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Welcome

Staying informed

AfriTax
Quarter ended 31 March 2016 
Issue 28

Accessing and keeping up with the diverse tax and regulatory 
changes on the African continent can be challenging. To 
meet this need, PwC’s Africa Desk in Johannesburg provides 
a snapshot of the most significant recent tax and regulatory 
changes in Africa through its quarterly newsletter, AfriTax.

We trust you will find this publication useful, and we look 
forward to your comments.

Liberia

100% waiver of interest 
and penalties for taxes paid 
in full by 30 June 2016

Kenya

Government listens to 
compliant taxpayers and 
scraps withholding VAT 

Algeria 

Increase in VAT on energy 
products 

Upcoming events

Doing business in Africa 
seminar: Focus on Ghana 
and Liberia (July 2016)

PwC annual Africa Tax 
and Business Symposium 
(October 2016) 
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Recent events
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Recent and upcoming 
events

Doing Business in Africa seminar series

Focus on Mozambique

Between 15 and 17 March 2016, the PwC Africa Desk held Doing Business in Africa seminars in 
Johannesburg and Cape Town, which refocused on Mozambique. PwC Mozambique’s country senior 
tax partner, Joao Martins, and his team shared insights on doing business in Mozambique, including the 
following keynote points: 

• Mozambique is a former Portuguese colony which has emerged to become one of Africa’s steadily 
growing states. It is characterized by a high gross domestic product (GDP) growth rate (6.1% in 
2015), low inflation and a relatively stable currency. Its vast mineral and hydrocarbon deposits are 
attracting large amounts of foreign direct investment (FDI).

• Largely dependent on revenue from oil and gas activities, the country is now facing significant 
difficulty in view of the current low commodity prices. However, it is actively diversifying its 
economic base, focusing on agriculture and services.

• Some of the other significant challenges that businesses face in Mozambique include strong 
government bureaucracy; weak infrastructure across many sectors, resulting in higher costs; and 
skills and education shortages, coupled with a tightening of the work permit regime.

• The challenges offer great opportunities for investors, as government is focusing considerable effort 
on developing the country’s major infrastructure.

The Doing Business in Africa seminar series is an initiative of the PwC Africa Desk in Johannesburg. 
Countries previously profiled are Angola, Botswana, Ethiopia, Kenya, Mauritius, Namibia, Nigeria, 
Rwanda, South Africa, Tanzania and Zambia.

Upcoming session
The next Doing Business in Africa  seminar will focus on Ghana and Liberia and is scheduled to be 
held on 6 and 8 July in Johannesburg and Cape Town respectively.  A formal invitation to the seminar 
will be sent out shortly. Do let us know if you would like to be a part of this event.

For further enquiries, please contact the following:
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Upcoming event

PwC’s 2016 Africa Tax and Business Symposium 
10 – 11 October 2016 
Century City Conference Centre, Cape Town

The annual PwC Africa Tax and Business Symposium (ATBS) is an essential calendar date for 
companies conducting or seeking to conduct business in Africa. The symposium enables delegates to 
tap into the resources of the largest professional services network in Africa. With a presence in almost 
every country with a viable economy on the African continent, PwC will have speakers and invited guest 
presenters present topics that cover the tax, regulatory and business aspects of doing business in Africa, 
in a range of plenary and workshop sessions. 

Registration details, a detailed agenda and other information will be provided in due course. 

For further enquiries, please contact the following:

Sonja Nel

Johannesburg

+ 27 11 797 4207 
sonja.nel@za.pwc.com
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Country Tax Updates

Country Tax Updates 

Algeria

Finance Law 2016

The Finance Law (FL) for 2016 was published in the official Gazette 
dated 31 December 2015. Some of the key provisions are highlighted 
below.

Provisions relating to investment

Establishment of an authorisation for foreign financing

Article 55 of the Finance Law for 2016 (FL) allows foreign 
financing for Algerian companies, subject to the prior granting 
of authorisation by the government of Algeria. Previously, the 
requirement under the provisions of the supplementary FL for 2009 
was that the financing of foreign direct investment or partnerships 
(excluding equity) had to be done through local funding.

Foreign funding authorisation comes within the framework of the 
new orientation adopted by public authorities which encourages 
the financing of major projects through foreign participation, 
particularly in the context of a public-private partnership.

Establishment of a preferential customs tax system to protect industrial 
activities

Article 52 of the FL for 2016 provides that imports of certain finished 
products similar to those produced locally, where the importing 
business’ activities fall within the industrial sectors defined in the 
provisions of Article 66 of the complementary Finance Act for 2015, 
are subject to value-added tax and domestic consumption tax at the 
rates and tariffs prescribed by the FL.

Redefinition of the conditions relating to public companies’ 
privatisation

Article 62 of the FL for 2016 provides that in the case of public 
companies that float their share capital, national resident 
shareholders must retain at least 34% of total stocks and shares for 
a period of five years. Upon expiry of this period, and subject to the 
fulfilment of all the commitments, the national shareholders have 
an option to purchase the shares held by the public company.

