
AfriTax 
Stay informed

Greetings
At the PwC Africa Desk in Johannesburg, we are committed to helping our 
clients to access, and keep up with, the diverse obligations incurred by their 
African operations. Afritax, our quarterly newsletter, provides a snapshot 
of the most significant recent tax and regulatory changes in Africa from the 
previous quarter.

We trust you will find this publication useful, and look forward to receiving 
your comments.
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Recent events

Ghana
The changing tax landscape – recent 
developments in Ghana’s tax system.
25 January 2019
This session provided a detailed analysis 
of the changes that have occurred in the 
tax environment over the past year and 
the implications of those changes for 
businesses and individuals. It also aimed 
at addressing the tax needs of middle- and 
lower-level personnel. The training, which 
highlighted new government tax policy 
proposals, allows for participants to be 
prepared for the changes and not be taken 
by surprise.

Effective people management in a 
digitised world
Human resource analytics for strategic 
decision-making – 19 and 20 February
Managing an organisation’s human 
resources (HR) effectively enables growth, 
profitability and competitive advantage. 
The constant changes in the business 
environment require quick and accurate 
decision-making. People leaders must 
therefore be abreast of the trends and 
strategies that will enable organisations to 
leverage human capital data and provide 
insights to maximise workforce acquisition, 
deployment, retention, engagement and 
productivity.

This course introduced participants to:

• Tools and methods for linking HR and 
business strategy;

• Ways to assess an organisation’s 
readiness for analytics initiatives;

• Ways to build business cases for 
analytics; and

• Ways to demonstrate the credibility 
and value adding that brings HR to the 
strategic table.

Financial reporting and tax seminar – 
for journalists and media personnel
22 February 2019
This seminar was aimed at giving journalists 
and media personnel the opportunity to 
appreciate the fundamentals in financial 
reporting and Ghana’s tax regime, as well 
as their direct and indirect implications for 
the economy. The course was designed to 
strengthen the ability of the participants to 
interpret financial information and properly 
articulate the impact of such information on 
their targeted audience.

Addressing the finance and tax pains of 
SMEs and owner-managed businesses
The focus of this training was to equip 
owner-managed businesses with the ability 
to identify and manage the finance and tax 
issues that arise in start-ups, family and 
private-owned businesses irrespective of 
their sector, scale or strategy. The training 
was aimed at providing the skills required 
to align their financial reporting practices 
to the IFRS framework and take advantage 
of opportunities to plan efficiently around 
taxes.

George Arhin 
george.arhin@pwc.com
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Mauritius 
Mastering taxation 
14 Feb 2019 – Tax investigation, objection 
and appeal process.
With the increasing focus from the MRA on 
enhancing compliance, tax investigations 
are becoming a common feature. The 
tax investigation process has its own 
intricacies and may turn out to be a 
daunting experience when dealing with 
tax authorities. A well thought out strategy 
smoothens a tax investigation process.  

This course covered the different stages in 
a tax investigation process, and explained 
how best to handle the administrative and 
legal procedures at either the objection or 
the assessment review committee levels. 
The course also looked at the alternative tax 
dispute resolution process.

14 March 2019 – International 
aspects of income tax
International tax is constantly 
evolving, especially following the 
Base Erosion and Profit Shifting 
(BEPS) Action Plan, which has 
revamped the taxation of cross-
border transactions, be it from a 
corporate tax or VAT perspective. 
It is critical that businesses and 
MNEs keep abreast of the changing 
taxation environment to understand 
its impact in their home jurisdictions 
and/or other countries where they do 
business.

The course will provide insight into 
the BEPS Action Plan together with 
the fundamentals of international tax, 
such as the application of double-
tax treaties and taxation of overseas 
branch, foreign source income and 
permanent establishment.

Yadav Ramburn 
ramburn.yadav@pwc.com
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South Africa 
Doing business in Africa seminar – 
focus on Namibia and Botswana
16 April 2019
In the month of April 2019, PwC featured 
its flagship seminar on Doing Business 
in Africa, in both Cape Town and 
Johannesburg. Focus countries at this 
session were Namibia and Botswana. 
The seminars were facilitated by PwC’s 
in-country specialists, who provided 
varying insights into the intricacies of doing 
business in their respective countries. 

Participants also took advantage 
the opportunity to enjoy free private 
consultations to address their key business 
concerns. 

The Doing Business in Africa seminar 
series is an initiative of the PwC Africa 
Desk in Johannesburg, which is a strategic 
hub and centre of excellence.

For information on previous Doing 
Business in Africa seminars or to sign up 
for notifications of future seminars, click 
here or contact: 

Ayuk Takor 
ayuk.w.takor@pwc.com
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Country tax updates

Angola
2018/2019 Budget highlights
Introduction of competition regulations
The Regulation on Competition Law, 
approved by Presidential Decree 240/18, 
sets out the rules and procedures relating 
to all aspects of competition, including 
restrictive practices, merger control and 
procedural requirements. 

This Regulation applies to all economic 
activities (carried out in Angolan territory 
or which have effects therein) by private 
or public companies, entities in economic 
units, cooperatives or professional 
associations. 

Introduction of private investment 
regulations
The Private Investment Law Regulation, 
approved by Presidential Decree 250/18, 
establishes, among other things, guidelines 
for the following:

• procedures for the registration of private 
investment projects with the competent 
authority (the Private Investment and 
Export Promotion Agency);

• procedures for the granting of tax 
benefits and incentives; as well as

• rules for the monitoring, supervision, 
sanction and withdrawal of rights 
granted under the private investment 
regulations.

New legal regime of invoices and 
equivalent documents
A new regime applicable to invoices and 
equivalent documents was introduced 
in December, revoking and replacing the 
previous regime instituted Presidential 
Decree No. 149/13 of 1 October.

