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In brief 

The SA Revenue Service (“SARS”) has released an External Guide on How to Complete and Submit 

Your Country-by-Country Information (“External Guide”). The document provides detailed 

technical guidance explaining how taxpayers should submit their Country-by-Country Report 

(“CbCR”) return as well as Master file (“MF”) and Local file (“LF”) returns via eFiling. In addition, 

the SARS has granted an extension to taxpayers with CbCR returns due by 31 December 2017 or 31 

January 2018 to submit their CbCR, MF and LF returns by 28 February 2018. The deadline to 

submit CbC notifications to the SARS remains unchanged.  

 

In detail 

The long-awaited External 

Guide provides a step-by-step 

overview of how to navigate 

and complete the CBC01 form 

on the SARS’ eFiling platform.  

With respect to the CbCR 

return, the CBC01 form 

generates a number of pre-

populated fields as well as 

fields which require the 

taxpayer to provide 

information relating to the 

reporting entity, contact 

person, address and number 

of tax jurisdictions.  

A separate section is 

automatically generated for 

each tax jurisdiction in which 

the Multinational Group 

(“MNE Group”) has a 

presence. The taxpayer must 

then manually input CbC data 

for each of the various 

reporting categories.  

The CBC01 form is also to be 

used for the submission of MF 

and LF returns. Those MNE 

Groups who are not required 

to submit a CbCR in SA, but 

which meet the threshold to 

submit a MF and LF return 

(i.e. Tier 2 companies —first 

deadline 30 September 2018), 

must upload and submit their 

returns using the portal but 

must not complete and 

submit the CBC01 form. We 

expect further guidance on 

this issue in the future.  

The SARS has also confirmed 

that individual document 

sizes may not exceed 5MB, 

with the total size of all of the 

documents submitted being 

limited to 100MB.  

Verification and 

modification of returns 

The SARS will perform 

validations on MF and LF 

returns to ensure their 

accuracy. This will take the 

form of either an acceptance 

letter or rejection letter 

communicated via eFiling.  

Importantly, the eFiling 

platform provides 

functionality allowing for the 

resubmission of MF and LF 

returns should this be 

required.  

The SARS has also confirmed 

that taxpayers should direct 

any queries to the following 

email address: 

Bus_Sys_CDSupport@sars.go

v.za.  

CbCR, MF and LF 

extension until 28 

February 2018 

Finally, MNE Groups facing 

CbCR deadlines of 31 

December 2017 or 31 January 

2018 will be permitted to 
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submit their CbCR, MF and 

LF returns by 28 February 

2018.  

This extension does not apply 

to CbC notifications. MNE 

Groups must submit the 

relevant notification by the 

original deadline.  

Key take away 

The External Guide provides 

much needed detail with 

respect to the submission of 

CbCR, MF and LF returns. 

The extension for the 

submission of the CbCR, MF 

and LF returns to 28 February 

2018, for taxpayers with 

December or January year-

ends, is welcomed.  However, 

for CbCR notifications the 

deadlines of either 31 

December 2017 or 31 January 

2018, respectively, remain in 

place.  

 

We use this opportunity to 

remind MNEs that, even 

where your SA entity is not 

the ultimate parent entity 

(“UPE”), it might still, by 

default, be required to submit 

the CbCR return for the whole 

worldwide group.  This 

triggers the more onerous 

filing requirement in respect 

of the MF and LF returns.  

 

The main example we are 

seeing in practice is where the 

UPE is in a country that has 

not yet activated a qualifying 

Competent Authority 

Agreement (“QCAA”) with the 

SARS, e.g. Switzerland, or 

where the CbCR 

implementation date is later 

than 1 January 2016, e.g. 

Japan.  In such 

circumstances, an appropriate 

Surrogate Entity should be 

identified by the Group to 

carry out the CbCR 

obligations, thus reducing the 

SA CbCR obligations to a 

notification of the Surrogate 

details to SARS.  This issue is, 

in practice, popping up for 

groups around the world, not 

just SA.  

 

For SA, it follows that where 

the UPE is not on the SARS 

list of qualifying countries, the 

Group should be considering 

the use of a Surrogate entity 

to avoid triggering significant 

CbCR, MF and LF obligations 

for the SA subsidiary/Group. 

 

Let’s talk 

For a deeper discussion of how this issue might affect your business, please contact: 
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