Provisions relating to tax matters

The FL for 2016 provides various amendments regarding direct 
taxes, tax on turnover and tax procedures.

Direct taxes

Limitation on portion of profits to reinvest 

Article 2 of the FL for 2016 limits the share of profits that may be 
reinvested (corresponding to the benefits granted under investment 
support mechanisms) to 30%. Previously, the beneficiaries were 
obliged to reinvest the full amount, that is, 100% corresponding to 
the benefits granted, within a period of four years. 

This provision aims to increase the attractiveness of the Algerian 
economy for foreign direct investment, and to support the 
government’s policy of promoting productive investment.

Possibility of partial payment of tax for taxpayers filing monthly tax 
returns 

Article 56 of the FL for 2016 provides that the monthly return for 
different taxes (G50) can be filed without making payment at the 
same time.

Arnaud Chastel

Hydra

+213 21 98 21 21
sarnaud.chastel@pwcavocats.com

Lazhar Sahbani

Hydra

+213 21 98 21 47
lazhar.shbani@dz.pwc.com

Indirect taxes

VAT on energy products 

 Article 14 of the FL for 2016 amends Article 23 of the tax code on 
turnover to increase the VAT rate from 7% to 17%, applicable on:

• the sale of diesel; 

• natural gas consumption exceeding 2500 therms per quarter; and

• electric power consumption of over 250 kilowatt/hours per 
quarter.

Please click here for more information
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Finance Law 2016

Restriction on deductibility of payments for the use 
of valid patents, brands, designs and models

The 2015 Finance Law (FL) provided that the 
deductibility of amounts paid to entities for the 
use of valid patents, brands, designs and models 
should be within the overall limit of 2.5 % of 
taxable profit before the deduction of the said 
expenses, irrespective of the status of the parties. 

The 2016 FL, however, restricts the said 
deductibility to an amount paid to entities 
participating directly or indirectly in the 
management or holding of shares in the share 
capital of a Cameroonian entity.

Tax incentives granted to companies benefiting from 
special tax regimes

Effective 1 January 2016, entities operating under 
a special tax regime are compelled to file, no later 
than 15 March of the year following operations, 
a summary declaration of transactions in respect 
of which they benefited from an exemption, a 
coverage of expenditure, a tax reduction or any 
other tax relief measure, including taxes and 
levies corresponding to the said transactions.

An entity operating under a special tax regime 
refers to any entity that benefits, within the 
framework of a specific regime, subject or not 
to an approval procedure, from a full or partial 
exemption of taxes. 

Country Tax Updates 

Cameroon

Broadening of the scope of the excise duty on mobile 
phone communication and internet services 

The 2016 FL broadened the list of products subject 
to excise duty. It now includes mobile telephone 
communications and internet services but 
excludes fixed and wired communications. 

For the purposes of this provision, mobile 
telephone communications refer to wireless 
network communications provided by companies 
operating mobile phone licenses, that is, 
communication via GSM or WCDMA wireless 
network. Internet services means the provision of 
access to the internet by both telephone operators 
and dedicated companies. 

Broadening of the scope of the special income tax 
(SIT) to deliveries and services rendered to oil 
companies

The scope of the SIT has been broadened to 
include the sale of materials, equipment and 
services provided to oil companies during the 
exploration and development phases. It arose from 
the rule that all services rendered to oil companies 
are in principle subject to the SIT, except where 
the following three conditions are met:

• The invoice is at cost;

• The service is rendered by an affiliate entity; 
and

• The service is rendered during the exploration 
or the development phase.

Nadine Tinen

Douala
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nadine.tinen@cm.pwc.com 

Bernard Noutsawa
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+237 233 43 24 43/ 44/45 
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Ghana

Country Tax Updates 

Amendments to the Income Tax Act, 2015 
(Act 896)

The Income Tax Act, 2015 (Act 896) as amended 
(ITA) was gazetted on 1 September 2015 and was 
implemented as from 1 January 2016. 

Withholding tax

• A 15% withholding tax was introduced on 
payments made to a resident individual for the 
supply of general services, other than those to 
which specific withholding tax rates have been 
assigned.

• The withholding tax rate applicable to 
payments to resident companies for the supply 
of services (service fees) has been reduced 
from 15% to 7.5%.

• The WHT rate in respect of payments made for 
unprocessed precious minerals located or won 
in Ghana has been reduced from 10% to 3%. 
This does not apply to payments received by a 
holder of a large-scale mining lease.

George Kwatia

Accra

+233 (0) 302 761 500 
george.kwatia@gh.pwc.com

Ayesha Bedwei

Accra

+233 (0) 302 761 500 
ayesha.a.bedwei@gh.pwc.com

Income tax exemptions

The following has been reclassified as exempt 
income:

• Interest received from a resident financial 
institution or bonds issued by the Government 
of Ghana; and

• Interest or dividends paid or credited to a 
holder or member on an investment in an 
approved unit trust scheme or mutual fund.