The following are the main changes 
introduced:

• The issuance of invoices to self is now 
allowed, but limited to the hotel and 
restauration (catering) business;

• The introduction of a template monthly 
generic invoice for banking institutions;

• The mandatory issuing of invoices 
in triplicate – the third copy must 
accompany goods in transit; and

• The obligation to issue invoices using a 
program certified by the Tax Authorities. 
This obligation applies to taxpayers with 
a turnover exceeding USD250,000.

Maintaining of the Special Contribution 
on technical assistance and service 
contracts
The State Budget was passed into law on 
28 December 2018 and came into effect on 
1 January 2019.

• Some noteworthy changes highlighted 
in this Budget are the following:

 - The Special Contribution on foreign 
technical assistance and management 
services contracts is being 
maintained.

A special regime has been introduced 
for the regularisation of tax, customs and 
social security debts, applicable to debts 
in relation to taxable events occurring until 
31 December 2017. This regime allows 
for the forgiveness of interest, penalties 
and procedural costs for taxpayers who 
voluntarily regularise their tax debts.

Taxpayers have until 30 June 2019 to 
adhere to this regime, and must have 
concluded all payments no later than 
31 December 2019, either via lump sum 
payments or using an instalment  
payment plan.

The regime may be extended to cases 
where there are pending tax proceedings, 
but excludes taxpayers taxed under the oil 
and gas and mining special tax regimes.

• Several amendments have been 
introduced to a number of tax acts such 
as the Customs Code, the Investment 
Income Tax Code and the Stamp 
Duty Code.

Inês Cunha  
Lisbon 
+351 213599716 
ines.barbosa.
cunha@pt.pwc.com

Pedro Queiroz 
Luanda 
+244 937250437 
pedro.o.queiroz@
ao.pwc.com 
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Botswana
Income Tax Bill Amendment
In December 2018, a number of 
amendments were proposed.
Introduction of requirement for direct/
indirect transactions with a connected 
person to be at arm’s length

According to the amended ITB, all 
transactions between related parties 
shall be recorded at arm’s length. 

Requirements for a transaction to be 
deemed at arm’s length, as well as the list 
of required documentation to be kept by 
the parties in respect of such transaction, 
shall be established by the Minister at a 
later date.

Restriction on claiming interest expenses 
for the calculation of taxable income
Effective immediately, the maximum 
net interest expense claimable by a 
company (excluding banks and insurance 
companies) shall be 30% of the taxable 
income or earnings before interest, tax, 
depreciation and amortisation (EBITDA).

Any disallowed interest may be carried 
forward and claimed in the following three 
(3) fiscal years. In the case of mining 
companies, such interest may be claimed 
over a period of ten (10) years.

Penalties for non-compliance with 
transfer pricing rules
Non-compliance with section 36 and 36A 
dealing with transfer pricing requirements 
will carry a penalty. This penalty will be the 
greater of 200% of the amount of tax that 
would have been avoided/payable, or a 
fine of P10,000 (approx. USD 913).

A further penalty not exceeding P500,000 
(USD 45,700) will be imposed on the 
taxpayer for a failure to furnish the 
Commissioner with required transfer 
pricing documentation.

The penalty applied for a failure to provide 
TP documentation may be mitigated by the 
Commissioner where the taxes owed have 
been recovered before or after judgement. 
However, the mitigated fine may not be 
less than P250,000. 

Butler Phirie 
Gaborone 
+267 3952011 
butler.phirie@pwc.com

Nilusha Weeraratne  
Gaborone 
+267 3952011 
nilusha.weeraratne@pwc.com
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Democratic Republic 
of Congo 
Finance Law 2019 
The 2019 Finance Law was approved and 
published in December 2018 and entered 
into force on 1 January 2019.

Below are the main changes to consider:

Tax changes
Corporate income tax rate
The CIT rate has been reduced from 35% 
to 30% for companies and natural persons 
under the generally applicable income tax 
regime.

Introduction of a write-off for minimum 
tax and ‘professional losses’
In the case of declared losses in any year, 
professional losses as well as minimum tax 
paid by taxpayers may be deducted from 
profits realised. 

The amount of professional losses of 
and minimum tax deducted for said year 
(including that carried over from previous 
years) may not exceed 60% of the taxable 
profit before deductions. 

Transfer pricing returns – modification of 
deadline for submission
The deadline for submitting the transfer 
pricing return (previously 31 October 
of the following year) has been brought 
forward to 30 June of the following year 
(i.e. two months after the submission of the 
corporate income tax return).

VAT
VAT taxpayers are now required to be 
identified by a VAT number. This number 
shall be different from the Tax Identification 
number issued to companies.

Conditions for obtaining this VAT number 
shall be specified in a Ministerial Order to 
be issued subsequently.

VAT on special regimes
The previous exemption from VAT on 
local purchases enjoyed by mining and oil 
and gas companies has been repealed. 
Henceforth, these companies shall pay 
VAT on their local purchases. 

Penalties for late submission of returns
In the case of a tax adjustment or arbitrary 
taxation, a late submission of tax returns 
shall carry a penalty at the rate of 2% of 
the tax due per month of lateness, subject 
to a maximum of 50% of the tax.

Other changes
Levies on money transfer authorisations
Operators allowing the transfer of 
money (either by physical means or by 
telecommunications carrier) without the 
use of a bank account are now subject 
to the payment of levies and taxes  as 
follows:

• A levy of CDF 33,000,000 to obtain an 
authorisation to carry out fund transfers 
within the national territory

• A levy of CDF 56,600,000 to obtain an 
authorisation to carry out fund transfers 
internationally

• An annual fee of 3% of revenue related 
to fund transfer activities (excluding 
taxes).

