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In brief 

The diesel refund scheme provides relief from the Fuel Levy and Road Accident Fund (“RAF”) Levy. This 

relief is available to primary producers in mining, farming, forestry and various other defined sectors in 

terms of the Customs and Excise Act, 1964 (Act No.91 of 1964) (“the Act”). 

In detail 

Qualification for the 
scheme 
 

Diesel refunds are claimed based 

on the type of usage the diesel is 

put to. The diesel usage must be 

for primary producers on land, 

offshore activities, harbour 

vessels, rail freight, and peak 

power electricity generation 

plants.  

Primary producers on land 

consist of the farming, forestry 

and mining industries. Offshore 

activities include commercial 

fishing and offshore mining, 

vessels conducting research in 

support of the marine industry, 

coastal patrol vessels, and 

vessels servicing fibre optic 

cables. 

Compliance 

In order to claim a diesel refund, 

the user must comply with the 

provisions of the Act, specifically 

Schedule 6 thereto. 

A user must be registered as a 

VAT vendor. This is because, 

currently, refunds are claimed 

via the VAT return. 

In order to qualify for a refund, 

the onus is on the user to ensure 

that it is compliant with the 

provisions of the Act (i.e. that the 

user qualifies for the refund). 

Risk 

The management of diesel 

refunds has become a technical 

and specialised sphere, requiring 

proper implementation and 

compliance. Errors in this regard 

can prove costly, since they may 

result in SARS— 

 delaying VAT refunds; 

 refusing to accept claims 

for refunds; 

 performing audits that 

result in demands for 

payment to SARS of large 

amounts; 

 imposing penalties; and 

 charging interest. 

 

Let’s talk 

For a deeper discussion of how we can assist you with your diesel refund applications, enhance 

compliance, or assist you with current disputes with SARS, please contact: 

Herman Fourie 

Johannesburg 

(011) 797 5314  

herman.fourie@pwc.com 

 

 

Hennie Engelbrecht  

Johannesburg 

(011) 797-4500 

h.engelbrecht@pwc.com 

 

Johnathan Fillis 

Johannesburg  

(011) 287 0607  

fillis.johnathan@pwc.com 
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This Tax Alert is provided by PricewaterhouseCoopers Tax Services (Pty) Ltd for information only, and does not constitute 

the provision of professional advice of any kind. The information provided herein should not be used as a substitute for 

consultation with professional advisers. Before making any decision or taking any action, you should consult a professional 

adviser who has been provided with all the pertinent facts relevant to your particular situation. No responsibility for loss 

occasioned to any person acting or refraining from acting as a result of using the information in the Alert can be accepted by 

PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any of the directors, partners, employees, 

sub-contractors or agents of PricewaterhouseCoopers Tax Services (Pty) Ltd, PricewaterhouseCoopers Inc. or any other 

PwC entity.   

© 2018 PricewaterhouseCoopers (“PwC”), a South African firm, PwC is part of the PricewaterhouseCoopers International 

Limited (“PwCIL”) network that consists of separate and independent legal entities that do not act as agents of PwCIL or any 

other member firm, nor is PwCIL or the separate firms responsible or liable for the acts or omissions of each other in any 

way. No portion of this document may be reproduced by any process without the written permission of PwC. 