Amendment to Value-Added Tax Act 
2013 (Act 870)

The Value-Added Tax (Amendment) (No. 2) Act, 
2015 (Act 904) contains the following changes:

• The annual turnover threshold for mandatory 
VAT registration was increased from 
GHS120,000 to GHS200,000.

• The amount set aside for the payment of tax 
refunds and refunds due was increased from 
4% to 6% of tax collected.
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Kenya 

Government listens to compliant tax 
payers and scraps withholding VAT

In a bid to harmonise the administration 
procedures in the various tax laws, the Tax 
Procedure Act (TPA) was enacted with effect from 
19 January 2016.

In principle, the TPA has sought to consolidate 
into one Act of law all provisions relating to tax 
administration that were previously contained in 
the various tax legislations.

The provisions governing the appointment of 
withholding value-added tax (WH VAT) agents 
and the administration of WH VAT were among 
the provisions deleted from the VAT Act, 2013.

Please click here for more information

Tax Procedures Act 2015

Unified tax procedures will ease compliance burden

The President assented to the Tax Procedures Bill 
on 15 December 2015. The Cabinet Secretary for 
the National Treasury, via a notice in the Kenya 
Gazette, appointed 19 January 2016 as the date on 
which the Tax Procedure Act (TPA) would come 
into operation. The TPA seeks to harmonize and 
consolidate the procedures for the administration 
of taxes.

The TPA aims to provide uniform procedures for 
consistency and efficiency in the administration 
of tax laws, facilitate tax compliance by tax payers 
and promote the effective and efficient collection 
of tax. It also places strict timelines on the 
Commissioner to respond to taxpayer issues. The 
TPA covers procedures for income tax (personal 
taxes, withholding tax and corporate tax), value-
added tax and excise duty.

Some of the salient features of the TPA are as 
follows:

• Interest on the late payment of tax has been 
changed from 2% per month to 1% per month.

• Penalties have been changed.

• Public and private rulings are now obtainable 
for all taxes.

• The Kenya Revenue Authority (KRA) is now 
required to respond within 60 days to an 
objection to a tax assessment.

• No tax in dispute is payable on appeal to the 
Tax Appeal Tribunal or from the Tax Appeal 
Tribunal to the High Court.

• The time requirement for maintaining records 
for tax purposes has been harmonised to five 
years (previously, it was seven years for income 
tax and excise duty).

• Interest on assessed tax or late payments can 
no longer be waived.

The TPA does not apply to assessments in respect 
of which an appeal was lodged before 19 January 
2016.

Please click here for more information

Excise Duty Act, 2015: licensing for 
excisable services

Historically, excise duty in Kenya was levied only 
on goods considered luxurious or harmful and for 
which demand was price-inelastic. However, with 
the growth of the government’s budgetary needs, 
excise duty has been expanded in scope to cover 
not only goods that are not necessarily considered 
luxurious or harmful, but also services. Currently, 
excisable services include mobile phone and 
other wireless telephone services, money transfer 
services by both financial institutions and cellular 
phone service providers, and other fees charged 
by financial institutions.

The recently enacted Excise Duty Act, 2015 (the 
Act), which came into effect on 1 December 2015, 
repealed the excise duty provisions of the Customs 
and Excise Act, Cap 472. 

While the repealed Customs and Excise Act did 
not require providers of excisable services to 
be licensed by the KRA, the Act has introduced 
mandatory licensing requirements for providers of 
excisable services.

Please click here for more information
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Liberian government announces 100% 
waiver of interest and penalties for taxes 
paid in full by 30 June 2016

The Government of Liberia, through the Ministry 
of Finance & Development Planning, has issued a 
regulation to waive 100% of penalties and interest 
on all overdue taxes accrued up to and including 
30 April 2016. 

The waiver is expected to cover all types of taxes, 
including corporate income tax, individual 
income tax, withholding taxes on payments such 
as salaries and wages, management fees, royalty 
payments, interest, services and similar payments, 
real property tax, goods and services tax, custom 
duties and excise tax. 

The waiver is significant, because penalties could 
be as high as 50% of the amount plus interest, 
compounded monthly at the Central Bank’s 
interest rate.

Please click here for more information

Liberia

Country Tax Updates 
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Nigeria

Tax and economic action plans from 
the recent National Economic Council 
retreat

On 21 and 22 March 2016, the National Economic 
Council in Nigeria held a strategy retreat, the 
aim of which was to develop strategic initiatives 
to diversify the economy and address revenue 
challenges. 

Some of the key resolutions regarding revenue 
generation include improved collaboration 
between the Federal Inland Revenue Service 
(FIRS) and the State Internal Revenue Services 
(SIRS), a possible gradual increase in the VAT 
rate, and tax harmonisation.