Emmanuel Lebras 
Kinshas 
(+242) 055577676 
emmanuel.lebras@cg.pwc.com

Léon Nzimbi 
Kinshasa 
(+243) 815256713 
leon.nzimbi@cd.pwc.com

Elvire Denamur 
Lubumbashi 
(+243) 843079341 
denamur.elvire@cd.pwc.com

Samuel Cazes 
Lubumbashi 
(+243) 990727380 
cazes.samuel@cd.pwc.com
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Egypt 
Electronic filing of corporate income 
tax returns (‘CITs’) 
The Egyptian tax authority (‘ETA’) has 
introduced mandatory electronic filing 
(‘e-filing’) of income tax returns by 
corporate taxpayers, starting from the 
2019 financial year. Individual taxpayers 
still have the option of paying their annual 
income taxes due either electronically or 
manually.

Upon submission of the electronic tax 
return, taxpayers will be required to pay 
the tax due through one of the specific 
methods dictated by the ETA, which are 
mainly via a bank transfer, or using a  
bank card.

Please click here to download the alert. 

Electronic filing of value-added tax 
(‘VAT’) returns
The ETA has equally introduced a new 
e-filing system for the submission of VAT 
returns. Beginning January 2019, VAT 
taxpayers will be required to submit their 
VAT documentation (i.e. monthly VAT and/
or schedule returns) electronically. 

Accordingly, the manual filing of VAT 
returns is no longer possible. 

The electronic filing of VAT returns will be 
carried out using the same taxpayer profile 
as that used to e-file corporate income 
tax returns. Payments relating to these 
returns may be done through regular bank 
transfers, and information relating to these 
transfers entered online to finalise the 
returns submission process.

Proposals are underway to create a 
standard tax invoice in line with the 
provisions of the VAT law. This standard 
form will meet the basic requirements 
requested during the VAT e-filing process 
and hence ease the filing process.  

Please click here to find out more. Karim Emam 
Egypt 
+2 02 2759 7881 
Karim.emam@pwc.com

Mohamed Yaghmour 
Saudi Arabia & Egypt 
+966 (2) 610 4400 
Mohammed.yaghmour@pwc.com
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Ghana
Prohibition of certain goods from 
bonded warehousing for tax purposes
The Customs Division of the Ghana 
Revenue Authority (GRA) published a list 
of goods that cannot be kept in bonded 
warehouses for the purposes of deferring 
the payment of import-related taxes. This 
took effect from 1 November 2018. 

The prohibited goods are as follows: 

• Ethanol;

• Tomato paste; 

• Cooking oil; 

• Canned drinks; 

• Canned fish; and

• Lead acid batteries.

With the prohibition from bonded 
warehousing of the above-mentioned 
goods, importers of these goods will no 
longer be able to defer the payment of 
customs duties and other import-related 
taxes until the goods are entered for home 
consumption or re-exportation.

Please click here to find out more.

Implementation of the Cargo Tracking 
Note (CTN) System
The Customs Division of the GRA begun 
the implementation of the CTN policy from 
15 October 2018. This follows the earlier 
suspension of the policy as a result of 
protests from some freight forwarders and 
importers. 

The policy has however been amended 
to apply only to importers whose imports, 
from records, exceed thirty six (36) 
Twenty-Foot Equivalent Units (TEUs) per 
year. Businesses importing less than 36 
TEUs per year, as well as businesses that 
import more than 36 TEUs per year, but 
can demonstrate that the nature of their 
imports and their turnovers make them 
small importers, are exempt from CTN 
compliance.

Shippers/exporters/forwarders at the 
various ports of loading are required to 
obtain a validated CTN number using the 
global CTN online platform. Each bill of 
lading must be covered by a valid CTN 
number before goods can be cleared from 
the port. 

Please click here to download the alert.

Suspension of in-bond manufacturing 
regime
As it from 1 November 2018, the Customs 
Division of the GRA suspended the in-bond 
manufacturing regime. 

Manufacturers can no longer take 
advantage of the in-bond manufacturing 
regime to defer payment of import duties 
on their inputs while using those goods 
for manufacturing. However, in-bond 
manufacturers may operate under the 
general warehousing regime for deferring 
duties on their raw materials until the items 
are needed for manufacturing. 

Please click here to find out more.

Excise Tax Stamp  
(Amendment Act 2018 – Act 981) 
In accordance with Act 981, which includes 
textiles as goods to which an excise tax 
stamp is to be affixed, manufacturers and 
importers of textiles will be required as 
from 1 January 2019 to affix the excise tax 
stamp on their products. 

George Kwatia 
Accra 
+233 (0) 302 761 459 
george.kwatia@pwc.com

Ayesha A Bedwei 
Accra 
+233 (0) 302 761 500 
ayesha.a.bedwei@pwc.com
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Accra 
+233 (0) 302 761 500 
abeku.gyan-quansah@pwc.com

Kingsley Owusu-Ewli 
Accra 
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Kenya
Changes in rates of excise duty
According to a legal notice published in 
December 2018, the excise duty rates 
for excisable goods have been adjusted 
upwards by 5.2%. The reasons advanced 
for this adjustment include the need to 
keep up with inflation.

However, the excise duty rates for 
petroleum products remain unchanged.

Court ruling on VAT on disposal of 
land and improvements thereon
In a recent judgment, the High Court of 
Kenya held that value-added tax (VAT) 
is not payable on the sale or purchase 
of land, whether or not the buildings 
erected thereon are residential premises or 
commercial buildings.

The Kenya Revenue Authority (‘the KRA’) 
has therefore been ordered to refund 
VAT paid by taxpayers on the purchase 
of the land together with buildings and 
improvements erected thereon.

Note that even though the KRA has 
appealed the decision of the High Court, 
the High Court ruling remains binding and 
enforceable on the KRA and taxpayers 
alike until such appeal is determined.

