious of their own distinct 
capabilities, and by adding new capabilities that will complement them. As successful firms have shown, 
strong human capital development, partnering, and cross-border co-ordination are also needed to 
successfully execute such a strategy in Africa

Please click here to download this report. 

Power and utility 

Nigeria power and utility survey

Welcome to our Nigerian edition of PwC’s Power and utilities sector survey. The survey goes to the heart 
of boardroom thinking in utility companies and other sector stakeholders across the continent. In this 
edition some of the things we look into include the megatrends that are impacting the Nigerian power 
sector, as well as the major challenges that are most likely to do so in 2020.

Please click here to download this report 
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Global general interest publications

The future of border management: 

Maintaining security; facilitating prosperity

Border management is one of the great challenges of our times. In an increasingly globalised world, how 
do governments maintain the security they need, while encouraging the trade they want? Economic 
prosperity relies on the free movement of goods and people, but if those flows are not monitored and 
controlled, the result can be smuggling, trafficking and illegal migration; and with these come organised 
crime and terrorism. How can governments hope to reconcile these contradictions?

PwC has many years’ experience in supporting governments to establish effective border management 
systems and processes, and we have close relationships with customs and border control agencies, 
immigration services, law enforcement and security agencies, and private bodies in many different 
countries. We also have our own global government security network, which has over 250 members in 
more than 50 countries.

Drawing on all this expertise, we believe it really is possible to combine resilient security with a modern 
and effective approach to border management that facilitates trade. We’ve identified four factors that 
characterise this approach, which we explore in this publication.

This publication includes an overview of some of the projects we have been involved in, as well as an 
introduction to our self-guided assessment process, by which we help border management leaders to 
identify opportunities to adapt and respond to an increasingly diverse threat landscape.

Please click here to download this report. 

What’s next for global mobility? 

The impact of megatrends

A company’s mobility strategy and vision and the policies that support these should be evaluated and 
re-shaped to reflect new market trends and approaches. Senior management should understand how 
the megatrends are impacting their talent strategy and talent mobility programmes, and ask questions 
to understand what steps the organisation is taking to improve ROI on mobility spend and support 
sustainable growth for the business.

Please click here to download this report. 

The economic case for preventing violence against women

A high price to pay 

PwC is proud to have partnered with Our Watch and the Victorian Health Promotion Foundation 
(VicHealth) to develop this important report on the costs and benefits of preventing violence against 
women. Our Watch and VicHealth are organisations at the forefront of preventing violence against 
women.

The cost of violence against women is high and increasing in Australia. We estimate that violence against 
women costs AUD$21.7bn a year, with victims bearing the primary burden of this cost. Governments 
(national, state and territory) bear the second-biggest cost burden, estimated at AUD$7.8bn a year, 
comprising health, administration and social welfare costs.

If no further action is taken to prevent violence against women, we estimate that costs will accumulate 
to AUD$323.4bn over a thirty-year period from 2014–15 to 2044–45.

There is opportunity for governments to invest in preventing violence before it occurs. Evidence from 
other countries shows that there are significant benefits from investing in prevention. We estimate that 
if similar reductions in violence were achieved as in prevention programmes overseas, the benefits 
would range from AUD$37.8bn to AUD$74.7bn over a lifetime.

We note that the estimated programme benefits should not be viewed in isolation; rather, they form part 
of an integrated, multifaceted and long-term prevention approach.

Please click here to download this report. 
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The PwC African footprint
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PwC offices

The PwC Africa Desk in Johannesburg is staffed by specialists from across Africa, and 
works closely and seamlessly with colleagues at PwC offices in other African countries 
as well as the Africa Desks in New York  (USA) and Perth (Australia) to help clients 
address important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest in Africa or to restructure their 
African operations are invited to contact the people listed below.

PwC Africa Desk
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This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd. for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute for 
consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility for loss 
occasioned to any person acting or refraining from action as a result of using the information in the publication can be accepted by PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any of the directors, partners, 
employees, sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any other PwC entity. The information contained in the publication is based on our interpretation of existing legislation as 
at 31 December 2015. While we have taken every care in preparing the publication, we cannot accept responsibility for any inaccuracies that may arise.
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