Please click here for more information 

Country Tax Updates 

Nigeria signs agreement for automatic 
exchange of country-by-country reports

On 27 January 2016, Nigeria, along with 
30 other countries, signed the Multilateral 
Competent Authority Agreement for the 
automatic exchange of country-by-country reports 
(CbCRs). The mandatory preparation of CbCRs 
by multinational enterprises (MNEs) is one of 
the recommendations under Action 13 of the 
base erosion and profit shifting (BEPS) project 
of the Organisation for Economic Cooperation 
and Development (OECD). The CbCR contains 
financial and other data with respect to each 
jurisdiction where a MNE operates and can be 
used by tax administrators to assess high-level 
transfer pricing risks and other BEPS-related risks. 

This move shows Nigeria’s dedication to 
the implementation of the OECD’s BEPS 
recommendations.

Please click here for more information
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Introduction of Bill to establish social 
security trust fund 

The National Assembly introduced a new Bill that 
seeks to establish an Unemployed Youth, Elderly 
and Indigent Persons Sustainability Allowance 
Trust Fund (UYEISA or the Bill), to be financed by 
a proposed communication service tax (CST). 

The Fund will be managed and utilised for the 
emergency needs of Nigerians and will be applied 
to pay stipends to the unemployed; subsidise 
infant, hypertension and diabetes drugs; and take 
care of other related matters.

UYEISA is meant to go hand-in-hand with the 
proposed CST. In the proposal, the CST Bill 
imposes a 9% tax on electronic communication 
while UYEISA seeks to use 30% of the CST to 
provide for unemployed youths, and elderly and 
indigent persons; and subsidise drugs for infants 
and people suffering from hypertension and 
diabetes, among other related needs.

Please click here for more information

www.pwc.co.za/afritax
http://www.pwc.co.za/za/en/about-us/subscribe.jhtml
http://www.pwc.co.za/en/about-us/subscribe.html
http://pwcnigeria.typepad.com/files/nec-retreat_tax-alert-1.pdf
http://pwcnigeria.typepad.com/files/pwc-alert_nigeria-signs-agreement-for-automatic-exchange-of-country-by-country-reports-1.pdf
http://pwcnigeria.typepad.com/files/pwc-tax-alert_social-welfare-bill_march-2016.pdf


Recent and upcoming 
events

Country tax updates Update on double tax 
treaties with African 
countries 

PwC publications of 
interest 

 www.pwc.co.za/afritax

Subscription In this issue

11

PwC Africa DeskCountry Tax Updates 

Uganda

Entitlement to tax treaty benefits

The Bill proposes to amend section 88(5) of the 
Income Tax Act to provide clarity on when a 
non-resident person is entitled to benefit from a 
tax exemption or reduced tax rate under a double 
taxation agreement (DTA). The amendment 
lays down three conditions that must be met in 
order for the non-resident recipient to apply DTA 
benefits, namely that they must:

• be the beneficial owner of the income;

• have full and unrestricted ability to enjoy the 
income and determine its future use; or

• have economic substance in the treaty country.

Withholding tax on payments to international 
carriers and telecommunication providers

A specific withholding tax requirement has 
been introduced in relation to payments to non- 
residents who receive income from international 
carrier and telecommunication services derived 
from sources in Uganda. Therefore, persons 
making such payments from 1 July 2016 will be 
required to withhold tax at the 2% (international 
carriage) and 5% (telecommunications services) 
rates, as appropriate. This tax will not apply to 
payments for international air transport, because 
the income of air transport operators is exempt 
from tax.

Petroleum and mining: new definition of licensee, 
restriction on deductible expenses etc.

The definition of ‘licensee’ for the purposes 
of petroleum and mining operations has been 
amended to cover persons undertaking upstream 
and midstream petroleum activities by reference 
to the correct respective piece of legislation.

For petroleum exploration licenses issued after 
31 December 2015, a new provision limits the 
deduction of expenditure against petroleum 
operations to the extent that such limitation is 
specified in the petroleum-sharing agreement 
(PSA). This will enable the government to agree 
and enforce special deduction terms in each 
individual PSA. 

The Ministry of Finance, on behalf of the 
Government of Uganda, has tabled several tax 
bills before the Parliament of Uganda. If passed 
into law, the resultant Acts will come into force 
on 1 July 2016. Some of the proposed significant 
amendments are set out below.

Income tax 

Carrying forward of tax losses

The Bill proposes an amendment to make it clear 
that the ability to carry forward tax losses is 
subject to the change in control provisions.

Generally, tax losses are eligible to be carried 
forward indefinitely. However, for a company this 
is restricted after a change in control (i.e. a 50% 
or greater change in the underlying ownership), 
and for a period of two years thereafter the 
company may not carry on the same business or 
engage in a new business or investment with the 
primary purpose of utilising the losses against the 
resultant income. 

The amendment clarifies that the change-in-
control restriction takes precedence over the 
general provisions governing the carrying forward 
of losses. This has generally been the approach 
applied in practice, so the amendment represents 
a confirmation rather than a significant change.

WHT on rent derived by a non-resident

A withholding tax rate of 15% has been 
introduced as the mode for collecting tax from a 
non-resident person who derives rental income 
from sources in Uganda.