Steve Okello 
Nairobi

+254 (20) 285 5000 
steve.x.okello@pwc.com
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Nairobi
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Madagascar
New tax provisions introduced by the 
2019 Finance Bill
The major changes brought by the 2019 
Finance Act are the following:

Change in the threshold for liability to 
corporate income tax (CIT) and VAT 
This change results in obligations for 
taxpayers realising revenue between 
MGA 100 million and MGA 200 million to 
declare a regime change and to adopt a 
simple journal of expenditure and revenue 
(système minimal de trésorerie) instead of 
a regular accounting system. The threshold 
of MGA 200 million had been modified 
in 2018, but has therefore now been 
reinstated.

Tax treatment of VAT credits
Companies are now allowed to expense 
the following: 

• VAT credits whose refund is definitively 
rejected;

• Any refundable VAT credit which is not 
claimed for a refund within three months 
of the due date, and which consequently 
can no longer be entered as a tax credit. 

New transactions exempt from VAT: 
The following transactions are now exempt 
from VAT:

• Payments relating to trainings 
in connection with the industrial 
development law (LDI);

• Importation and local sale of maize;

• Importation and local sale of wheat and 
soya seeds. 

Change in excise duty
The excise duty on telecommunications 
and mobile networks is reduced from 10% 
to 8%.

Change in thin capitalisation rules
The deductibility of interest paid to 
shareholders is now assessed based on 
the shareholders’ equity instead of the 
share capital. 

Thus, the deductible amount of financial 
interest due on intercompany loans cannot 
exceed the amount of interest calculated 
by multiplying an amount equal to double 
the shareholders’ equity, with the lending 
rate of the Central Bank increased by two 
points.

New provisions in customs legislation
Imported goods are now assessed 
based on actual facts under the World 
Trade Organization (WTO) Agreement 
on Customs Valuation instead of the 
transaction value (based on price actually 
paid) before. 

For the mobile phone sector, there has 
been a reduction of the customs duties 
on equipment from 10% to 5% and 
an increase of the customs duties on 
consumables from 10% to 20%.

Please click here to find out more.

Andriamisa Ravelomanana 
Antananarivo 
+261320700524 
andriamisa.ravelomanana@mg.pwc.com
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Mauritius
Q4 2018 tax and regulatory updates 
for Global Business Companies
Additional substance requirements for 
GBL holders
The Financial Services Commission (FSC) 
has recently issued a circular giving further 
guidance on substance requirements for 
companies holding a Global Business 
Licence. This circular came into effect as 
from 1 January 2019. 

Modification of key provisions of the 
Income Tax Regulations 
The Income Tax Regulations have been 
amended to include:

• details of the conditions to qualify for 
the 80% partial tax exemption, 

• the application of the deemed foreign 
tax credit during the grandfathering 
period, and 

• the exemption of gains or profits derived 
from the sale of units, securities or debt 
obligations by a person (including a 
trust) from tax in Mauritius.

Please click here to find out more. 

Modifications introduced by the 
2018/2019 Finance Bill 
The following measures have been 
introduced by the draft 2018/2019  
Finance Bill.

Guidelines on POEM
On 28 November 2018, the Mauritius 
Revenue Authority (MRA) issued a 
Statement of Practice (SoP) in respect of 
POEM. 

A company shall be deemed to have its 
place of effective management in  
Mauritius if: 

• the strategic decisions relating to the 
company’s core income-generating 
activities are taken in, or from,  
Mauritius; and 

• either one of the following conditions  
is met: 

 - The majority of the Board of Directors’ 
meetings are held in Mauritius; or 

 - The executive management of the 
company is regularly exercised in 
Mauritius. 

In determining POEM, the MRA will also 
consider other facts and circumstances 
such as the use of information and 
communication technologies in the 
decision-making process. 

Should a Mauritius company fail to meet 
the above, it shall be treated as non-
resident for tax purposes. 

OECD pronouncement on Mauritius tax 
regime 
Tax reforms were brought under the 
Finance Act 2018 in order to comply with 
the Base Erosion and Profit Shifting (BEPS) 
initiatives. 

On 13 November 2018, the Organisation 
for Economic Co-operation and 
Development (OECD) concluded that 
Mauritius does not have a harmful tax 
regime. 

Please click here to download the  
full alert.

https://www.pwc.co.za/en/about-us/subscribe.html
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Namibia
Introduction of the Integrated Tax 
Administration System (ITAS)
The Ministry of Finance published a 
press release to inform taxpayers that it 
has developed an integrated information 
technology solution for the administration 
of taxes, known as Integrated Tax 
Administration System (ITAS). 

This new system will replace the 
current legacy system (Taxlive) and is 
expected to become operational as from 
17 January 2019.

On this note, below are some highlights 
covering the transition to the new system: 

• To register, taxpayers should login on 
http://www.itas.mof.na and download 
the ITAS Portal User Guide or contact 
the call centre directly;

• ITAS will be accessible 24 hours a day 
to allow taxpayers to submit requests 
and file returns online.

Please click here to find out more.

Johan Nel 
Windhoek  
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South Africa
Fixed non-compliance penalties 
imposed on corporate income  
tax returns
On 14 December 2018 the South African 
Revenue Service (‘SARS’) issued a 
Government Notice to impose a fixed 
amount penalty in respect of outstanding 
corporate income tax (‘CIT’) returns for 
years of assessment ending during 2009, 
and subsequent years.

