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Main Budget proposals. Time to take our 
medicine. Budget 2021

• In the Budget Speech, the 

Minister of Finance announced 

that the corporate tax rate will be 

reduced to 27% for years of 

assessment commencing 

on/after 1 April 2022.

Customs and Excise 

• An 8% increase in excise duties 

on tobacco and alcohol products. 

• An inflation‐linked increase of 

15c/litre in the general fuel levy, 

and a higher-than-inflation 

increase of 11c/litre in the Road 

Accident Fund levy, with effect 

from 7 April 2021. 

• An increase in the carbon tax 

rate of 5.2% (from R127 to R134 

per tonne of carbon dioxide 

equivalent) from 1 January 2021. 

The levy for 2021 will increase by 

1c/litre to 8c/litre for petrol and 

9c/litre for diesel, from 7 April 

2021.

• The export rate on scrap metals 

has been postponed.

Personal Income Tax

• A 5% increase in personal tax 

brackets and rebates. 

• An inflationary adjustment will 

apply to the amount of medical 

tax credits, which will increase 

from R319 to R332 for each of 

the first two members, and 

from R215 to R224 for all 

additional members. 

• The minimum amount for 

paid‐up retirement annuities 

has not been adjusted since 

2007/08. This amount will 

increase from R7 000 to R15 

000 from 1 March 2021.

Corporate Income Tax

• Government will continue to 

reduce the number of tax 

incentives, deductions for 

expenditure and assessed loss 

offsets in order to broaden the 

tax base and lower the 

corporate income tax rate in 

the medium term. 
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In brief

Government will not introduce measures to increase tax revenues, and 

previously announced increases amounting to R40 billion will also be 

withdrawn. 

Below we list some of the main tax proposals from the 2021 Budget. 

In detail
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Tax research and reviews – what’s in 

the pipeline

Reviewing the tax regime for the upstream petroleum 

industry

To move towards a fairer and more certain fiscal and 

regulatory regime, the National Treasury and the 

Department of Mineral Resources and Energy will 

publish a discussion paper on potential tax reforms.

Reviewing the research and development tax 

incentive

The National Treasury and the Department of 

Science and Innovation will in 2021 publish a 

discussion paper inviting public comment on the 

future of the incentive.

Reviewing tax provisions for travel and working from 

home

National Treasury will review current travel and 

home office allowances to investigate their efficacy, 

equity in application, simplicity of use, certainty for 

taxpayers and compatibility with environmental 

objectives. In recognition of the potential effect on 

salary structuring, this will be a multi‐year project, 

starting with consultations during 2021/22.

Other 

The proposals announced in the 2020 Budget relating 

to the limitation of assessed losses and interest 

expense deductions have been postponed until 2022.

• The Budget makes a commitment to rebuilding the 

South African Revenue Service (SARS), thereby 

enhancing governance and efficiencies at SARS and, 

ultimately, revenue collections. In this regard an 

amount of R3 billion has been earmarked for 

purposes of enhancing technology infrastructure and 

systems.

• National Treasury will publish a discussion paper on 

proposals to tax electronic nicotine and non‐nicotine 

delivery systems. An excise duty will be introduced 

later this year, following public consultations.

• The ceiling for contributions to the Unemployment 

Insurance Fund (UIF) has not been increased in the 

last four years, despite the increase in the benefit 

ceiling. The contribution ceiling will return to be in line 

with the benefit ceiling and set at R17 711.58 per 

month from 1 March 2021.

• A bill to impose levies on the financial sector is 

expected to be tabled in early 2021, and the resulting 

revenue will fund the Prudential Authority, the 

Financial Sector Conduct Authority and other entities 

and activities outlined in the Financial Sector 

Regulation Act (2017).