Value-added tax (VAT) 

VAT registration for midstream operators

Persons undertaking midstream operations in the 
petroleum sector (such as refining, conversion, 
transmission and storage) will be required to 
apply for voluntary VAT registration, regardless 
of whether they are currently making taxable 
supplies.

VAT relief for aid-funded projects

Special treatment has been introduced for 
VAT on taxable supplies made by a supplier to 
a contractor executing an aid-funded project, 
whereby the VAT on the supply is deemed to have 
been paid by the contractor to the supplier and 
the supplier does not account for the deemed VAT 
payment as output tax. To qualify, the contractor 
must use the supply solely and exclusively for the 
aid-funded project.

Removal of exemption for solar power

The supply of power generated by the sun has 
been removed from the list of exempt supplies in 
the Second Schedule to the VAT Act. This means 
that a person making a supply of solar- generated 
power will now be able to register for VAT and 
claim input VAT incurred on their purchases.

Exemption for solar and geothermal power projects

The Bill extends the current exemption for 
supplies to the contractors and subcontractors of 
hydropower projects, to now also encompass solar 
power and geothermal power projects. This means 
that VAT will not apply to construction and other 
pre-operation costs incurred by such projects 
up to the point that they commence commercial 
production.
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The Finance Act

The Bill proposes to amend various finance Acts 
and regulations, the Traffic and Road Safety Act 
and prior amendments to the Mining Act.

Removal of import concessions for certain COMESA 
goods

Goods on which import duty is levied have been 
extended to include, for example, lubricants; 
un-denatured alcohol; steel and steel products; 
electronics, including fridges, washing machines, 
radios, DVD players and television sets; paper 
and paper products; and diapers from Common 
Market for Eastern and Southern Africa 
(COMESA) member states.

Stamp duty

The Bill amends the Stamp Duty Act 2014 to 
double the duty rates on certain instruments. 

• The stamp duty for all instruments liable to 
stamp duty has been increased from Ush5,000 
to Ush10,000.

• The stamp duty rate for the exchange of 
property has been increased from 1% to 2% of 
the total value of the property.

• The stamp duty rate for the transfer of the total 
value of a property has been increased from 
1% to 2% of the value of the property.

Please click here for more information.

Francis Kamulegeya

Kampala

+256 312 354425
francis.kamulegeya@ug.pwc.com
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South Africa

Reportable arrangements and excluded arrangements 

The Commissioner for the South African Revenue Service (SARS) 
issued a public notice in Government Gazette No. 39650 of 
3 February 2016 revising the list of reportable arrangements and 
excluded arrangements for purposes of the Tax Administration Act 
(TAA). The notice is effective from its issue date and replaces all 
previous reportable arrangement notices.

A new reportable arrangement relating to certain services rendered 
by foreign persons has been introduced. The services in question 
are consultancy, construction, engineering, installation, logistical, 
managerial, supervisory, technical, and training services rendered to 
a resident person or to a permanent establishment of a non-resident 
person in South Africa.

Please click here for more information.

South Africa issues draft country-by-country reporting 
standards

On 11 April 2016, SARS and the Ministry of Finance published 
draft regulations that specify country-by-country reporting (CbCR) 
standards for multinational enterprises (MNEs). The draft release 
follows legislative advances in South Africa related to the OECD’s 
Base Erosion and Profit Shifting (BEPS) initiative, specifically 
Action 13: Guidance on the Implementation of Transfer Pricing 
Documentation and Country-by-Country Reporting. 

The regulations are effective for tax years beginning on or after 
1 January 2016. The first CbCRs must be filed by December 31, 2017.

Please click here for more information.

David Lermer

Cape Town

+27 21 529 2364
david.lermer@za.pwc.com

Osman Mollagee

Johannesburg

+27 11 797 4153
osman.mollagee@za.pwc.com
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Update on double-tax treaties with African countries

This section provides an update on double-tax treaties with African countries. The table below highlights 
some of the treaties.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Botswana – Ireland
Concluded: 10 June 2014 
Entry into force: 3 February 2016 
Effective:
Botswana
Withholding taxes: 4 March 2016  
Other taxes: 1 July 2017
Ireland – 1 July 2017

5% 7.5% 5%/7.5%1

Guinea – Morocco 
Concluded: 3 March 2014
Entry into force: 15 January 2016
Effective: 1 January 2017

5%/10%2 10% 10%

Ivory Coast – Morocco
Concluded: 20 July 2006
Entry into force: 7 March 2016
Effective: 1 January 2017

5%/10%2 10% 10%

Ivory Coast – Tunisia
Concluded: 14 May 1999
Entry into force: December 2015
Effective: 1 January 2016

10% 10% 10%

Rwanda – Singapore
Concluded: 26 August 2014
Entry into force: 15 February 2016
Effective: 1 January 2017

7.5% 10% 10%

1     The tax so charged shall not exceed 5% of the gross amount of the royalties in respect of the use of or the right to use industrial, commercial or scientific equipment; 7.5% of the gross amount of royalties in all other cases.