Should the company fail to submit the 
relevant returns within 21 days of the 
issuance of the letter of demand by SARS, 
penalties will be imposed as follows:

• If SARS is in possession of the 
company’s current address: the penalty 
will be imposed with effect from the 
date of the penalty assessment, with the 
penalty amount accumulating for each 
succeeding month (or part thereof) that 
the penalty remains outstanding (for a 
maximum of 35 succeeding months);

• If SARS is not in possession of the 
company’s current address: the penalty 
will be imposed with effect from the 
date of non-compliance with the 
penalty amount accumulating for each 
succeeding month (or part thereof) that 
the penalty remains outstanding (for a 
maximum of 47 succeeding months);

• a separate statement of account will 
be issued for the CIT penalty (because 
it will be separate from the original 
assessment).

Please click here to download the alert.

VAT treatment of the supply of 
electronic services
The Medium Term Budget Policy 
Statement (‘MTBPS’) as well as the 
new Rates and Monetary Amounts and 
Amendment of Revenue Laws Bill 37 of 
2018 (‘the Bill’) have introduced proposed 
amendments to the VAT treatment of the 
supply of electronic services (‘e-services’). 
In addition to this, the National Treasury 
published amendments to the existing 
regulations dealing with e-services.

Below are the proposed amendments 
to the Bill and existing Regulations on 
e-services:

Amendments proposed by the Bill
The Bill reflects the following proposed 
amendments:

• The introduction of a definition of 
‘intermediary’ into the VAT Act. The 
definition contemplates a person who 
facilitates the supply of e-services 
and who is responsible for issuing the 
invoices and collecting payment for  
the supply; 

• • An amendment to specifically 
deem the supply of e-services by an 
intermediary (as defined) to be supplied 
by that intermediary and not by the 
actual supplier; and 

• An increase in the VAT registration 
threshold in relation to the supply of 
eservices from the current R50 000 
to R1m. The R1m threshold is to 
be calculated with reference to any 
consecutive 12-month period.

Revised e-services regulations
The proposed change broadens the 
definition of e-services to include any 
services supplied by means of an 
electronic agent, electronic communication 
or the internet for any consideration. 

Some e-services are also excluded under 
the proposed regulations, namely:

• The supply of ‘telecommunications 
services’ as defined;

• The supply of educational services by 
a person regulated by an educational 
authority in a foreign country; and 

• Certain inter-company supplies within 
a ‘group of companies’ as defined. In 
this regard, both companies must form 
part of the same group of companies, 
the supplying company must not be 
a resident of South Africa, and the 
supplying company must supply the 
services itself and exclusively for the 
South African resident company.

The amendments and the revised 
eservices regulations will take effect on 
1 April 2019.
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South Africa 
The Taxation Laws Amendment Bill 
2018 – Amendments 
The following modifications were 
introduced by the TLAB 2018:

Revisions to the debt relief rules 
The 2018 Taxation Laws Amendment Bill 
(TLAB) proposed substantial amendments 
to the debt relief rules to address the issue 
of the amendments made in the 2017 
legislative cycle.

Because of the significant practical issues 
associated with the 2017 amendments, it 
is proposed that the amendments apply 
retrospectively with effect from the date 
that the 2017 amendments took effect 
(i.e. tax years commencing on or after 
1 January 2018).

In order to address the practical problems 
with the 2017 amendments, below are the 
most significant changes: 

• Only events that result in an actual 
‘realisation’ of the debt will trigger 
tax. Thus, for example, a simple 
subordination of a debt will no longer 
trigger tax (unless, of course, the 
subordination results in actual realisation 
of the debt). 

• In the case of loan capitalisations, it is 
proposed that the application of the rules 
will generally be limited to circumstances 
in which the interest-bearing debt is 
converted into equity for less than face 
value and where the relevant debt was 
interest-bearing.

Please Click here to find out more. 

The doubtful debt allowance regime
In terms of section 11(j) taxpayers are 
entitled to relief in respect of any provision 
raised for a doubtful debt by way of a 
doubtful debt allowance as determined 
in terms of that section. Section 11(j) 
currently does not specify how the 
allowance is to be calculated.

On the basis that section 11(jA) applied 
only to banks, non-bank money-lenders 
(and similar taxpayers) are not entitled 
to the allowances provided for in the 
mentioned section. Thus, in order to 
provide relief to non-bank lenders, 
amendments to section 11(j) were 
proposed to permit an allowance of 25% 
or 40% of a doubtful debt provision.

Please click here to find out more. 

Anti-avoidance rules on share buy-backs 
and dividend stripping – review
During the 2017 legislative cycle, certain 
amendments were made to the Section 
22B of the Income Tax Act, 1962 (‘the 
Act’), and paragraph 43A of the Eighth 
Schedule to the Act, that were aimed at 
strengthening the rules.

In addition, concerns were raised in 
relation to the rules on preference shares 
as well as corporate reorganisation rules 
and the anti-dividend stripping, which are 
addressed in the TLAB.

Below are the proposed changes:

• Preference shares: in order to create 
more certainty around what constitutes 
an extraordinary dividend in respect of 
a preference share, it is proposed that, 
for the purposes of the anti-dividend 
stripping rules, a preference share will 
bear the same meaning as it does for 
the purposes of section 8EA of the 
above Act.

• Interaction between the corporate 
reorganisation rules and the anti-
dividend stripping rules: it is proposed 
that the general override of the 
corporate reorganisation rules be 
removed. Instead, the anti-dividend 
stripping rules will override the 
corporate reorganisation rules only 
where a company disposes of shares 
within 18 months after having acquired 
those shares in terms of a reorganisation 
transaction.

Please click here to find out more. 
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Recent tax updates
Transfer pricing – new regulations
The Tax Administration (Transfer 
Pricing) Regulations, 2018, dated 
27 April 2018, were released to the public 
on 21 November 2018. Major areas of 
focus in the new Regulations include the 
following:

• Transfer pricing documentation shall 
accompany the corporate income 
tax return of any taxpayer whose 
transactions with associates exceed 
TZS 10bn (approximately USD 
4.3 million). 