2        The tax so charged shall not exceed 5% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 30% of the capital of the company paying the dividends; 10% of the gross amount of the dividends in all other cases.

3     The tax so charged shall not exceed 5% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 20% of the capital of the company paying dividends; 10% of the gross amount of the dividends in all other cases.

4     The tax so charged shall not exceed 5% of the gross amount of dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 20% of the capital of the company paying dividends; 15% of the gross amount of the dividends in all other cases.

5     The tax so charged shall not exceed 6% of the gross amount in the case of remuneration of any kind paid for the use of, or the right to use, industrial, commercial or scientific equipment; 10% of the gross amount of the royalties in all other cases.

6     The tax so charged shall not exceed 5% of the gross amount of the dividends if the beneficial owner is a company, other than a partnership, which holds directly at least 25% of the capital of the company paying the dividends; 10% of the gross amount of the dividends in all other cases.

Treaty countries and dates Withholding Tax Rates

Dividend 
(%)

Interest 
(%)

Royalties 
(%)

Morocco – Sao Tome and Principe
Signed: 25 January 2016
Not yet in force

5%/10%3 10% 10%

Senegal – Luxembourg
Signed: 10 February 2016
Not yet in force

5%/15%4 10% 6%/10%5 

Senegal – Portugal
Concluded: 13 June 2014
Entry into force: 20 March 2016
Effective: 1 January 2017

5%/10%6 10% 10%

Botswana – Malawi
Signed: 15 March 2016
Not yet in force

The details are not yet available.

Ivory Coast – Turkey 
Signed: 29 February 2016
Not yet in force

The details are not yet available.

Nigeria – Qatar
Signed: 28 February 2016
Not yet in force

The details are not yet available.

Nigeria – United Arab Emirates
Signed: 19 January 2016
Not yet in force

The details are not yet available.
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African tax publications

Country and regional tax and investment guides/data information

PwC professionals recently prepared various publications to highlight the tax and business 
environments in several African countries, including Namibia, Nigeria and South Africa.

Please click on the relevant links below to access each publication:

Namibia 2016 Tax Reference and Rate Card

South Africa Pocket Tax Guide 2016/17

Synopsis

Synopsis is a monthly journal published by PwC South Africa. The journal provides informed 
commentary on current developments in the tax arena, both locally and internationally, to assist 
business executives in identifying developments and trends in tax law and revenue practice. 

Please click on the links below to access the latest edition of Synopsis issued this past quarter:

January 2016 edition

February 2016 edition

March 2016 edition

Tax First

Tax First is a monthly newsletter published by PwC Namibia that provides informed commentary on 
current developments in the local Namibian tax and business arena. The analysis of and comments on 
new laws and administrative changes assist business executives to identify developments and trends in 
law and Inland Revenue practice that might impact their businesses.

Please click on the links below to access the last two editions of Tax First issued this past quarter:

January 2016 edition

February 2016 edition

HR Quarterly

This is a quarterly journal published by PwC South Africa that provides informed commentary on 
current developments in the tax and human resources arenas, both locally and internationally. Through 
the analysis of and comment on new law and judicial decisions of interest, such as the Regulations of 
the Immigration Act, it assists business executives to identify developments and trends in tax, labour law 
and revenue practice that might impact their business.

Please click here to download this report
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International Tax News

Keeping up with the constant flow of international tax developments worldwide can be a challenge. 
International Tax News provides a succinct monthly analysis of select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access the last three editions of International Tax News issued this past 
quarter:

January 2016 edition

February 2016 edition

March 2016 edition

Global Tax Accounting Services newsletter

The Global Tax Accounting Services newsletter is a quarterly publication from PwC’s Global Tax 
Accounting Services (TAS) group. The newsletter provides analysis of global accounting, reporting 
and tax law developments and the related tax accounting considerations that may be of interest to tax 
executives, finance directors, and financial controllers. 

Please click on the link below to access the latest edition of the Global Tax Accounting Services newsletter 
issued this past quarter:

January – March 2016 edition

PwC Publications of 
interest 

Global tax publications

Tax as a critical component in every finance transformation

Evolving trends are changing the way tax functions are operating – both from day to day and in respect 
of long-term strategic planning. With the advancement of technology, data and analytical capabilities, 
the tax function of the future will look surprisingly different from today’s.  Are you prepared?

Organisations will continue to transform their finance functions, and the tax function will have to be at 
the forefront of this change.

The Tax Function of the Future thought leadership series has focused thus far on why tax needs 
to adapt and change going forward. This report offers predictions and insights regarding the new 
legislative and regulatory challenges facing the tax function, the resulting implications for risk 
management, and the need to shift resources from data gathering to analytical tasks.

We turn our attention to broader finance transformation efforts that have been occurring more recently. 
The report explains not only the reasons for transformation, examples of how tax should be involved, 
and the potential benefits and pitfalls, but also suggestions for how to get started and develop a 
roadmap of change. 