• Taxpayers not meeting the threshold 
are required to have the documentation 
in place prior to filing the income tax 
return, and must provide it within 
30 days of request from the TRA.

• The use of a tested party outside of 
Tanzania is permitted only if all relevant 
information of the party is provided to 
the TRA.

• Documents to be included in transfer 
pricing documentation shall include 
‘financial statements for the parties to 
the controlled transaction, including 
where the tested party has been 
selected outside the country’. 

• The new Regulations also provide a list 
of requirements to be fulfilled in order to 
determine the arm’s length interest rate 
for intra-group financing.

• Penalties of (i) 100% of a transfer pricing 
adjustment, and (ii) not less than 3,500 
currency points (which is equal to 
TZS 52.5m) for breach of documentation 
compliance requirements.

Please click here for the transfer pricing 
regulations newsletter 

Amendments to Value Added Tax 
(General) Regulations
The Value Added Tax (General) 
Amendment Regulations came into force 
on 19 October 2018, making amendments 
to the VAT (General) Regulations 2015. 
Some key changes and clarifications from 
previous regulations include the following:

• Partial exemption – the Regulations 
provide for two methods for 
apportioning the input tax.

• Financial services – services provided 
by financial service providers that are 
subject to VAT are listed; where such 
supplies are made, the financial service 
providers are now required to issue 
periodic statements for supplies on a 
monthly basis. 

Electronic Tax Stamp (ETS) 
Regulations
In the 2018/19 budget speech, the 
government announced the intention to 
introduce the use of electronic tax stamps 
on locally manufactured goods and 
imported excisable goods. 

In December 2018, TRA issued a public 
notice indicating the stamp fee according 
to the categories of excisable goods. 

Another notice has also been issued 
confirming a 15 January 2019 
commencement date for use of the ETS for 
manufacturers of cigarettes, wines, spirits 
and beer products. The commencement 
date for other items (such as juices, 
mineral water, music and film products 
(CD/DVD/tapes), will be announced in due 
course. 
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Uganda
VAT treatment of electronic services 
The Uganda Revenue Authority (‘URA’) 
has issued a Public Notice in regard 
to taxation of non-residents providing 
electronic services to non-taxable persons 
in Uganda. 

The VAT Act defines ‘electronic services’ 
to include the following services, when 
provided or delivered remotely:

• Websites, web hosting or remote 
maintenance of programs and 
equipment

• Software and updating of software

• Images, text and information

• Access to databases

• Self-education packages, music, films 
and games including games of chance; 
or

• Political, cultural, artistic, sporting, 
scientific and other broadcasts and 
events including television.

According to URA’s Public Notice, a 
non-resident person who supplies such 
electronic services in Uganda is required 
to register for VAT, and account for VAT 
on the transactions by filing a VAT return. 
The non-resident person may appoint 
a tax representative for the purposes of 
complying with these VAT requirements. 

Please click here for more information.

Suspension of the withholding  
VAT regime
The Legal Notice that appointed 680 
taxpayers as designated withholding 
value-added tax (‘WVAT’) agents has been 
suspended.

The concept of WVAT in Uganda first came 
to light through the VAT (Amendment) 
Bill, and according to the Bill designated 
persons were required to withhold 50% of 
VAT charged on payment for supplies from 
VAT-registered taxpayers. The withholding 
VAT obligation also extended to 
unregistered suppliers where such persons 
made supplies for an amount equivalent 
to one quarter of the annual registration 
threshold.

Please click here to find out more. 
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Update on double-tax treaties with African countries

This section provides an update on double-tax treaties with 
African countries. The table below highlights some of the treaties.

WHT rates

Treaty countries and dates Dividends (%) Interest (%) Royalties (%)

Angola – China (PR)
Signed: 9 October 2018
Not yet in force

Details not yet available

Botswana – United Arab Emirates
Signed: 12 October 2018
Not yet in force

Details not yet available

Ghana – Qatar 
Signed: 13 November 2018
Not yet in force

Details not yet available

Mauritania – Saudi Arabia
Signed: 2 December 2018
Not yet in force

Details not yet available

Niger – United Arab Emirates 
Signed: 10 December 2018
Not yet in force

Details not yet available

Belarus – Sudan 
Signed: 10 December 2018
Not yet in force

Details not yet available

Qatar – Somalia 
Signed: 13 December 2018
Not yet in force

Details not yet available

Rwanda – Turkey
Signed:  1 December 2018
Not yet in force

Details not yet available
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African tax 
publications
Synopsis

Synopsis is a monthly journal published 
by PwC South Africa. The journal 
provides informed commentary on current 
developments in the tax arena, both locally 
and internationally, to assist business 
executives in identifying developments and 
trends in tax law and revenue practice.

Please click on the links below to access 
the latest editions of Synopsis issued this 
past quarter:

Tax Synopsis  
October 2018 

Tax Synopsis  
November and December 2018

Tax First
Tax First is a monthly newsletter published 
by PwC Namibia that provides informed 
commentary on current developments 
in the local Namibian tax and business 
arena. The analysis of and comments on 
new laws and administrative changes 
assist business executives to identify 
developments and trends in law and Inland 
Revenue practice that might impact their 
businesses.

Please click on the links below to access 
the latest editions of Tax First issued this 
past quarter:

October 2018 edition

November 2018 edition

December 2018 edition

HR Quarterly
This is a quarterly journal published by 
PwC South Africa that provides informed 
commentary on current developments 
in the tax and human resources arenas, 
both locally and internationally. The 
analysis of and comment on new law 
and judicial decisions of interest, such as 
the Regulations of the Immigration Act, 
assist business executives to identify 
developments and trends in tax, labour law 
and revenue practice that might impact 
their businesses.

HR Quarterly December

Land disposal and VAT – Kenya
In a recent judgment, the High Court of 
Kenya has ruled that VAT is not payable 
on the sale or purchase of land, whether or 
not the buildings on the land are residential 
or commercial.

Please click here to read more

Paying Taxes 2019 report – Africa 
launch (Kenya)
The Paying Taxes 2019 report, which 
is a publication by the World Bank and 
PwC, was launched in Nairobi Kenya on 
5 December 2018. 

The report confirmed that the Kenyan tax 
environment has seen major changes and 
improvements in recent years. Notably, the 
reported indicated that Kenya has made 
complying with taxes easier through the 
implementation of an online tax filing and 
payment platform, which has significantly 
reduced the amount of time required to 
comply with taxes as well as the number of 
tax payments taxpayers make. 

In the said report, it was also noted 
that over the period of 2016 to 2018, 
the number of tax payments a taxpayer 
makes has reduced from 30 to 25 (17% 
improvement), while the time taken to 
comply with taxes reduced from 213.5 
hours to 179.5 hours (16% improvement).

Please click here to read the full report.
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Robotic and data analytics – a solution 
to VAT auto assessments (Kenya)
The KRA has employed data analytics 
to match input tax claimed by buyers 
of taxable services/goods to the 
corresponding output tax charged 
by sellers of the services/goods. 
Any inconsistencies identified are 
communicated to both the sellers and 
the buyers with a request to amend their 
VAT returns within a period of 15 days. 
Depending on the number of transactions 
flagged by the KRA, this can be an 
onerous and time-consuming task for the 
affected taxpayers.

PwC Kenya has developed a robot that is 
able to expediently analyse huge volumes 
of data and inter alia verify Personal 
Identification Numbers (PINs) flagged by 
KRA against taxpayers’ master data or the 
KRA’s PIN records. Additionally, through 
our robust data analysis, we have been 
able to interrogate taxpayers’ historical 
VAT returns, validate VAT declarations and 
payments in rebuttal to KRA’s assertions 
of under-declaration or non-declaration 
of tax.

Tax and VAT Alert  – The TP regulation 
(Tanzania)
In this Alert:

• New transfer pricing regulations to 
replace the previous regulations issued 
in 2014.

• New transfer pricing regulations replace 
the previous regulations issued in 2014.

• Transfer pricing documentation to 
accompany the corporate income 
tax return of any taxpayer whose 
transactions with associates exceed 
TZS 10bn.

• The use of a tested party outside of 
Tanzania is permitted only if all relevant 
information of the party is provided to 
the TRA. 

• Documents to be included in transfer 
pricing documentation to include 
‘financial statements for the parties to 
the controlled transaction including 
where the tested party has been 
selected outside the country’.

• Requirement to determine the arm’s 
length interest rate for intra-group 
financing. 

• Penalty of 100% of a transfer pricing 
adjustment.

Please click here to download the 
full alert

Tax Dispute Survey – Taxing Times 
(South Africa)
The pace at which tax authorities 
globally have changed and intensified 
their approach — both unilaterally and 
cooperatively with taxpayers — has been 
rapid. In South Africa, this has been 
complicated by a number of structural, 
leadership and policy changes within 
revenue service over the past five years. 

This report highlights the survey’s findings 
about client experiences pertaining to 
SARS tax audits (across all tax types) and 
disputes as well as taxpayer behaviours.

Survey questions were divided across five 
major clusters of experiences:

• Audit process – across corporate 
income tax (CIT), value-added tax (VAT), 
pay-as-you-earn (PAYE) and transfer 
pricing (TP);

• Debt management processes;

• Voluntary Disclosure Programme;

• SARS service delivery; and

• Taxpayer behaviours.

Please click here to access the full report
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International Tax news
Keeping up with the constant flow of 
international tax developments worldwide 
can be a challenge. International Tax News 
provides a succinct monthly analysis of 
select legislative changes, case law and 
treaty news from around the globe.

Please click on the links below to access 
the last three editions of International Tax 
News issued this past quarter:

October 2018 edition

November 2018 edition

December 2018 edition

TP Talks
Episode 31: Special Edition – Interest 
Pricing
In this podcast, Dan Pybus (a director in 
our PwC London office) asks targeted 
questions to Nick Houseman (a partner in 
our PwC Sydney office) with respect to the 
Interest Rate Pricing section of the OECD 
Financial Transactions discussion draft.

Please click here to view the podcasts

PwC publications of interest

Paying taxes 2019
Paying taxes is a study from PwC and the 
World Bank Group which investigates and 
compares tax regimes across more than 
100 countries worldwide.

In this edition, for the year 2019, we 
look at how new tax software, real-time 
reporting systems and data analytics are 
changing the way companies meet their 
tax compliance obligations and how tax 
authorities monitor and enforce those 
obligations.

Please click here to download the 
full report
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Evaluating Agriculture Finance in Nigeria
Africa’s food market to grow to 
US$1 trillion by 2030

To maintain its share of the continent’s 
agriculture GDP by 2030, Nigeria will need 
to grow its agriculture sector revenues by a 
compounded annual growth rate (CAGR) of 
4.7% annually. To ensure this is achieved, 
the agriculture budget to GDP will have 
to be sustained by at least 7% annually. 
It is estimated that agriculture is Africa’s 
largest economic sector, representing 
15% of the continent’s total GDP. Nigeria 
contributes 14% of Africa’s agriculture 
GDP. The World Bank forecasts that by 
2030, the food market in Africa will grow 
to be a US$1 trillion industry. Nigeria 
will need to intensify its investments in 
improving agriculture yield and integrating 
the value-chain over the next decade to 
effectively capture a significant share of 
the US$1 trillion market.