Please click here for more information and to download the publication

Managing tax

What companies and governments do to make tax less taxing in the Middle East

In the late summer of 2015, tax and finance leaders at some of the largest companies operating in 
the Middle East (based both here in the region and overseas) were asked about the tax and business 
challenges they face, the way their tax functions are organised, and the impact of international and 
domestic tax reforms. This report set out issues raised in our survey, with some findings being relevant 
to the whole region while others are specific to particular countries. Additionally, observations for 
companies and tax authorities to overcome those issues raised are explained.  

Many consider the Middle East to be a low-tax, or even a ‘no tax’ area, but as our survey shows, the 
taxation regimes in the region can be complex and challenging to manage, and their implementation 
can give rise to uncertainty that creates risk. As a result, companies need to manage their Middle Eastern 
tax affairs with the same care and attention to detail that applies everywhere else in the world. This will 
be even more important with the expected introduction of value-added tax (VAT) across many countries 
in the region, and the reforms that are likely to be made in response to the OECD’s recommendations on 
base erosion and profit shifting (BEPS).

Please click here for more information and to download the publication
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African industry publications

Oil and gas

Nigeria: Looking beyond oil

Nigeria’s intrinsic potential lies beyond oil; harnessing this potential has become an imperative given the 
expectation of lower-for-longer oil prices. In this report we address the question of priority sectors that 
Nigeria should target.

Our analysis identifies agriculture, petroleum (petrochemical and refining), retail, and ICT as priority 
sectors with the most dominant transmission links to the overall economy. In the medium to long terms, 
these sectors are key to boosting other sectors like manufacturing. 

In this report, we also take a look at Nigeria’s economic background, some policies and regulatory 
measures, and the progress so far.

Please click here to download this report

Technology 

Wearables in the workplace

This survey on wearable technology was carried out to explore how employees feel about wearables 
and whether it might be viable for employers to consider providing employees with wearable devices in 
order to collect health- and work-related data.

Wearable technology refers to clothing and accessories that incorporate computer and advanced 
electronic technologies. These devices produce data that, often enabled with analytics, can be used 
by consumers to manage their health and by healthcare organisations to improve care and potentially 
reduce costs via systems enabled to provide remote patient monitoring.

Please click here to download this report

African general interest publications

Retail & Consumer Outlook: Sub-Saharan Africa

Since the turn of the century, sub-Saharan Africa has undergone a number of changes that have made 
it a more enticing investment prospect for consumer-focused companies. In this report we focus on ten 
countries – Angola, Cameroon, Ethiopia, Ghana, Ivory Coast, Kenya, Nigeria, South Africa, Tanzania 
and Zambia. In choosing these territories, we considered a variety of factors, including the size of their 
economies and their attractiveness from a consumer perspective. 

This report offers insight into the make-up of retail and consumer goods industries in sub-Saharan Africa 
and provides an outlook for the coming five years.

Please click here to download this report

2015 Africa Capital Markets Watch  

PwC’s 2015 Africa Capital Markets Watch provides an analysis of African equity and debt capital market 
transactions that took place between 2011 and 2015. It also highlights the trends in African capital 
markets in 2015, which reflected strong figures but indicated that challenging times may lie ahead. 

The publication focuses on the following two main areas:

• Equity capital market transactions included in the analysis comprise capital-raising activities, 
whether initial public offerings or further offers, by African companies on exchanges worldwide, as 
well as those made by non-African companies on African exchanges.

• Debt capital market transactions analysed include debt funding raised by African companies and 
public institutions.

Please click here to download this report
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Kenya:  Spot On magazine 2016

Perspectives on current issues and trends in consumer and industrial products and services

Spot On magazine focuses on current issues and trends for businesses in the manufacturing, agriculture, 
oil and gas, retail, entertainment, tourism and hospitality sectors.

This edition highlights how some socioeconomic trends are shaping and disrupting the business 
environment. 

Please click here to download this report

Global Economic Crime Survey 2016 (with focus on selected African countries)

South Africa

Economic crime remains a serious challenge in South Africa. In this survey we found that the trend 
has not changed from 2014, with 69% of respondents indicating they had experienced some form of 
economic crime in the 24 months preceding the survey.

The threats from economic crime continue to evolve. Like a virus, economic crime adapts to the trends 
that affect all organisations. An especially impactful megatrend is the increasing reliance on technology 
and technology-enabled processes in all aspects of business.

The report looks at:

• General economic crime statistics

• Cybercrime

• Ethics and compliance

• Money laundering, 

• The people challenge.

Global Economic Crime Survey 2016: South Africa Report

Kenya

The Kenya results of PwC’s 2016 Global Economic Crime survey show that 61% of respondents have 
experienced economic crime in the last two years. Our report details the crimes committed, the 
perpetrators and strategies to mitigate economic crime.