Please click here to read more

PwC publications of interest

Avoidable Oil and Gas and Revenue 
Losses – Nigeria
In this report PwC attempts to quantify the 
costs of elections in Nigeria over the past 
17 years by focusing on the oil and gas 
sector while making recommendations that 
could reduce the impact of election cycles 
on government finances. 

Please click here to read more
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Capital Markets in 2030 – The future of 
equity capital markets
In 2018 the Economist Intelligence Unit 
(EIU) conducted a follow-up to a 2011 
survey on behalf of PwC, asking 370 
executives at companies from across the 
globe for their views on the factors that are 
shaping the development of global equity 
capital markets. This report explores the 
evolution of these industry leaders’ views 
and answers questions such as: 

• Which markets will lead capital-raising 
in 2030? 

• What drives the choice of exchange? 

• Are public markets under threat?

Please Click here to download the  
full report.

Technology
VAT compliance – The impact on 
business and how technology can help
As the world becomes more connected 
and the digital economy comes of 
age through mobile technology, cloud 
computing, business intelligence and 
real-time reporting, we see an increasing 
number of tax authorities and businesses 
around the world adopting or reforming 
their VAT compliance systems to take 
advantage of the opportunities afforded by 
technological developments.

Please click here to download the report. 

African general interest publications
Kenya Public Sector and Infrastructure 
Insight 2018
Public Sector and Infrastructure Insight 
is a PwC publication focused on insights 
and opinions from PwC’s experts. The 
2018 edition features articles from our 
specialists on a wide range of topics.

Please click here to download this report

Preparing for tomorrow’s workforce, 
today
PwC has collaborated with Lynda Gratton, 
a professor  of Management Practice at 
London Business School, and identified the 
most important organisational capabilities 
that businesses need to consider when 
preparing for tomorrow’s work, workers 
and workplace. PwC surveyed over 1,200 
organisations in 79 countries to find out 
how they are getting ready for the future 
and the key areas of risk they face.

Please click here to read more
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Digital Transformation Case Study
Bridgeharbour using robotics to protect 
customer data and save money
Bridgeharbour, a Hong Kong Wealth 
management firm, partnered with PwC 
to develop a robotic process automation 
solution integrated with one mobile 
app platform for handling and updating 
customer information.

Please click here to read more

The CEO Agenda 
Due to regular conversations with CEOs, 
PwC is able to gain valuable insights into 
today’s business challenge as well as 
trends and issues that will affect business 
in the near future.

In a variety of ways, PwC aims to keep you 
up to date with what is on the minds of 
business leaders.

Please click here to read more

Unlock growth in the B2B telecom 
segment
Revenues across the telecom industry’s 
crucial B2B segment are slowly 
declining.
Telecom operators know that in order to 
serve their existing customers as well as to 
keep them happy, they will need a major 
shift in their capabilities as well as their 
outward-facing identity, which requires 
transformation. 

How is the transformation going to take 
place?

Please click here to read and find out 
more
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PwC Africa Desk

The PwC Africa Desk in Johannesburg is staffed by specialists from 
across Africa, and works closely and seamlessly with colleagues at 
PwC offices in other African countries as well as the Africa Desks 
in New York (USA) and Perth (Australia) to help clients address 
important issues facing their businesses.

The Africa Desk provides quick responses to specific and generic 
questions that companies need answered when considering 
investments in Africa.

Both existing and potential clients seeking to invest in Africa or to 
restructure their African operations are invited to contact the people 
listed below.

Johannesburg

Kyara Khan 
+27 11 797 5369 
kyara.khan.za@pwc.com

Shazia Hanif 
+27 11 2870674 
Shazia.hanif@pwc.com

Ayuk Takor 
+27 11 287 0741 
ayuk.w.takor@pwc.com 

Alan Seccombe 
+27 11 797 4110 
alan.seccombe@pwc.com

Francophone Africa

Laurent Pommera 
+241 01 76 2371 
laurent.pommera@ga.pwc.com

New York/Houston

Gilles de Vignemont 
+1 646 471 1301 
gilles.j.de.vignemont@pwc.com

Omoike W Obawaeki 
+1 713 356 6046 
omoike.w.obawaeki@pwc.com

Perth

Oliver Marion 
+61 (8) 9238 5115 
olivier.g.marion@pwc.com
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Caveat

This publication is provided by 
PricewaterhouseCoopers Tax Services 
(Pty) Ltd for information only, and does 
not constitute the provision of professional 
advice of any kind. The information 
provided herein should not be used 
as a substitute for consultation with 
professional advisers. Before making 
any decision or taking any action, you 
should consult a professional adviser who 
has been provided with all the pertinent 
facts relevant to your particular situation. 
No responsibility for loss occasioned 
to any person acting or refraining from 
action as a result of using the information 
in the publication can be accepted by 
PricewaterhouseCoopers Tax Services 
(Pty) Ltd, PricewaterhouseCoopers 
Inc. or any of the directors, partners, 
employees, sub-contractors or agents of 
PricewaterhouseCoopers Tax Services 
(Pty) Ltd, PricewaterhouseCoopers Inc. 
or any other PwC entity. The information 
contained in the publication is based on 
our interpretation of existing legislation as 
at 31 December 2018. While we have taken 
every care in preparing the publication, 
we cannot accept responsibility for any 
inaccuracies that may arise.

© 2018 PricewaterhouseCoopers (PwC), 
a South African firm, is part of the 
PricewaterhouseCoopers International 
Limited (PwC IL) network that consists of 
separate and independent legal entities 
that do not act as agents of PwC IL or 
any other member firm, nor is PwC IL or 
the separate firms responsible or liable for 
the acts or omissions of each other in any 
way. No portion of this document may be 
reproduced by any process without the 
written permission of PwC.
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