Asset misappropriation, bribery and corruption, and procurement fraud were some of the most 
prevalent forms of economic crime reported, while cybercrime is increasingly becoming a threat to 
organisations trying to adapt to the new digital world. The 2016 survey reveals an increase in the 
incidence of economic crime from the last survey from 52% of respondents experiencing economic 
crime in 2014 compared to 61% in 2016, which is 25% higher than the global average.

The cost of economic crime does not appear to be rising significantly, but the frequency of low-cost 
incidences is increasing. The survey reveals that economic crime has a significant impact on reputation 
and brand strength, employee morale and business relations among organisations in Kenya.

Global Economic Crime Survey 2016: Kenya Report

Zambia

The results of our 2016 Global Economic Crime survey show that 61% of respondents experienced 
some form of economic crime in Zambia in the relevant period. The financial services sector is most at 
risk, accounting for 46% of economic crime. Almost two thirds of economic crime were committed by 
internal fraudsters as a result of opportunity and/or the ability to commit the crime.

What concerns us the most is the high reliance placed by more than a third of Zambian organisations 
on means beyond their control to detect economic crime. This, combined with the low percentage of 
respondents detecting economic crimes through corporate culture, means it will be very difficult to 
tackle economic crime – after all, an organisation’s first line of defence is their people, and deficiencies 
in corporate culture will severely impact this defence. Another key trend is the growth in both the 
incidence and cost of cybercrime. The increased levels of cybercrime are a global phenomenon and all 
organisations are exposed. We need to be alive to this threat.

Our report sets out the key findings from our survey and our observations on possible ways to mitigate 
and deal with those threats. 

Global Economic Crime Survey 2016: Zambia Report
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Global Economic Crime Survey 2016 

Adjusting the lens on economic crime

More than a third of organisations have experienced economic crime in the past 24 months, as reported 
by over 6 000 respondents to PwC’s Global Economic Crime survey for 2016. This year’s results show 
that the incidence of economic crime has come down for the first time since the global financial crisis of 
2008–2009 (albeit marginally by 1%). 

Our survey this year focuses on three key areas – cybercrime, ethics and compliance programmes, and 
anti-money laundering – and explores certain common themes, including managing the risks associated 
with the pervasion of technology; what it means to conduct business responsibly across a widening 
business landscape; and integrating ethical conduct into decision-making.

Economic crime continues to forge new paths into business. Regulatory compliance adds stress and an 
extra burden for responsible businesses, and an increasingly complicated threat landscape challenges 
the balance between resources and growth.

Please click here to download this report

Global Immigration newsletter

Immigration continues to be a particularly hot topic, centred on current trends both in the UK and 
in mainland Europe. Much attention is centred on the tightening of immigration policies, with the 
possibility of further restrictions and tightening up by governments as they deal with concerns over 
their local workforce. This is particularly in light of the European migrant crisis which dominated the 
headlines over the summer of 2015.

Our ‘Quarterly Focus’ section looks at the migrant crisis, with specific attention to the effects this is 
having on the corporate immigration world and how it may impact you and your organisation in being 
able to quickly mobilise your workforce across Europe. We also provide an overview and summary of the 
European reaction to the attacks in Paris in November 2015.

Please click here to download this report
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Industry 4.0: Building the digital enterprise

Industry 4.0 will revolutionise industrial production, with digitisation bringing enormous benefits. 
Industrial companies expect to generate 3.6% p.a. in cost reductions over the next five years, driven 
by internal improvements and by working more closely across value chains. They are also expecting to 
generate 2.9% p.a. in increased revenues by digitising products and services and developing new digital 
service offerings, all the way through to hosting platforms for industrial ecosystems.

Getting there will not be easy. Companies will need robust data analytics capabilities; that will mean 
making significant changes. They will need to focus on developing their people and culture to drive 
transformation. And it will not come cheap. Investments in Industry 4.0 capabilities are expected to 
reach around 5% of annual revenues p.a. 

The good news: More than half of companies expect a return on investment within two years. And the 
payoff will potentially be enormous, as competitive landscapes get redefined.

PwC’s 2016 Global Industry 4.0 survey is the biggest worldwide survey of its kind, with over 2 000 
participants from nine major industrial sectors and 26 countries. The study explores the benefits of 
digitising your company’s horizontal and vertical value chains, as well as building your digital product 
and service portfolio. Based on the findings and our experience working with first movers, we have also 
crafted a blueprint for success to help you secure your company’s position as a leading digital enterprise 
in tomorrow’s complex industrial ecosystems.

Please click here to download this report
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The PwC African footprint
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PwC offices

The PwC Africa Desk in Johannesburg is staffed by specialists from across Africa, and 
works closely and seamlessly with colleagues at PwC offices in other African countries 
as well as the Africa Desks in New York (USA) and Perth (Australia) to help clients 
address important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic questions that 
companies need answered when considering investments in Africa.

Both existing and potential clients seeking to invest in Africa or to restructure their 
African operations are invited to contact the people listed below.

PwC Africa Desk
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This publication is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute the provision of professional advice of any kind. The information provided herein should not be used as a substitute for 
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